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cepting such indit'idual chties and towns, and risks iii
towns as have heen either specifically or s-cicduile-r.itccl.
WVheu this tariff was issued to the v'arions compatites
and through them to their agents, attenition was spec
cially drawn to the titic of tie tariff as hcîng of" -%its-
imum Rates; " and that 1,ail extra rate s/ots'//e cliarg-
cd for external ex".otire as the circuîmstances of cach
came may requirc." No doubt the inellibers of lte
committee having ini charge the preparatiosi of titis
tariff were iuîbued wiîlî tise idea that ail the cossîpa-i-
les in the Association thcn îiewly forsiicd wcre tiior-
oughly in carnest regarding the collection of pavyig
rates, especially as they were aware of te urgency lut
upon many of the larger Blritish offices, at that tinte b>'
their homse management, which was to the effect tisat
uuless some agreemnt as to uniforin and better rates
was spccdily arrived at ini Canada, the question of îsith-
drawal front this field wouid be taken iip. Oiy in
thîs way can we accounst for the otherwise ulifortunate
-as wc thînk it - use of the word skou/d iii above ride.
atui br (harged would, we say, have beeni better, for, as

the sequel bas shown, the mainimumu ratings cause to, le
used as spiecifie ratings, and at tiiis date are vtry geni-
erally so used. The evidcnt intention of the franstrs
of the rates has been submMred, pcrhaps totali>', Iby
couipetitiofi amongst the rival agents. No -loui>t for a
time it was the endeavor of the wis-er and more cotiser-
vative managers to insist on au added extra to sucis
minimum rates, for risks witlu exterual exposure, as iii
their experience thcy cottsidered justifiable. These,
however, could flot for long withsstaud the pressure put
tapon thesn b>' their local agents who wisbed ta k-ep
their business together, and to navet local conipetitors.
untramîneiied with external exposure extras. Titus
it bas coule about tisat the latter clausse in Ruile No. z
of Instructions to Agents is practicailly dead. As aset-
off, front tit t ime the companies have improvtd
their position in the above respcect b>' slxvcificallv
rating a town, and scisedule rating certain marsufactur-
ing hazards, and b>' specialiy rating. Ini ail of these,
systenas regard is hiadt Io xternal hazard, as an impor-
tant factor in the rate. It is sMill a question for the
underwriting comnuunity to, careftul>' considcr ltov
much of premium legitimatcl>' theirs tht>' faiicd to cal-
lect ini past years, of poor profit to themr, l'y waiving
or ignoring the extras for externai exposure. We have
long inclined to, the opinion that a great deai of -a pos
sible Ilproit " in fire insurance business in Canada bias
hecm let lie, passedl over lu this wvay. Surtl>' il is a
,ver>' reasnable thing to require soute additionai pie-
minui tpon that one of two given risks, which, similar
to, tht other in ail tise, yet differs in having wiîhin
burning distance some higher rated hazard, sa>- a fac-
tory, a framc range, or hightr building whose imperièct
walls might toppie over iu a strong fire, as bappencdi
lately in Toronto, and destro>' îrohuerty otherwise sale.

W.V, are giad Io bic able Io tuphasize oui remarks as
above with some extracts froua otber sources, and verv
much wt conceive to the point -Mr. George %V. ilabb.
ju., U. S. manager of the Nortbcrn Assurance Co.,
bas expressed hinuself on the 1Exposure Hazard,

tiarolugli tlle A'evi,-t of Newv Vork. 't'lic italics art:
ours. ' 'flic t:xperietîce of conlipanlies casgage<i iii tise
fire insstrantce Iutsîîsssiows tîtat front --o to 25 lxer
cent. of hIe iggtegate aîît1mnut of rie losc ststaised is
exposur.:t lo-.S iîsclnrr-cd on rlks olside oftitw.lîcreini
the firt origins:ted. Ii»-ll.ýzir# is the- iCesl sitî:1é/ ltss
,tt"7litet -, utt ilotwitlistaîditig. tUlis osinotus circini
stanice. il. lias ilut reccivei ini tilt îast tisat attentiotn
front utiiderwriters witicli M/e vp'iîî q(it~sn
arnd i/te./ufu 'ce will cotttlk-l sane sofilrer.
tiras. 'flic lasi reîxert u>f lte N:Vw Vork uents
dlent of Iîituratîce shlows tisat tilt coitipaîtics doiîîg

