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ON - EXPORT CONTROL,:  The Minister 
of Trade and Commerce, Mr.'..C.11.HoWe; 
ember 2 . annôunced revisions to export control 
regulations designed to prevent goods, par-

- ticularly those from United States sources, 
from-heing imported - into Canada and theh re 
exported elsewhere in order to circumvent the 
United States export control policy.' 

An export perMitHs reqüireefor'the re-
exportation from Canada of goods originàting 
in the United States,  unless the'Docids  have 
.been.further proceSsed or manufaétured in 
Canada, 'so- as to . increasetheir (value:sub-, 
stantially or to change.their form. In  -the 
latter  event, they'Woùld be - regarded as goods 
froeCanadian preductiOn,' under eXpôrt Permit 
regulations. 

Goods of Uhïted States origin which'Move 
through Canadato ah ôvèrseas deStinatiori - on 
a bill of lading originating in thé:U.S..,tio 
not require à Canadianexport'permii  if- the 
shipment is accompahied by a copy - olthe -U.S,» 
export declaration: Ihisdeclaration'muSt be 
presented to the Canadian - CuStoffis'authoritieS 
at seaport. Il there is any change in this: 
"through bilLing".while•the goods  are in  tran-
sit, a Canadian export perMitswill then be -

required. . -  - '• 

GANAD IAN;OR 1G IN 

Particular attentiondirected'tb the new 
recibireMent affeeting eXpOris - ctiCanadian 
origin - which:db not' require an ekport'permit.• 
under Canadian:regulations. A statekent mUst .  
now be made on the Canadian Custnms , expcirt 
declaration'forlall such licenSe4reeé4orts: 
going to Overseas destinations', Wsf~llows 

 "This shipment doeérint'Contain goods-bf United-
States origin hot further procésed kr manù-: 
.factured in Canadand 
being made contrary to-Canadian export' permit 
regulations." 

Mr. Howe said.that United StatedeXporiT 
controls  are not applicable'oh ,.Unitéd  'States, 
exports to Canada. -ACcordingly, many com,.. 
modities, -ineluding a large volume' of  in-
dustrial' matérialsy components'ancLequipment 
can môVe freely acrosStheCanada-United States, 
border, whereasexport licenses are required 
for the shipment'of United StateS goods.toall 
other countries: ' 

.furtherfindicationthe, -closé -
working arrangements between-Canada:andJthe. 
United States in thé ±oint - defence'effort, The 
procedure entails the , assumptiontif added_re-:: 
sponsibilities by Canadà,howeverparticularly 
affectihg the joint`:coritrol .  of exports'of 
strategic' mater'ia ls by :Canada; (the, United 
States and other "free": dounries.;: • : 7,  

Mr. Howe said: "We cannot allow this open 
border to serve as a back door through which 
UnitecUtates goods can-escape the 'effect...of 
United 'States export contrOlsï:Particularly 
where this would'defeatafforts to:nçonserve. 
supplies ofstrategic..materials:for.thejOint • 
defénce requirements. of _our-selves:and our- 

. 	, . 	„ 	. 	, 	•_.  

allies or would have the effect of nullifying' 
regulations intended.toPreVént;théàe_materials 
reaching destinations in Irbn''Çùrtàih-coùn: 
tries.". 

SECUR I  T1 ES TRADE:  Caried -a had' à purch.asé 
balance in trade in outstandin-i'sacurities 
with,all countries of $55',-700:000 'in the iirst 
nine months Of thi.s year. in . conirast to a 
sales-balance of $58,000,000 in the- similar 
period of 1951.-:Inthe third quar -ter of this 
Year-the, tradelRrodueed à purchasehalan'ce Of 
$50,000,000:folloWingriét pùrChasés of - $14,- 
000,000-in thesecond,  quarter, and nei salés 
of $8000,000 in the:Iirst quarter. : 

SepteMber there-  waS'a Purchase balance 
ôf'$13800,000 as compareckwith.$19,800000 in 
August. Net - purchases from the United States 
as in july and AuguSt, olitw-eighed , nat  sales 

I to the United'Kingdomrand other. Countries. 
-The strong - demand lor,Canadian funds ariàing 
from. direct -investment , inflowà'  and net neW 
issues'  and -  from -current .account trànàa-ct ions 
is:reflected in thé rising -valùé of. the Cana-
diari'-dollar in termsof United States 'funds. . 
in' the • first nine' months . .The strengai 'of - the 
Canadiah -dollar-  in tUi'n • côn-tributed to-a 
dapita outflow- on outs-tanding -  ,secrurities 
acCount, and tb other'equilibràting short-terni 
capital outflows . mainly in the form-of : in-
creasebuin private.balances and:receivables, 
and decreases, of,comffiercial.and other short- . 

 term.indebtedness abroad. .. 	- 	• 
- Ct balance; :capital movements during the 

; nine months have decreased.CanadaIs - net 
ternationardebtor , position; a -Part-from-the 
e ffeC ts ,:o f reinvested . e arnings . • The small 
cùrrént.account  surplus'  which Canada had with 
all/countries' in_the-first ninemonths,of.1952 

' contraàts:With a substantial - currént.deficit 
• in the corresponding_montÉs of.1951,, 

, 	In the thied quarter of 1952 sales of new 
issues 'of Canadian,securities'in the United 

' States, which.are not , included in the trade 
in outstanding securities1 lell to -about $20,-, 

bringing-thetotat for-the nine months 
to xyver-$270,000,000. Retj_rements. in the' quar-; 
ter were .relatively small, and .net new issues 
forthe_nine mOnths were about $220,000,000. , 

In addition, inflows of foreign -capital, 
for direct investment. in Canadian industry, 
mainly from the United States were heavier 
than Iin,earlier quartersï for the nine months, 

• the rate . has been .near . that prevailing ,  over 
• thè whole-.6f ,  1951 when thetotal,for the year. 
réached;$300,000,000. 	 - 

' 	Since September:1951 Canadians- have re- ., 
purchased, $21-9,000-,000.Government of Canada 
directiand guaranteedt-debt. After taking.into 
account retireMents,.repatriation,in, the T2- 
month period has morélthan equalled.the'net 
movement of foreign:capital into this'group 

. issues during- the whole ctf;  1950 when- mas-
' s ive in flows' took p ce. 	r 	. 


