
Ma 1, 91.TRI XKONITAIY T IIX E

CANADIAN COTTONS, LIMITED

Company Considered Deferred Action re Dividend Ad-
visablti-Priucpal IReturns--Analysis of Statement

Monetarv Times Office,
Montreal, May 14th.

The annual statement of the Canadian Cottons, Lîmited,
lias just been published. The figures are for the year ended
March lst, 1913, and show that this was the company's most
successful year. The earnings of the year, alter making
allowýance for depreciation and bad debts, bond interests and
preferried stock dividends were sufficient to provide a surplus
equail to 7,55 per cent. on the common stock of the company.
TFhis compares with about 6.42 per cent. of a year ago.

Notwithstanding the surplus thus shown, the directors de-
cided flot to declare dîvidends on the comnion stock at the
present moment. The reasons for this decision are that the
cOmpany lis experieneing an active dernand for its products,
se active in fact that it is unable to turfi the goods out fast
enougli. Under the circumstances, it is eonsidered advisable
ttrait more mach inery should be added, and the directors are
of the opinion that this machinery had better be paid for out
o! the surplus than to unnecessarily increase the bond or
stock issues, so that it lias been decided to defer declaration
of thse dividend, which, on the strcngth of earnings alone,
mould bc justified.

rwo, years Retums.
The resuits of the past year, as compared with those of

previous year, will be found in the foilowing table:

Year ending Mardi 3ist,
1912. 1913.

Sales for the Year.................$3,859,801 $4,407,164
Add value of proclucts in process or

manufacture.................. 1.247,336

$5,107,137
Less invefltory at beginning of year. 1,2 59,464

COat of raw material manufacturing, $,4,7
marketing, administration, re-
pairs, maintenance and de-
preciation .................. 3,413>673

Neý.t profits for a year............ 43470
Rentais, Mount Royal Spînning Mill,

etc ........................... '55,977

Net receiPts....................$ 589,977
Res;erve for bad debts ..........

8589,977
Bond interest..................... 201,000

Renain)iig for preferred and comn--
mon dividends...............$ 388,977

preferred 6 per cent. dividend .... 214,500

Suarplus available for common stock
dividetlds out of operatîons -of
year....... «.......-........ $ 174,477

surplus brouglit forward at be-
ginining of year................426,283

Total surplus carried forward ... $ 600,760

766,998

$5,174>162

1,247,337

$3,926,825

3,455,322

$ 481,503

167,008

$ 648 ,511
20,000

$628,511
207,500

$421,011
215,798

8205,213

600,760>

80597

As will be seen, thse sales o! thse year were about 8sso,oo
sre than a year ago. On tir otier hand, however, the pro-
cts in processes of manufacture were about haif a million
ipars iess tian the previous year.

,nges andi Appropriations.
In thse statement o! profit and loss published a year ago,

mentibn was made o! provision for bail debts, while this
ar th(e sumn Of $2o,ooo has been appropriated for that Pur-
se This added to tir $zo,ooo already at thse credit of re-
rve for bad debts, brîings total of thîs accountt to *4oooo.

There was nothing in last year's statement to îndîcate
it anv allowance vas made for depreciation. In the manu-
- ting accol.lft, this year, an aîîowance for depreciation ha-,
en nade, althougi the amount of sucis allowance is not
rcdfied.

T, what extent thse surplus earnings for thse year would
,ve been effected iad the statemeint bc-en prepared on the

es f tisat a year ago is difficuit te, say, but tise probabilîties
ý that tihe surplus would have been in excesa of 8 We cent.
li i of ro, importance, save from a standpoint of compari-

n. inasmuch as the appropriations lnentioned are essentjal.

Bondl îintereat, as mîll be ,en was $6,soc, more during
the' past ý,eil than iii t, prvous year. An adjustiment in thse
bond( îýd, bi, dne, -oo îîltpi- during- the year. A year ago
lhere \was ui8oo oft per (.cni. bonds of the Canadian
Colored Cottion Mids Conîpanr, anîd $i,Soo,ooo of the 5 per
cent. bonds of Cana;dïin Cottons, Lîîuîted. This year the
bonded inetdesamounts to $s,ooo of the Canadian

