4, We stress the need to implement effective structural
adjustment policies in all countries across the whole
range of economic activities to promote growth, employment
and the integration of domestic economies into the world
economy. Such policies include technological innovation,
adaptation of industrial structure and expansion of trade
and foreign direct investment.

STRUCTURAL CHANGE

5. In each of our own countries, it remains essential to
maintain a £irm control of public spending within an
appropriate medium-term framework of f£iscal and monetary
policies. In some of our cocuntries there continue to be
excessive fiscal deficits which the governments concerned
are resolved progressively to reduce.

6. Since our last meeting we have had some success in
the creation of new jobs to meet additions to the labour
force, but unemployment remains excessively high in many
of our countries. Non-inflationary growth remains the
biggest single contributor to the limitation and reduction
of unemployment, but it needs to be reinforced by policies
which encourage job creation, particularly in new and
high-technology industries, and in small businesses.

EMPLOYMENT

7. At the same time, it is important that there should
be close and continuous coordination of economic policy
among the seven Summit countries. ' We welcome the recent
exanples of improved coordination among the Group cf Five
Finance Ministers and Central Bankers, which have helped
to change the patteran of exchange rates and tc lower
interest rates on an orderly and non-inflationary basis.
We agree, however, that additional measures should be
taken to ensure that procedures for effective coordination
of international economic policy are strengthened
further. To this end, the Heads of State or Government:

- agree to form a new Group of Seven Finance Ministers,
including Italy and Canada, which will work together
nere closely and more frequently in the periods
between the annual Summit meetings;

Tequest the seven Finance Ministers to review their
individual economic cobjectives and forecasts
collectively at least once a year, using the
indicators specified below, with a particular view to
exanining their mutual compatibility;

ECONOMIC POLICIES
'

NATIONAL

With the representatives of the Zuropean Community:

- state that the purposes of improved coordination
should explicitly iaclude promoting nom-inflationary



