
4. The provisions of paragraphis 1 and 2 shah no apply if the beneficial owner of
the dividends, being a resident of a Contracting State, carrnes on business iu the other
Contracting State of which the compmny paymng the dividends ls a resident, tbrough a
permanent establishment situated thereix, or performs in that other State independent
personal services front a fixcd base situated therein, and the holding in respect of which
the dividends are paid is effectively connccted with such permanent establishment or
fixed base. In such cms the provisions of Article 7 or Article 14, as the case may be,
shall apply.

5. Where a company that is a resident of a Contracting State derives profits or
income fron the other Contracting State, that other State may not impose any tax on the
dividends paîd by the company, cxcept insofar as such dividends are paid to a reident
of that other State or insofar as the holding in respect of which the dividends are paid is
effectivcly connected wîi a permanent establishment or a flxcd base situated in that other
State, nor subject the company's undistributed profits to a tax on undistributed profits,
even if the dividends paid or the undistributcd profits consist wholly or partly of profits
or income arising in such other State.

AULE 11

Interest

1. Interest arising in a Contracting State sud paid to a resident of the other

Contracting State nxay be taxcd iu that other State.

2. Howevcr, such iutereat may also be taxed iu the Contracting State in which it
arises and according to the laws of that State, but if thc recipient is the beneficial owner
of the interest, the tax so charged shail not exceed 15 per cent of the gross atnount of the
interest.

3. Notwithstanding the provisions of paragraph 2, intercst arisiug iu a Contracting
State shall be exempt froni tax lu that State if:

(a> the payer of thc intercat is the Goveruxuent of that Contracting State or a
political subdivision or local authonity thereof; or

(b) the intercst is paid to the Goverumeut of the other Coutracting State or a
political subdivision or local authority or to any institution or organizatiou
(including a financial institution) wholly owned by that Contracting State
or subdivision or authority thereof; or

(c) dxc interest is paid to other
financial institutions) in respeci
an agreement concluded betwi
States.

izations <lucluding

4. flic terni "interest" as us
cvery kind, whether or not sec
governimcnt securities anid inconi
prizes attaching to such securitit
subjectcd to the saine taxation t
State lu which the income arises.
dealt with in Article 10.