Ciiiurit liîabîlîriçs no''\ ailount t, $1,53 5,186, this being
$471,97ý7 -ess than ai yrar- *gO. This reduction takes place
througjh a falling off of $îoooii open accounits, -Lod of
$2,ooo inrrrest and diîiend accrued, and of $48,,00 in
gener1l b).înk -idvances, there being increases to th,- extlnt of
$î2o,ooo ini seeured bank adivan<es, and of about îox, of
bills payable..
Assets and I ndebtsdnses.

i'otal rocri, rt assets now amount ioci 24,33 The cash
îs about thýe saj ie as a year ago, while open accounts and bis
receivable- armunt to $702,,70l, being about $12-o,ooo more
than a year .,go. The- inventory is now $1,534,230, being
about $220,000o more than a year ago. In addition to this the
surn Of $796,300 iS available in bonds againt Iiabilit 'v. and
there is alsO $461,900: in stoc ks iu other companies, and ad-
vances including discount of bonds.

The entire inidebtedness to the banik by way of general
boan account is $542,073, and this is more than covercd in the
value of the raw cotton, namely, $55o,tçO. MÎis, properties,
and water powers, etc., now weetiken in at 8îo,-249,715, Or
only $28,000 more than a yvar ago.

Thse Canadian Cottons, Linmitcd, ïs the iivw namev for the
Canadian Colored Cotton Milîs, which for miany er did a
successful business in Canada, and hcba few, yeaIs aIgo
took over tIse Mount Royal Spinning Comïpany, of Monitrual,
and the GisnCotton Comnpany, of Marysvville, NlB., and
gave up its old title.

NEW PROVINCIAL TREASURER

lin .B. Luas as bern sworn in as provincial
it.isurer of Ontario. M r. ucstakes up tic treasury potrtfolio
in succession lin tie Lato Col. lion, A. J. Matheson.
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COODWIN'S, LIMITED

Monetany Timesc Oflike,.

Mnritrval, Mî 5h
A satisfactryr re-port ilf thr uins of the pa;t ,car was

p-irsentld at th in nil meeiting of Goo)rdwinris, Limiited, in
Mnra.Tir- staemntwa for t1i ir (1 lisc lnd cailiendar year

1912, and the comnpaniv was ablie to showý gross profits of no
less than $1,19)4,744. After bond initerest was met, netf profits
of $162,(,-2 wer sbwn. The reporlt oif Mr, . I. Goodwin,
mnanaging director, after 5settingz forth the above, sa'5 <'FIom
this net profit, dividenrd., ha.ve- b)en paid and depreciation
allowed ta) tir amnount of î2~32 lvaving ai balance of

86013815,which balarne bas5- bren plaed 1o t1 il-crdit Of
surplus Profits, hririgingz tir, late p t 296 8.

Tie store now hais forty--two eprtnet rnosýt of wýhich
are now on a paiving .a1i1(in stepTs are, being taikien to plac
the exceptions, on a pavýing ba',is as qiçkyi is psil.Thr
size of tic, buildings, tie, maqgnitulde of the- plant and thc
eXtenTt qnd value1 of theý buSiness; p)rOperty, th' mM1naging irc
tor pointed out, wrco on a pair wvith the, world's; famous stores
and the problerm whici was now being solvrd wais to get a
volumel of buieiaeut o thec flxed hre.During the
vear 1912?, tié, biesOf th(- companyv had inicrieased ci per
cenit. ovni- the prvvioius vern thit ihi prob)lemýi wasi nearing
solution. In wangvr alone,. thec firrn paid out duriing tirý vear
the' sumln Of e653,272.

Mr. D. Lo-ne McGibhon, president of thse cornpaniv, made
bis reprort and poin)ted out thait thc net p)rofits wee qua;l to
abouIt 13j per cent. on thr prcf(crroed stock, ;ind aIfter div'idcnTdt
on thiis wetre paid, the suirplu< remaining wais cqual to ;ibout
4 pu'r cent. on the comminon stock.

Tir, ofice-rs wc re-cet bringz Mr. 'MÉGibbion, rci
dent; W. J. McConnell, výice,-prtesident, and 'Mr, Goodwîn,
general manager.

Stratford, Ont., ratepayers ca-rried a by-law guaranteleing
thse bonds of the Stratford Mill Building Company for $30,.
oi and fixing the assessment at 812,000 for ten Years, in

return for which the company awree to erect a $6o,ooo plant
for thse manufacture of flour milI machinerv, and to ýemploy
5e hands at the start, increasî-ng to 100 within three years.
The old -plant was, destroved bv lire laite laslt fall.
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