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CN AD»IA N U RR EN CY. muet be observed that in pronouncing gold to be the tion that it cannot be oalled for until the whole assist

W HETIIER a ~~~currency, thepovdd hchwl Legisiature failed to provide a coin igo. o the» banlc have been irai oalized. Comment upon

lIt aEtRmeRanurrenoy ailhoprovidaed whoaI laitistrue, Aerican gold pieces and Britimt) sovereigne the utter futiity of such precautions as these, la quite

fair and equitable medium of exohange between were made ifegal tender; but, unfortunately, that was unu-ecesary.

Traers inok ropsiton hic ba onage -h aten-forci Irhe ublic out of the country to provide them- Lt may ho argued by some that the Lsgislsture leaves

trsderfs la of*tpropoitondeoh segsedf1matern- e9eswitb a currency for use in the country, and ieft it quite open to the public to aooept or refuse the notes

time oft aone f th rooudnevest thinkers ofamode thèm t0 the mercy of luderendent Governmeuts (and of auy bank ln whicti they have flot implicit corfi-

fr.ctoriiy snswered. 8o many interests have ln the la the oue case possibly a hostile Goverunment) should deuce. We demur t) any sucIJ conclusion, and would

course of years been mlowed to encrust the principies these at any time see fit to alter their gystem. t la8ask the careful attention of aur readers to the foiiOw.

on which tbe currency la based, both in tbis and the needless to ay that the American mystem was altered iug passage which occurs iu the writlngs of Dr-

mther country, that it seoms au almost impossiblP yvears ago, and scarcely more needful to say *that that McCullooh, one of the ablesi. writers ou politîcal

tssk, to separate arguments put forth from motives of sîteration Iuvolved more or les tbe permanent with- ecouomy of the age. Speaking of the bauk-note

seif-interest fromn arguments deriving ther force from drawal frorn Canada of a portion of coinage snpposed circulation in Great Britain ho says:-

principle &loue, sud tommay lu exact terme what la to ho lu use there. Canada was thus left to that oniy IlEverybody knows that whatever notes may ho lu*

right nd wbt le wong.other rosource, Brtish sovereigus, represcntlug a Illaw, they arela most parts of the country p acicall~y

Bouides this difficulty oftIlvested rightsl," whicb value of 14 Bqj, in other wordm, te a coinage go vory Iland infact legal tender. The bulk of the people are

meet on stthever ouiet thre re the mot ~~- ncouvenient in form ase to be practicaily useiess for "totaiiy without power to refuse thoem. The curroncy

portant matters Iuvolved lu a cousideratiofi of the the purposes of internai commerce. The general pub. "of mauy extensive districts consiste lu great part cf

subject; for we are flot ouiy caied upon te say what lic were, thus placed by the Legisiature in thla dilemua "country notes, asomuemmsil farmers as mould

neasuresl would or wouid not be a vexations inter- -tbeoretically t he cnrrency la gold-practically there "decline taklng them, wonld ho exposed to the

fèec wt h fedm ftaebtieaea s ane available goid coinage. "1greatest lucouveniences. Every one makees9~of or

compolled te conider what powers might with safet.y But whlle, on the eue baud, the Legislaturo were "busineein ouy, but l permouslngou flx ednlu.

con be placed lu the bauds of the Goverumeut of o thug dereliet lu their duty, by failing to provide for bcornes bywebut lbouers, mliino, u mertiby

young a country as Canada, where every power le the common use that whicb they have prouounced to "ove, y lsof Invidaourer, mnrefinhortare

liable te ho abused lu the trife of party. Those and be the only leusal fonder; they, on the othpr baud, "eesry e , rom thevdulsitur atiny u hifqiolu-

other difficulties that surround the consideratlon of grauted te bauking corporations sncb power and pri- "cpal tefom ayestuatncfn the, oiit cfit.

the currency question, have led te a general ac- vileges, ihat practically the public were thrown upon "dicapbento bankanhes paeoflahlu circulto. the

quiesceno lu the presaent symtem, a quletude whlch them for that couvenient form of currency tbey haf Il ae htcmsit h ad epr ftecl
bas beon rudely broken by the failure of two of the failed te provîde. And lu thus placing the regulation "pae rht ones iothecurand iat Icfqtte cus

oldeet bauks lu Canada, sud a quietude whicb caunot of the cnrrency wifb the chartered banks, the Leogis- mc.h uyc oeuett aemauo

again pervado the public mind until the preseut laturo was perfectly sensible of the neoessit>y fhere was "th thper shahofhovtruly sud snbtatl mally ha

ytem i somewbat aJtered. te protect the public from au undue wieldlng of the "tprofes aeshas ht truyashutat mo asste

