
Theuùture
The Fre'frade Agreement îs now up for
final consideration. The processes i
thc two countries are different. In Can-
ada Uic Prime Minister Is a Member of
Parliament and, by definition, Uic
leader of Uic majority party, and ap-
proval of Uic lmplementlng lcgislation
can be assumed. In Uic United States,
Congrcss authorized a "fast-tr-ack" pro-
cedure for consideration of a free trade
arrangement betwecn Uic United States
and Canada. which permitted Uic nego-
tiators to shape a sigle, comprehen-
sive package. The Implementlng
legislation will be voted up or down,
wiout amendment. A simple majorlty
In boUi Uic House of Representatives
and Uic Senate is required for approval.
Congressional leaders have agreed that
a vote on Uic legislation wlll take place
before Uic end of Uic year.

The agreement is a harbinger of a

prosperous future. It will increase the
volume of trade, Increase employmcnt
and raise real income ln both countries.
A U.S. Commerce Department survey
has projccted a $25-biuion Increase in
two-way trade over a five-year period
and the creation of tens of thousands of
newjobs as a consequence. In Canada.
govemment estimates forecast a perma-
nent increase ln real income of 2.5 per-
cent and a net increase of 120, 000 new
Jobs by 1993.

The nations of the world are irrevoca-
bly interdependent. A sustained at-
tempt to reverse the thrust of the last
half century and re-build the tariffwalls
of the early 20th century would destroy
markets and create economic chaos.
The Canada-United States Free Ufade
Agreement charts a new course for the
two partners in the most Important bi-
lateral trading relationship in the
world, and it sends out a powerful sig-
nal agaist protectionism and for trade
liberalization.

Inivestment
The U. S. is the largest single source of direct foreign investment in Canada, with
73 percent of the total in 19D86. Canada is the fourth largest source of foreign
direct investmcnt In the U.S., with almost 9 percent of the total stock.

STOCK 0F FOREIGN DIRECT INVESTMENT IN CANADA
1986, In Billions of Canadian Dollars

Total Foreign Direct Investment:
(C) $92.5'blllon

U.S. U.K.

F)ree, Fair and
Benefiecal
Free, fair trade benefits everyone-pro-
ducers, manufacturers, workers and
consumers. The people i couxtries
whlch trade on a large scale and in a
wlde variety of products-such as Uic
United States and Canada-benefit
Most.

The liberaization of trade between
Canada and Uic United States, whlch
began wiUiteslgnig of the Rclprocal
frade Pact of 1935, was given further
impetus wlth Uic Defence Production
and Defence Developméent Sharlig Ar-
rangements Uiat grew out of World War
II, and the Auto Pact of 1965. The GATT
rounds of negotiatioxis on multilateral

trade have slgnlficantly enhanced bilat-
eral trade as well.

The new Free frade Agreement,
which President Reagan and Prime
MlnisterMulroneyrsigned on January 2,
1988:
M facilitates fair competition;
B elimlnates ail tariffs and most other
restrictions on trade over a 10-yearper-
lod;
a establishes a set of principles cover-
lng trade li services, Including flnan-
clal services;
0 expands investment opportunities;
N*establishes procedures for the avold-
ance and resolution of trade disputes;
M liberalizes access to federal govern-
ment procurement lI bath countries;
0 ensures securlty of supply and secu-
rity of markets I encrgyproducts for
both countries;

a reduces barrlers to trade iwlne and
dlstfiled spirite;
a facilitates busiess travel between the
two couxitries.

The agreement's rules of origin cen-
sure that onlyAmericaxi and Canadlan
products wiflbexieflt from the elimixia-
tion of tariffs anid non-tariff barriers.

The agreement breaks ground li
areas of fuxidamental importance. It la
thc first iternationial agreement ta
elimixiate export subsidies hi agricul-
ture. It Is the flrst to recognize thc grow-
hIg Importance of trade i services, Uic
major xiew generator of wealth amnxg
nations. It establishes a new, hospitable
and secure climate for transborder i-
vestmcnt.
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60
Total Forelgn Direct Investmcnt:
(U.S.) $209.3 bion

50

40

30

20

10

o
U.K. Netherlands Japan Canada West Germany Swltzerland

eMSoc: US5. DePartmnent of Commerce

60-

40

20

0
Other


