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THE WESTERN ASSURANCE COMPANY.

The Annual Mecting of the Sharcholders of this commany
was held at its offices 1 Toronto on Thurday, February 25th
Mr A M. Smith, president, occupred the char, aud Mr. J. J
Kenny, mauaging director, was appointed to act as seeretary 1o
the mecting.  The secretary rq:ul the following anuual report :

The directors beg to submit herewith their annual report
chowing the transactions of the company for the past year,
together with a statement of its assets and liabitities on 3tst
Pecember last. L .

The premium income, it will be observed, was §1,754,262 23,
afer deducting the amount paid for re-insurance, and the
receipts for inlcrcs} on m\'cslmcu_ts were 833,732,795, .

Although no scrious gonﬂngmuons have o'cc.urrc(l‘(lurmg the
year, fire losses, both in Canada and the United States, have
heen unusually numerous and severe, bringtug the ratio of
Josses to premitns considerably above the average of ordinary
pears.

LIl?thc marine branch the volume of businqss has been some-
what less than in 1890, but the year's transactions have resulted
more satisfactorily. .

While the profit balance of {yc,120.67 is much less than that
shown in the preceding annual balance sheet, your directors
feel that in view of the unfavorable results of the fire business
for the year 1891 to companices generally, there 1s cause for con-
geatntation in the fact that the excess of income over expendi-
ture, with the balance at the credit of profit and loss account,
enabled them to pay two half-yearly dividends at the rate of to
per cent. per annum upon the paid-up capital withiout drawing
upon the company’s ample reserve fund of $900,000. “Fhe
amount estimated as necessary Lo re-insure or run off all existing
risks is $£3578,654.19. Deducting this from the total surplus
funds of the compauy, a net surplus of $325,3527.17 is shown
over capital and all other liabilities,

One unportant result from the generally adverse experience
in fire undenwriting for the year 1591 has been the withdrawal
of a number of companies from the ™ iness.  The risks of these
reliring_ companies have been assumed by other and strongrer
companies, so that in 1o case have the pohcy-holders been
sufferers ; while the terms on which the busiuess has been taken
over have, in most instances, been such as will permit the
winding up of the companics without loss o the stockholders.
The natural effect of these withdrawals will be the concentra-
tion of the business amoug a smaller number of offices, and
concerted action where necessary, to place it upon a more
satisfactory basis. These movements, with a return to a normal
loss ratio, which may be reasonably looked for, must eventually
result favorably to tite companies remmning in the field.

STATEMENT OF BUSINESS FOR THE YEAR ENDING 3IST
DECEMBER, 1891,
Revenue sAcconnt.
Fire premiums....... vevees ALALLI09 97
Marine preminins..coee ceeees oo 007,970 31

LCSS PC-SSUTANCE covessoosvoos sose coooacnse

$2,022,080 28
267,518 o3
{1,754 262 25
43,,32 78
81,797 995 03

Fire losses, including an appropriation for all
losses reported 1o Decs 3151, 1591 .eee e tiane
Marine losses, including an appropriation for all
losses reported to Dec. 31st, 1891 ..eveentee. .
General expenses. agents' conumnission, ete ...,
Balance to Profit and LosS.eee cieneecarnnciaces

Interest accoOMUt covve eenn e cesesean

845,635 30

310.757 97
571,400 39
40,120 67

———

81,797,995 03

Drafit and L.oss ~Accoant.

Dividend NO. 60 ovee vreve crestecacsrces ceced 23,000 00
DIvident] NO: Bl svveee veeesa aanssansessane cane . 23000 00

Sundry accounts writtent offe.ve cevvenceee oo o

BalAtICC et veee seee voserors cnneso sasesacnns vas

2,125 0
1,181 36
856,207 06
16,186 39
40,120 67

Balance from 1ast year.ceeee vovaee cooocnesiene
Profit for the YCareeeeso coesacvornsosanssarnes

856,307 06

Liabililies.
Capital sock, pAid UP.cer cecer socevreriaeetnsd 500970 00
Toraes nnnder Adjustiientoece covecruevaes conaae 122,635 73
Dividend payable January S, 1892 000 ceen couves 23,000 00

