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*DO» spending on commercial services to remain over 2 1/2 Limes DO» hardware and software spendlng!
Between FY 1989 and FY 1994, spending on hardware and software (capital investmnent) and spending on cormmercial
services declined, but at very different rates. Hardware and software purchases declined by 5.5% while commercial
services spending declined by over US$ 1 billion, a decrease of 18. 1%. During the next five years, both markes are
expected to increase sliglitly. In FY 1999, DOD purchases of commnercial services are forecasted to total almost USS5
billion, over two and a half imes greater than DOD total spending of US$1 .9 billion on hardware and software.

* Equipment leasing no longer considered an option by DOD.
In FY 1989, the DOD leased US$188 million worth of hardware and software, representing 2.3% of aIl DOD
contracting obligations. In FY 1999, however, the equipment leasing is forecasted to be only USS38 million or haîf
a percent of ail contracting obligations. It seems clear that the DOD no longer considers equipment leasing to, be
an option.

Table 6: Breakdown of Civil Agency IT Budgets -- FY1989 to FY1994
(in millions of constant 1994 US$)
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