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forty per cent, is nearly or quite used up in cur-
regf expenses and dividends on the stock. I'here
cat be no cossiderable diversion of the income,
under such dircamstances, without immediate and
visible effect on the solvency of the company.

On the otliér hand, fifty-six life insurance com-

no

panies doing business in Massachussetts, n
them old, and most of theui quite young, rec
an “inco fram premiums in 1868 of n
seventy million dollars. A little over eleven

lions was ealled for to pay the losses of the year
Thirteewr miflions and a half more went -for cur
rent expensess . If we ¢ hargze all the
ditures of, the year, for (divigdends and other out

n millions against

ther oxne
other exper

unting to néarly sixt

£oes,
tll' ]vi"“.llill'n ilx nme, W
excess of aboat™ thirty
s.v nothing of uearly nine millions o
from other soiirces, which the compamics mig
have swallowed up in mismandgement; extrava
gance, or fraud, and still have go

| still have left an

milli

1Indome
It

on without

any visible symptoms of present insolveicy, to
more maguificent plunderings in the, future

This is'owing, a8 already stated, to the pecu
larly rémote or prospective character of the obli-
gations which the companies have assumed. Th

obligation of |the assured to |

t one recurring at-regu
obligation’ of the company
post pons | until the h \ppentn
which, by the terms of the

life, is suffici¢ntly remote to
against an fimmediat drain
An institutition which is str

gainst aTun on

one side, and safe its treasury. on

the athe T, has, if :

s 1

the largest tem

rement is reckless or

tation, and th

h a hand

5 Ina

dishonest, at onte ]

]a“gmt ui,lunf'l'nf\. to lay too lavis

upon

the money which the present pupplies, but

to the future, and ‘:.-"."-‘1- !'l mdering the fatur
to make sure the frustration of its hopes and
sacred trusts,

It is, of course, forfunate fot 1
honest company that i

tive: It isome of th
business and ulti

If the fifteen huandr
dollars which the co

policies to pay, could by

assumed in their

uv\!i!xi]lf}' mature upon their hands to f«:. we

should find thém with only one hundred d

seventy-five million dollars in hand t¢ meet th
+

call, and a dividend of eleven éents o

would “exceed their ali pay. Sat if v
measure the probable du & of 184k ' policies
by a safe liw of mortality, and give creldit for th
fature premiums due upon them, saving a_prop
margin for expenses and S

for the magical power of compound
angment and roll yp tl

from past and future pre g, find that

hundred and forty million dollars in hand ‘will
sﬂti*l)‘?}.vl*l’v sent liabitity on the immmense amount
of lq'ux}nwti\'v' ]--w}. vy indebtedness ;: and if the
law of reserve and umuiat IS 8 Ly main

tained in the future, we may believe, nd th

shadow of a troublesomne doubt, that every one of
these policies will be pajl at its maturit

There is, therefore; a present obligatic o
upon every life insurar mpany of
sacred and vital character, not to « 11
that portion of every pm 11 | \\1:
must go to sw 1l a staptiva imulatine resery
fund, enlarged year by year by litions from n
preminms, and'so invested that it p
upon itself Jiy 1 retions of interest com
pounded, A company .y hich faithfull Ives
this ohligatis s not ondy trne to the p nt 't
dedls honestly with the futnre, and is buildine
a roek to which the Lhopes of fher o stion

may be safely anchore

It is owing t t ‘ o 3

danger and duty of life insa that a | \

probing of the condition of ¢ y comj ny i
necessary, both for the information of the public,
and in order that the company may be assured. of

its own right standing. An unsound company
needs, and a sound company will invite, the most
th o of its present and

thorot

prosp

searching test

4

tive ability.

THE PREMIUM NOTE SYSTEM.

of satisfying part ol the payments
required by life insurance companies by giving a
who are

premium note, or, in the case of those

supersensitive about promissory n , by acknowl-
wlging 4 loan of the partion unpaid, has been
warmly advoecated and defended by leading insu
rance men. Inthe defen f this system we have

Id that the company leaves in the hands of
the party insured that part of the premium which
it does not intend unitimately to retain the sur
that instead of requiring thie payment in ¢ ash
actual cost of insurance

1
ius;
I

f that excess over the

which the table rates call . the ompany e [N'«iY\
it with the policy-holder as a loan at simpleinter
est ; thiag the note is gradually cancelled by the
]

f this system, Mr. Elizm
t premium notes, wiien not «

value of the policies r, in other
fed net premiums—are the safest

mpany, Inas
s, the ire

ses of liquida

an be
no reas 50 per cent.
notes, ompany is
made s existence as a

1side er

In s ages, however
1L 18 A ver not able fact that the no system 1s

steadily losing ground and falling into disfavor
I'he coury wh years proceeded upon the
half nete plan have, with two or three ex¢eptions,
reduced the amount tha note to thirty per cent.