Reserve Fusithevoeeaoo covene v o0 ves - §900,000 00
Balance Profit and 1085 eeeen s vaeees 4181 36

go4I81 36
81,551,827 09

153

s1ssels.
United States and State bouds ..oeei . cevvsseeasd 451,795 00
Dotninion of Canada stocks civeei i reeraennas 211,417 §0
Loan company and bank stocks.eee vevecasness 181,181 70
Company's buildung ... vvivis cenenins coonn 65,000 00
Debentures. oo coseeeereocs vavsnsecsass sevnnnn 95,490 35
Cash on hand and on deposit.eoees soveniaen 191,064 0§

Bills receivable caieee coieveeicins cons sevanen 46,601 08

MO S e s vaeevocransetos soossans soee aes 6,814 88
RE-ASSUTANCUS eevveevce caoass avoss sassensnnes 38,392 82
Interest due and aceruedicesioee vorioees savnnn 5,201 13
Z.gents® balances and sundry accounts..oe oo 255,758 58

81,551,827 09

AL ML Saurh, Presidend.
J. J. Kunsy, Managing Divector.
TORONTO, February 16th, 1892,

AUDITORS' REPORT.

70 the President and Direclors of the Western Assurance Com
pany s
GENTLEMEN,—We herebv certify that we have audited the
beoks of the company for the year ending 31st December, 1891,
and have examined the vouchers and scecurities in connection
therewith, and find the same carefully kept, correct, and pro-
perly set forth in the above statement.
R. R. CATHRON, Tuditor:
Jouy M. MarTiN, B.CA,, "‘ udifors.
‘I'orONTO, Yebruary 16th, 1892,

In moving the aaoption of the report the ynesident said :—

The annnal report of the directors which has just been read,
with its accompanying statements of the accounts of the com-
pany, presenting as they do a clear synope.: of the past year's
siness and its results, render unnecessary any lengthiened
remarks or eaplanations from me. Compared with th. figures
of the preceding year, you will have noticed a modeiate and
satisfacto.y gain m the net premiwm income, a considerable
increase in the amount of losses incurred, and a marked reduc.
tion from the handsome profit balance which we were able to
show as the result of onr operations for the year 1890 ; and yet,
notwithstanding this diminution in the profits on the business
transacted last year, those of us who have watched from
month to month the fiery record of 1891, and bave noted the
inroads which in many instances it has made into the surplus
funds which compauies have accumulated in more prosperous
years, cannot but feel that wo are exceptionally fortunate in
making so favorable a showing as is presented to you to-day,
‘T'o fire insurance companies the past year has proved a veritable
“\Waterloo,” and, in addition to winding up a number of
smaller American companices, we, as Canadiaus, must regret
that it has resulted in the retirenent of two of our own wom
panics, which have re-insured their risks with offices whose
wider experience leads them to look beyond the records of
such an exceptional year as the past one has proved.

The effect of this reduction in the number of competitors for
business, judging from_cut own receipts thus far for the pre-
sent year, is already being felt in the mcereased volume of pre-
minms of the remaining companies; and while, in a business
such as ours, subject toa large cxtent to clements beyond
human control, it is impossible to forecast the probable results
of any one year, we may safely rely upon the law of average
asserting itself, and may fairly assume that by conducling our
business on lines 1aid down by past experience and adhering to
a policy of just aund liberal treatment of our insurers, we sha'l
in the future, as we have herctofore, earn fair profits for our
sharcholders upon their capital.

A full consideration of the present conditions and prospects
of the business, which I have briefly outlined, has led the
dircetors to consider the question of incicasing the capital stock
of the company : and believing that such action will be advan-
tageous at the present time in strengthening, in proportion to
the growth of ats husiness, the financial position of a home in-
stitution which already stands high in public_confidence, they
have taken advantage of the present gathenuy of its share-
holders to call & special mceting at the close of this regular mect-
ing to approve, as required by the act of incorporation, of an
additioual issue of stock.

I cannot close without bearing testituony 1o the zeal and
watchful care manifested by our managing director in conduct-
ing the business of the company, and the efficient manner in
which the othier officers have fulfilled theic respective duties
during an unusually trying year, and expressing our apprecia-
tion of the active aud loyal services of thic managers of our
various brauch offices and the agents of the company gencrally
thronghont its wide ficld of operations.

Mr. George A. Cox, vice-president of the company, said ;—

Iu seconding the adoptiou of the report last year (when, after