it la uet our intention te enter inte a discussion of vast powers thus put lu theirbanda; for, as safegnards prettoIsuofarincisorteseffae

aIl the varions points wbich muet very soon corne up 10 the public, they demanded that eacb baul i55ing "sdrdiientwe i htsfudios inur ee ffan

fer consideration. Wo shal) confine ourselves lu the notes shoulfi have ton per cent. of Its pald-up capital and deif this htruealurear e Eglud wer

meantime te a few romarks on cerftain well ackuow iuveted lu Goverument securifies, sud they ordered Aod cifnag e atruallinprovidrd bth engevdermenta

ledged principles, sud review briefiy by that standard, that each baul mould give an average stat.ement of suld t condeahie exteut usved hi' the poeplo, t

the ystem uow lu vogue lu Canada. its assets sud llabilities. They decresd that the adt osdrbesentue y.opolwt

One cf the chief duties of the Legsîsture lu every statemeuts shouid he puhlished every mout) for thc how much greater force dees At apply te Canada wbere

country la te provide a currency, metallie or ther- public infoimation sud at the public xpense, in the no suob coluage existe.

wig, wich shll lac al trder onan qua fot.Goverumeut Gazette; sud lastly, sud mont important Here lu Canada we have the ignoble spectacle of a

ing me far as thla medium of exqhauge le coucerned, of al, il was ordslned that each mareholder should ho thvenathorit 1oet aiahain, adlo egn itspowe

lu order that the trade of the country mai' ho carried lhable te s cal equal lu amount téte efuIl capital for tfheuoitngthe re cishait, e etin oIt-stoklu-

en upon a sounuf, sud net upon a more chance or which he suhscribed, that capital itself hsving firatO0 f mtîtutis,- hesctlng eue percent.aprinjo nokfr.m

speculatîve bagia. Âccordlug te the hest anthorities, ail te ho fuly paid up-a precautionari' -measure teIstitutions ftgonthoprofiaen theratcum ru

tibla urrenci' eught te combine at Ieat the feiiowlug whicb is techuicali' kuowu as the Ildouble 1Ilshpity t-pretendtitunsferise apcroftain uprvIso on hem

condtios: caus" 0fthecharerfor the geuers.i wol,-and yet holding the doctrine
I. It mut ho readili, convertible. Now Ifsa gnarauteo was exactefi ai ail, it were surely that lu deiegsting its powers it aise rid itself Of ifs
2. t mnst ho convenieni of form. oniy rt'asouable te suppose that the guarsutes would reapousihilities; holding the doctrine that the public
3. It ougbt te ho subieet te as few fluctuations of ho a ufficient eue té proleet the neteboidera from the mai' look te the banka whieh is8ued the notes fer

vaine as pomsibe. basses sud ineonvenieuces of a fluctuating or s depre- redresa, and not te the Goverument which practlcaly
4. Dls denominations, however varled in namo, form, cated, or nunuconvertibie eurrency. But what are forced tbemn upon the publi-tha Ignoble spectacle cf

or amount, should ho net euh' nominaly, but resu'y the facta? Lu the first place, the ton per cent to e ho n uncortain, if net anunusound, eurreuey, a large
aud actualli', of an equal value, (wbatever that vaine invested lu Govrument securities la upon the paid-up portion of il depreciatod, a large portion of It incon-
mai' ho). te evry citizen alilce.* capital sud not ou the auhacribod capital, holding ont vertible.

