
VENTURE CAPITAL INDUSTRY INCENTIVES

The EDB has introduced various measures for venture capital development in Singapore. It
publishes a venture capital directory ta assist local entrepreneurs ta find funding by listing
active venture investors and their reàpective investment preferences. In 1986, the EDB
introduced the Venture Capital Club, whose purpose is ta be "an avenue for local
entrepreneurs ta interact with potential investors." Club meetings allow members and
guests ta exchange and share experiences and information on venture projects. Also,
entrepreneurs can present their ideas and plans ta investors for possible funding.

The EDB offers tax incentives for venture capital f irms. The Venture lnvestment Tax
Incentive works in a two pronged fashion:

Firstly, if a fund invests in an approved project, the tund is not charged capital
gains tax on the sale of that project. For a project ta be approveci, the EDB
must judge whether the investment can acld ta the further growth of Singapore,
and involve high risk. If the lnvestment is foreign, there must be a link to


