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criticjsm. The amendment starts out in this
way and I read eniy that portion to which I
intend te refer:

This bouse regrets that the proposais of the
Minister of Finance (a) ofier no relief from the
oppressive burden of indirect and hifiden taxes
on staple cecessities that compose the famiiy
budget, ail of whicli taxes directly increase the
cost of living;

(b) offer no encouragement to thece engaged
in tbe development of our naturai recoures,
especially mining and agriculture.

As I iooked through Ilansard, the oniy place
wbere I ceuld tbinlc that the Conservatives
were making reference to the high eost of liv-
ing and the treatmcnt wbiclî tbey would give,
ivas at page 2802. Tbis is what the officiai critie
of the Progressive Conservative party Lad to
say:

I want to say a word about inflation, juet a
word dealing wboiiy with the question of money
supply. The minister did not deal witb tbat,
and in a way I was sorry that hie did not because
I tbink it je important. I think, it je impor tant
for us te remember that tbe means of payment
in the bande of the pubic, tbat is to say, the
money or its equivalent which people bave in
their bands, je twe and a baîf times wbat it xvas
in 1939. It wac tben $2,400 million and now
it je $7 billion. I would urge strongly that
that Luge amounit ehould bie reduced. and in-
cidentally I am glad te sec the minister tbe
other day began a measure of reduction bv
partly pay ing off a maturing loan out of tbe
gevernimentes owni reseurces.

1 woulcl icterpret that te mean that the
Conservative opposition are concerned about
the tremendeus rise in prices; tiîey apparentiy
blame that on the fact tbat the people have
so roueb purchasing power in their possession
and therefere would reduce that purcbasing
pen ci. The ocly way in which I could cee
that they would effectiveiy reduce the pur-
chasing power weuld Le by raising the taxes.
I arn sure the people of Canada would net at
ail appreciate liaving their taxes increased
beYocd thceir prescrit levels If that is the
sol utien the Progressive Conservativc party
would apply if they %vere in power, Ithink
that wouid Le even a worse day than wc are
ivitnessing nt the prez.mnt time. Thon the
amendaient gees on:

(b) offer ne encouragement to tîtece engaged
in the develepment ef our naturai reseurces,
especially mining and agriculture.

Tbe enly reference I cari ficid te this, in an
effhand way, je on page 2803. wbcre the
finaccial critie had tLic te sa v:

Fifty years cge the man whio retired witb a
modest competency ceuld get tive or six per cent
on it a 1 d lie couid reekon on living the rest of
hic life upen tLe proceede. WLat happens te-
day wlien lie receives three per cent? Ami lie
ie lucky if Lie gets tbat.

[-'Ir. JO1înýton.]

There the financial critie ic very much con-
cerned because the government bas endea-
veured te lewer interest rates. 1 would take
strecg exceptien te that. I think intereet
rates are much tee high. I need net. make
furtber reference to that at this peint, because
1 jntend te deal with it later on. However,
those were the enlv twe peinte I could find
in the criticismn ef the budget, se again 1 say
tLe people of Canada would have a difficult
time if these, were the only selutions the
Progressive Conservative party had te effer.

Let me new deal more cpecificaliy with tbe
budget acd tlue uanner in whicb I tbink the
people cf Canada are takmng it. Those of us
in this Leuse recaîl quite clearly that, before
thie budget was brougbt down, the tax exemp-
tions were S750 for cingle percens and $1,500
for married persens. As social crediters we
bave always inaintained that the fax exemp-
tiens sheulId net Le lecs fLan $1,200 fer single
persens and 82,000 fer married persone.

Mr. MICIIAUD: Thcy ask a lot more than
that in Quebec.

Mr. JOHNSTON: I said "net lees." If the
lion. gentleman will just listen, I think, he
xvîll ficd that my statements are quite accur-
ate. That je the uinferfunate thing about the
hion. member whe epoke yesterday, and I
intend te refer te that later on. Hie dees tbe
came tbing; hie cite hiere but he dccc net
hlsen carefullv, and hie gets the wrong
iprceion. Let me repeat; we believe tbe

exemptions should he cet lecs than 81,200 for
cingle persens and $2,000 fer married perseas,
and in a few moments I bepe te Le able te
ceavince the lion. member that this ic net
asking tee inuch. As a matter ef facf, it is
net sufficient, anci reaily sheuld be bigLer. If
ie truc that corne relief was given by a reduc-
tien in the rates, but when that is interprcted
in ternis ef dollars and cents the relief je
vcry little indeed. Let me refer fer just a
mement te flie table put en Hensard by the
micister; thien I de net tbink we chaI! bc se
eptimistic about fLic thing. If we refer te
page 2556 of Ilansard, a married taxpayer
with no children and having an inceme ef
81.800 wculci pav 868 for fLic ' ear at the
present rates. Fer tbe year 1917, witb six
menthe at the precent rates and six menthe
at the ccxv rates, Lie will pay $52, or a caving
cf onîy $16. No one will serieuely contend.
not even members on the gevernment side
or the Minister of Finance Limeîf, that $16
is very much relief te a taxpayer. Then a
mnarried taxpaver receiving $2,000 weuld pay
$118 at precent rates and wili pay $94 during
the full vear, a reduction of $24, or $2 a
menth.
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