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Criticizing the Chartered I3anks

WHENEVER trade depresson has coine to Canada,
criticism of Canadian baniks has arrived u ith it.
In past years, niany of those who complained of
the banks did their full share in lhelping to

crystallize thec depression, usually by highly speculative
and sometimes improper enterprises. The present posi-
tion in the Dominion, which is causing inconvenience to
evervone from the banker to the bootblack, is due large-ly
to two reasons-to the economîic readjustrnent, which
commenced more than'a year ago, and to thec outbruak
of war, which gave a sharp impetus to the readjustînent
and dislocated business and finance generally.

One of the flrst group of complairas af ter the declara-
dion of war in August, arose because the batiks would flot
advance as much credit as horrowers desired. These com-
plaints were heard even before the slightest maueof
gratitude had been bestowed upon the bankers, acting in
conjunction with the Dominion governiment, for their re-
markably rapid and very desirable action taken carly in
August to prevent financial, disaster.

Complaints respecting the baniks almost Îivariably
corne indirectly. They reach Mr. Joncs through Mr.
Smith, who was toid the story by Mr. Brown, whose
nephew is a bookkeeper in the office of Mr. White, who
is a brother to a company dirctor, whose son is president
of a corporation which was refused batik accommodation.
The Monetary Times has endeavored to, obtain details of
specific instances where bank credit has been refused and,
ît is alleged, improperly. Of ail the gossip heard, wc
selected three of the most likely cases which looked like
strong indietre.nt of the baniks. It is obvious1y imipos-
sible to give the confidential details of these cases, suich
a course being unfair both to the banks and to thvir
clients. The Monetarýy Times bans investigated thoroughly,
weighed the evidence received and cani corne only to thie
conclusion that the banks in each instance took whatý -,as
the proper and legitimate course. They took action such
as any sane business mari would take in similar cir-curn-
stances in running his own business.

Irresponsible critics of the baniks eould spend their
time more profitably by studying the national position.
Tliey wiil find that for sorte years past much of the
prosperity uipon which they, with o>thers, have fattened,
was due to the constant flow of British and foreign capital
to Canada. This bas stopped for tbe time being, and the
resuit is inconvenient, As One banker puts it, "We have
to dig down into our own pockets now. "

Dr. Adam Shortt, discussing the situation in a public
address at Toronto recently, stated that, generally speak-
ing, we have in ýCanada enough constructive macbinery
and that wbat ii necessary now is more production from

thec plant v hich lias becu iuîstallcd. Ihis is largely truc.
Our dcvelopment lias been very rapid and practically ail
tupon Britih and [<a iign caital. 'rite supply of capital
is now stopped on account of the war. Wc cannîot ask,
t he Cariadian banks to t dke ils place. TI at is tnot tlitir
function, besicles %hicb it would he bad business for na-
li onal credit, A cuirtaîltilent of expenditure was duc atty-
way, as file coîuntry liad corne to the enid of an uutusually
active period of construction, and the bcginning of a
period of what it is Iîoped will he lîcavy production. 'l'ie
transit ion of tflic onte t Ilie othler is invoîx îng sonte liard-
slîips. It mens flic transfer of labor to soi-ne exîtnt, of
ecHitflhiy itn expendiîtires aind <if efforts ti direct capital
into soîie new antd productiv e cliannel.

Vie hanks' cliief duty is Io sc that tbey are prepared
against ail conitîici(Îs. l)iscussing the position of the
batiks in flic prestît crisis, Dr. Sliortt referred fi the
poptîlar cry in c e'tain qîîariers for ten to co1lt'e lut Ile
rescue just now and provide money ti> maîntain the city
and raiiway construction wbieh had been goiîîg ont and
had been 'supported by l3rÎtÎsh capital. "That wottld bie
perverting the fttnction of flic baniks," said bie, -NhIich
is srîl the fac'ilitiing of exchange. "Yoti carntîot,''
lie contintîed, "bv adjtîsîing tuec banking sytmcreate
onie moe ottfil of food. Theronyledr abroad
muiiz lx, paid by bills -f excîangv or counte-r goodis, and
flot 1). I >rnuiniofl notes.'

Mfr. J. W. Flav4-ile in a recent public speech said:
"Le-t us hear in mind this is not the baniks' trouble. A
great mniber of uis seeni fo have the impression that the
orily reason thiat we are tinable to borrow ail the itoney
we necd îs basethe batiks :tre tinreasonable and won't
lenid it. Alter ail, the arnount of resources wlîich we have
liqtîid in ibis country is comparatively limited. XVhat do
our fricnds the bankers have to do? They arc trustees
to lîold these liquid resoîtres of this country availahle
for the need of this coutntry, distribting them as besi
tbev înay over the largest surface possible to accornplish
tbe best resçult."

The same point was niade in an interview recently
given bw the generai manager of a chartered banik. After
statirîg ihat the Canadian baniks xvotld sîjill stand in rnost
irai 'ixite relat ionsýhip wiîb the rnantifacturing, agricultural
and commercial lîIe of Canada, hie added : '<Now, the
role so long played cannot bie cast aside, even if the
batiks wish ed tn do so: wbich, as I need flot say, [bey.
have no desire to do. At the same time, the banks must
of necessity be verv rareftîi xvhat they do with the people's
deposits nt this trying finie. We mutst, above ail, see [o
it that we keep our assets liquid. While evcrv aid wvill
be gîven Io legitimate butsiness enterprise, we ist bie