instts iiilt state snstainied dnrîtsng iSq)3 losses to
tit aittontlit of SS.ý5o'XXxX'. On1 lie iua'is of 22' - î:r
cent , thse vast Sua::l of iusurc titan $it,xu.Ooo %vas
absorb)ed hv exposuire losses. i)hi tlt:lusi of a 60 se
cent. ioss ratiou. $: 9,00)C0.0Cl Of loswSs wolild c.111 for
îscariy ;32.ooo.ooo of preintinns. l)ocs aniyoste belitve
that auvîhîng- like the truc expostirc lrenîtui %as col-
lectc(i ; 1 do nlot. L.et au>' iuîtderwtritcr takae 111 lus Iist
of exp)os.-ure lossii detail, aîtd lie svill .soon admit titat
only a small additiolial cotttîeuiitsaitt wvas rcvivcd for
the exposure itazard, wlticlî actually caîtsed tii, large
atuaber ant< imaportant proisortiut of lo 1s /.dîe:-e
ft/! ire î.sthegrea1i.-lak in our busî#es.iiid attulxcaliv
as it applics to brick miercaîttile district,."

If ste appiy '.%I. i;abi's î:tethoct of cottiputatioîit o
the fire lo--ss iii Canada for it)~4 . w; ptbi-itl iii it
earlier nuitîluer. fronit figure--- sitj>1 livd its hv the coin-
paies, we fint about as follows:

Loscs iii Canada $.34 .8110:llwilig 22--: uer cent.
Of this as " exifoure 10.s" icS.)S 2 assd o11 tise
basis Of tit :X94 jus; ratio Of6-", per ccaît. SI-4;52251
would represextut tlt - txlpo.ure Ibrtntittnts" colltectable.
or 22.1- ptr cenit. of tise: total î>rvnltitnts coikected last
ycar $6,556,57o.

Makitsg dite aliovai,ec for tlt: Itiglier bîtildisgs, with
larger arcas iii U.S. chties tit iii tilt Caîsadian chties
attd towlss, in appliitg '.Ilr. hIausthorv to, Our own
case, 3lo allowntig a dlise lxkrcetitage o9f >reiimus col-
lectcd in Cantada witici did iittscte ait expostîre cxtra,

wc uay til siîli tin ak, oesans'olte believe isat
anlything lik: tlte truc CeXposItre preintunt ias collect-
cd "iii Cattada in 1894 ?

Thse abus-e %vas .%-ritteti stibsequcît*tt t') lthedate of tist:
*'lb"Building lire in Toronto. atsd prior to tise later

fire iii Biuon hildintg on Qu-ctis antd Voisge sîrecLs.
It is a questiotn pertinetnt Io above rctakfor the
Undlerwrite:rs ta aîtsvr; WVhtat extra prvminna was
colccted for te "Cxpocsure hiaz7ard", for hîstirance
effcîedt atpon buildings andi diamage frons; tc burning
of the five story building of Sinipsons, in whic: tce
fave oraginated ?

The failures for first quarter titis yecar are Stil
high, but below titose for --anie ierriol a Si». A good
feature is that tise total assets of te iîtsols.cnt frns
have not gosse down at ail. whie the liabilitits have de-
crvased 1; millions, lu tS'>.) thc propoartiotn stoo<l as
26 tO 49, this year lhey Statnd as 26 I .10 . %Ve regard
this as a very favorable %symptomn.
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