of the premmium, even léss. Others which hav

beretofare ¢ note of one-third have aban-
1 th or loan feature, and now t

transact

S 1 ]
|
* Ie 11 lva
1S noticealye a tt
Ives larg I
1 s t ! I .
tt n t t
1 plica 1 1
D 1 and | 1 t
+ $ "|‘ 4 '“
pur sed | $O muel
» A
4 | L t ¢ \' n |
fis £ onth wrents, - it ters
10t, i« as th remains as part of the his
4 of t I f .".
ging t rt-notefor all-cash j
1 f ¢ »

f em be in t ry )

t of 1 It i wowal that
It | ]| 4 stal ~“]'|t~? wer
infa le t < satisfactory than thos

vitn , it 1 e sible ‘to draw
urag t 1 the futu I'he adoption of
Su 1 1 ‘:‘ L of ‘ / paikd-up policies
[ 1 - | o eX] has

| 1 1 f "
A 1 ! It 1s t i to return
| & SOA s of pr fit h en cut off, ex
pens Ve Increased 1n an inverse rat If ther
fore, in the vractical workings of the svstem the

company finds that its liabilities, present and con-
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tingent, are disproportionate to its actual strength,
that its ratio of reserve in premium notes is such
as to ”l-lk" a "”lll’llll.\()ry ﬁlK\(K’i"'?nt ””Iy a 'l““-
tion of time, and if the policy-bolder finds that
the current dividends are insufficient to offset the
notes held against him, it is only the part of com-
mon prudence to reduce the percentage of these
notes and eut them down to the margin of abso-
lute safety. —Baltimore Underioriter.
B IS

Tue Brsixess oF INSURANCE.—A return was
published last s ssion (Eng. House of Commons) of
the number of stamps for policies of life insurance
issued by the stamp office during the years 1563
to 1868, which reveals the startling fact that,
during the last six years, the business of life in-
surance has retrograded instead of advancing. In
1863 there werp issued 140,220 stamps, from 3d.
to 1s. inclusivd, representifig insurances from £25
to £100 inclusive. In 1868 the number issued of
such was 430,363, the increase having taken place
in a great measure from the introduction of Gov-
es of that amount. But as we
wdvance the facts are not so satisfactory, In 1868
there were issued 31,001 stamps of from 1s. 3d. to
5s. each, répresenting insurances from above £100
to £500 inclusiy in -1868 the number of such
was 25.715: in 1863 there were issued 9,396 stamps
of from 5s. to £75, representing—insurances over
£500 and upwands; in 1868 there were only 8,233
issued of these amounts. © It would appear from
these figures that among the large mercantile
classes, who know hest what is passing in mercan-
tile circles, fewer have insured their lives in 1868
than in Another return moved by Mr,

Goldney shows that during the same period there
- -

Lt msuran

ernme

1563,
has been an equal reduetion in the amount of
abatement from income-tax, in respect of pre-
minms paid by persons for insurances on lives or
deferred annuities to insurance offices. In the
year ended March 31, 1863, the amount of abate-
-y was £38,934; in the year ended March 31,
1868, it was £15,757.

There has been not only' no increase, but an
wtual decrease in the number and amount of the
west business carried on by the leading companies;

e insurance companies in the Fni{cul
wcreasing. their business at an enor-
mous ratio. During the year 1868, while twenty

of the leading insurance ¢companies of the United
Kingdom made out 14,000 policies, for an aggre-

7,750,000, twenty of the leading

United States made out 143,000
wggregate of £87.000,000 sterling.
London Investor's

ERINTENDEXT BarNes' BookkEeeriNe.-
The Ins tice Times takes \ll Barnes to I:l_\k for
his bad baokkeeping and reproduces some rather
¢

Times

elling discrepancies in his accounts. The
winds up its «
It is time for Mr. Barnes to tender his resig-
nation and for the

riticism as follows
Governor to appoint a better
In examining this subject we
1 to adopt one of these two conclu
sions: either that Mr. Barnes has not the ability
) make a clear and correct statement of the ex-
penses of his office; or, haying squandered im-
mense sums on his experiments, he is
1z “his blundets as much as

useless

N tral
wectn

) of last month also devotes
[ pages to dissecting Mr. Barnes and his
Some very good points are made against
the style of langnage employed in the last annual
report. As the Superintendent devotes himself
to supervising the affairs of the companies and
exposing their errors and shortcomings, he cannot
be " surprised if y avail themselves, through
press, of a opportunities
picking holes in his coat in
return.

Fire ReEcorp,—Port Dalhousie Sept. ? -A
telegram says Coles Hotel was consumed. The

flames spread rapidly to the contiguous buildings,

hat
that may atise for
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