To legisiato lu snob a manner that the cnrreucy, or te bauls an additions)i nducemont 10 thoîr mani' ther Wo no not advocate the immediste esablishment cf
cny portion of it, shal ho deprocisted, la quite Ra re- natural inducements te transmet businesm legs on caspi. a bauk of issue, and a wlthdrawal frem Itho banks of
prohousiblo as a mutilation or debasemeut of the tal than on credit. So that we have the anomaly of the rlght te Issue notes. Sncb a course weuld but
coinago, sud wo have oi' te glanco hack a littho way twe banka havlug an equalli' largo circulation-the aggravaîo tbe evîla undor which thoecountry labours.
lu the pages cf blteri', temees the wsyinl whicb onr eue witb $400000 Iuvested lu Goverumeut seeritls- But we do assrt that the publie have the rlght te
forofathors met aucb a grievauce; il was by tbreats the other wlth au amnount mueh undor 3100,000 Nor expeet a perfectli' sound sud reliable curroey; sud
cf reholion sud revolution, se serions that the Crowu la theo insufficieuci' lu the amount the ouiy absurdltyp we afflrmn that past legisiatlon bas couferred ou cern-
alsrmed, abàndoued the luteuded depreciation. Frac- go far as s gusrantoe té the notobolders la concemued. parstlveiy Irrespousibie institutions the Poer té
tieaIîy a debasemont cf the coinago sud a deprecia- fimail thengh il be. Il was Dxot even provided Ihat creato an unâouud sud unreliable curreuci' whIeh the
tion cf the ircnlatiug medinu, cr0eue andi the same these Government securities should ho realîzed for the public were forced té use because tt)ey had no éther,
thiug, sud as we ahaîl preseutîy see, theo Loglasture redemnption of notes. They are imply mgoinuch assoloansd because they supposl-d it walu some way guar-
of Canada nas beau guilti' of tibl very grave ofience. applicable te the general liabilities 0f the hauls, sud suteed hi' the Legilaturo The continuance of snoh a
if wo quletiy anbmit té sncb su intolerable grlevance, capable nf hing hypolhecaled, as ani' ther of theIr state of Ihinga is net euh' dlagraceini to our ceunr',
It la because we leel that bowever ujuat sud oppres- assots Mai' ho bypotbecated, betweou the fir8t day (f it ls Mont ruinons te our internai trade. Fertxuateli',
silve the reanîts of ibeir legisiation, there was no ien- Januari' cf ani' one yesr, sud the irat day of Jaunir' our hanka have, on the whole, beau conducted wlth
tiou ou the psrt of the Legilature to defrsud any of the next, for It ie oui' once a i'ear that a statemeut wisdom and prudence, sud the remedi' 1e compara-
p ortion cf the public. under oath la requlred of the ameunt of Goverument tîveli' easy sud luexpensive, if our legllaters have but

The regulation of the currouci' is undouhfodiy eue securities heldsud owued hi'the bauka. Lu thesecond the boldnusté1 face IL. Let them respect Ilveated
of the prerogatîves ot the Logilature, sud that power place, the Ilaverage statementl' mai' ho made up on1 rlghts," but lot them aise preparo for a graduai re-
of regulation carnies witt) il certain responsibiiities ani' day of the mout), the baul itself hsvlng the aumplion of the rlgtt which properli' helong te
Tsht the Legilalure eau dlegate that power to option et slectiug whatever day or desaIf ples>,es, themsoîves. Meanwhile lot themn appoint s Goveru-
private individuala or public corporations, sud, at the sud thug a wide door la left open for a mlareprosonta- meut eversigbt over the clrculstlng hankm guarantoo-
same time, transfer tý, them sud rid itse(f of these re- tIen of these two positions hi' ani' two or more bsnks iug their circulation, sud exacting fremn the hanka
spousibîlitles. seema te have been cisimed les@ ou the who choose te combine for the purpose of misIeading reasouablo securiti' for sncb guarautee. Lot the lu-
asat princîpies of the British Constitution than on the public. vestmeut lu Government securities heou the hasts of
theerroueeushi'potheassthat the Kinlg and Parli ament Ludepondentli' of sncb combinstion, (which we do circulation sud not mereli' ou psid up capital, aud lot
comiued eaudo newroug There la adout- aver' net sayi 1 made, but whicb, we assert, mighî ho mado,) these aecuirhie>' ho speclaili' bold for the circulation.

tro-~g doubt-lu the minda cf mani', whether the itbas hoon but teo cearli' maultestofi hi'roceut dis- And let the double labiliti' 0f shareboldfera ho hrenght
Crewu h. 8 the poWer te tranaler teoéthers what may losures, how ver' unreilahle these statementg are lu into force the moment a baul goes lnte liquidation.
ho calîed its inlenable rights sud daties, sncbasa the thoir uxopt important particulara. lu the third place, And as for the twn banka whichbhave gonie dewn the
administration cf justice, the regulation et the cor- the publication of these Il tatemnutsalu the Gazette remedi' la not difficuît. -Lu the eecf the Commercial
renci', the impost et taxes, the defence of the country', bas led the public into the helief that they are ex- Bank, should lt fail te reaume, lot the Goverumeut
sud ther mattera. Ludepeudeulli'of Ibis, however, mined at least lu a general ws' hi' Goverument 0111i end Its credif for the Immodiate paymet of the circu-
aud as If snob argument bad ne wight lot unasa lnl ciel,;hefore publication. There la no provision hi' the lation, relmbursing itseif ontof the firstasots rahized;
wbat condition has Cenada placed berselt with regard i.ogilature for sncb examinstion, ner are th.osj ex. for tbere cannot ho a doubt that tho assola wili more
to0tte l irrency Y Tbooreticglly, geld la the standard, a-mined lu fthe lait plaço, ihe Leisisture b## left tIbuMmeot aI l]lbbllti. And lln the QMiRofthe
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