west. For although the power of Soviet Russia is declining,
her ambition in Manchuria and Mongolia has not diminished
for a minute. Every step she takes is intended to obstruct our
progress and to injure the South Manchuria Railway. We
must do our utmost to guard against her influence. We should
use the Fengtien Government as a wedge to check her southern
advance. By pretending to check the southern advance of
Soviet Russia as a first step, we could gradually force our way
into North Manchuria and exploit the natural resources there.
We shall then be able to prevent the spread of Chinese in-
fluence on the south and arrest the advance of Soviet Russia
on ‘the north. In our struggle against the political and econ-
omic influence of Soviet Russia, we should drive China before
us and direct the events from behind. Meanwhile, we should
still secretly befriend Russia in order to hamper the growth of
Chinese influence. It was largely with this purpose in view,
that Baron: Goto of Kato’s cabinet invited Joffe to our country
and * advocated the resumption of doplimatic: relations with
Russia.

Although we bave an agreement with the Chinese Eastern
Railway concerning transportation rates, according to which
459, go to the Chinese Easterh Railway and 556% to us, yet
the Chinese Eastern Railway still grants preferential rates
detrimental ‘to the interest of the South Manchuria Railway.
Moreover, according to a secret declaration of Soviet Russia,
although they have no territorial ambition they cannot help
keeping a hand in the Chinese Eastern Railway on account of
the fact that north of the Chinese and Russian boundary the
severe cold makes a railway useless. Furthermore, as Vladi-
vostok is theironly sea-port in the Far East, they cannot
give up the Chinese Eastern Railway without losing also their
foothold on the Pacific. This makes us feel the more uneasy.

On the other hand, the South Manchuria Railway is not
adequate for our purpose. Considering our present needs and
future activities, we must control railways in both North and
South Manchuria, especially in view of the fact that the re-




