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RECENT LEGAL DECISIONS.Awvbahc* Company.—ConHihttd.WESTERN
Life Insurance, Agreement to issue a Policy 

before a Company has Corporate Power.—A 
straight life policy was issued," and retained by the 
assured pending the delivery of an endowment 
policy, and lie paid the larger premium called for by 
the endowment [Milicy, but no time was fixed for the 
delivery of the latter policy. In an action by the 
assured to recover hack the whole premium paid, he 
was awarded judgment only for the difference be­
tween the premiums on the straight life and the 
endowment policy. Upon an appeal, the Supreme 
Court in New York State affirms this. They hold 
that no time being fixed for the delivery, the pre­
sumption is that it will lie within a reasonable time. 
What is a reasonable time is a question tor the court 
at the trial. It was also decided that where a com­
pany has authority to issue a life policy, but has not 
complied with the law so as to enable it to issue en­
dowment policies, the fact that it exceeds its 
authority in agreeing to issue, at some future time 
and in a certain contingency, an endowment policy, 
does not render the life policy, issued, pending the 
delivery of the endowment policy, absolutely void. 
(•Calandra v. Life Assurance Company of America, 
84 N. Y. Supplement 1198).

Life Insurance, Answers in Application.— 
The company required full, true and complete 
statements in the answers, in their form of applica­
tion, and these were to be treated as warranties. 
One question was, had the assured ever been an in­
mate of a hospital, and to this he answered no. In 
an action upon the policy his physician testified, that 
prior to the application he had sent the assured to a 
hospital, simply to get good bed and board, so that 
he, the physician, could give him better care, and 
under more satisfactory circumstances at the hos­
pital than he could receive at another house ; and 
that he had made an entry of the deceased’s malady 
as rheumatism, merely to qualify him to be entered 
at the hospital. It is held by a Circuit Court of 
Appeals, in Connecticut, that such evidence showed 
that the assured had been an inmate of a hospital, 
and therefore constituted a breach of warranty, and 
the claim against the company must fail. (Farrell v. 
Security Mutual Life Insurance Company, 125 
Federal Reporter 684).

Insurance, Jurisdiction over Companies not 

Incorporated in the State.—A foreign corpora* 
lion is entitled to do business in the State, only at 
the discretion of the State, and under such terms and 
conditions as it may seem fit to enforce. “ there- 
fore follows that such a corporation is not entitled to
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fortunate that we have this early opportunity of present­
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promptly adjusted and paid, and I am pleased to be able 
to sav that our latest advices Indicate that the net loss of 
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hither than It would have done had we had no business 
la Baltimore. Bearing In mind the effect that a loss nf 
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convenient point in all ettim having ‘ «tor front .nd 
,h„ Pvn#»n*e of laying a few mile* of water main* wcmiu 
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sight" of by the general public that the burden of sue 
clisasters tJ that at Baltimore falls upon the whole insur­
ing public-insurance companies being merely the agcncy 
through which th- necessary funds are collected to meet 
lusses hy Are. and the expenses of conducting the busi­
ness, and the rates they charge must, over a period of 
cars, yield a sufllclent Income to provide for this outlay 
and leave a fair margin of profit as « return on the capi­
tal Invested In the business. I trust that the lessons of 
this recent disaster may prove beneficial In the future.not 
only to Insurance vompanlee, but to the community at 
large.

con’est the constitutionality of 
nosing terms upon which it may 
business within such State. Whether a 
prohibiting insurance companies from combining to 
establish rates, and providing for the revocation of 
the licence of a foreign company failing to comply 
therewith, is unconstitutional as to domestic com­
panies, and therefore void “in toto. cannot he 
determined in a suit by a foreign insurance company, 
having no right to contest the const.tut.onal.n o 
•he law. This is the decision of the Circuit Cour 
in Dakota, in actions brought by th* Hartfoi ’an 
Phénix of Brooklyn, the Royal and the Ç-ccman 
American, of Springfield, to declare "ncons . J.t.onal 
the Act passed oth March, iqo.V (Hartford nre 
Insurance Company v. Perkins, 125 e 
porter 502).
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Vice-President seconded the adoption of the Report.
unanimously. The appointment ofThe

which was carried , ...
Directors for the ensuing year was then proceeded with, 
resulting in the unanimous re-election of the following 
gentlemen, viz.: Hon. Oeo. A. Cox Hon. 8. C. Wood. 
Messrs. 0. R. R. Cockburn, Geo. McMurrlch. H. N. Baird. 
W R Brook. J. K. Osborne. E. R. Wood end J. J Kenny 

At a meeting of the Board of Directors.'held subsequent­
ly, Hon. Oeo. A. Cox was re-elected President, and Mr. J- 
J. Kenny, Vice-President for the ensuing year.


