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Trans-Canada Pipe Lines

before the commission will be the question
of the effect on eastern Canada as a result
of the export of gas into the United States.
I subscribe to the idea that the presently
existing Trans-Canada pipe line will find
itself in the position, on the basis of the
estimated demand for gas in eastern Canada,
of concluding that the domestic transmission
of gas will be theoretically sound economi-
cally speaking. That is based on their first
application to the Alberta conservation board
when they asked for a limited supply and, of
course, it is not necessary to quote that figure
in this house. I think you will agree that
finding themselves in that position they will
likely have to go back and make application
for an additional volume of gas if export is
granted. What does that mean to the eastern
market in this country?

I suggest it may mean anywhere from 5
cents to 7 cents per thousand cubic feet based
on the fact that the reduced sale at a lower
contract wholesale price on an uninterrupt-
ible basis will, as it has done in past years,
produce a lower price at the gates of Toronto
or at other eastern points. That is the con-
sideration with which the consumer is con-
cerned.

In the early part of the debate one of our
members came to me and said, “Well, what
is the position of Canada and its future
needs?” I have already stated that based
on present reserves of gas, based on domestic
requirements and based on the proposed ex-
port of gas into other areas of this continent,
we still have for the next 25 years a reserve
of 47 trillion cubic feet. But what I did
not say, sir, is that we have not begun to
search for gas in western Canada because
until recently we have had no market
for it. I am speaking, of course, of the rel-
ative situation up to the present time.

In actual fact the discovery rate of gas
in relation to oil wells has been about eight
to seven, and therefore I am certain it would
be assumed by hon. members that if you
found a gas well when you were looking
for oil or conversely you would actually
receive a bonus. The fact of the matter is
that that has not been the case. If you drill
an oil well that produces 10 barrels a day and
a well that produces five barrels of oil and
a relative amount of gas you will naturally
receive less than half the price that the oil
marketer has had in the past because of the
lack of a market for our natural gas. The
discovery of gas related to cost of discovery
has in its very nature been a deterrent to the
development of the petroleum industry in
western Canada.

The next question would be this. That
being the case, does it not mean that you can
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keep that supply in the ground and use it
for some future need in the development
of Canada? I think this is really the critical
point where perhaps some of us may disagree.
I suggest first of all that this house does not
have any understanding of what our reserves
are. I suggest also that in the orderly de-
velopment of the reserves of resources in
Canada you cannot turn the tap on or turn
it off to suit conditions and orderly develop-
ment must depend on exploration.

Mr. Speaker: It being 8.15 p.m.,, it is my
duty, in accordance with the arrangement
reached between all parties, to interrupt these
proceedings and put forthwith the question
on any amendment before the house.

The house divided on the amendment (Mr.
Coldwell) which was negatived on the follow-
ing division:
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