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Besides ringing in the New Year, students this 
year, along with everybody else, will more than 
likely be greeting the new Goods and Services Tax 
(GST) on January 1.

i

eady passed by the 
)use of Commons 

earlier this year, the GST
legislation must now be ap­
proved by the Senate and 
receive royal assent before
becoming law.

According to a recent 
study by the Ontario Fed­
eration of Students, Cana­
dian students may be shell­
ing out anywhere between 
$340 and $725 next January 
as a result of the GST, which 
was introduced by Finance 
Minister Michael Wilson in 
early 1989.

The GST, if passed, will 
have a tremendous impact 
on the quality of student life 
on campus. In spite of the 
fact that it will go into effect 
in less than three months

store, estimates 70 percent | rental cars and x 
of ordered books could jj| 
by December.

Bagg feel: 
maximum since

said Wright. However, he. 
added that seven percent 
GST will not be applied to 
tuition and any “incidental 
fees” such as Dalhousie 
Student Union fees will also 
be exempt.

Canadian Federation of 
Students researcher Sylvia 
Sioufi says institutions will 
still have to spend more be­
cause of the GST even 
though universities and col- 
leges qualify for a 67 per­
cent rebate, and students will 
end up paying for it through 
increased tuition fees.

Several leisure-type 
courses offered by Henson 
College will be taxed by the 
GST. However, Wright said 
this “will not be of concern 
to the average student”.

Books are one area where 
students will definitely feel 
the pinch. Robert Bagg, 
Director of the Dalhousie 
University Bookstore, said 
“the GST appears to be right 
across the board and there 

to be no educational 
exceptions.” According to 
Bigg, organizations like At­
lantic Provinces Booksell­
ers are pushing for no GST 
on books.

If applied, books will have 
seven percent 

on. Despite cost in-
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I will actually mean a tax sav­
ing of up to $1000 on 1991
models, applying equally to 
new domestic and imported 
vehicles, but not to private 
sales of used cars between 
individuals. The independ- 

applies to all eni Ottawa-based GST 
ring costs and Consumer Information Of­

fice estimates tax drops of 
$374 on new sub-compact 
cars; $512.29 for new com­
pacts; $852.41 for a mid-
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“The biggest problem is that 
we only ;iave 8,000 square 
feet, when for a university 
of this sSe, we really shift Id 
have at 111
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to excess baggage charges 
on flights taxed by the GST. 

Students will definitely see

a rise in rents, though indi­
rectly since m 
landlord opera 
not directly on rents them­
selves. Some critics say 
tenants could face increases 
of $300-$400 a year when 
the tax hits management 
fees, utilities, repairs and 
other costs. According to wffi likely be taxed in the
Wright, residence costs will future include the Dalplex
not be directly increased by athletic fee. Wright said the
the GST, but because of the athletic fee, currently an
extra burden of all residence- optional $50 fee paid along

with tuition for Dalplex 
membership, will fall under 
the GST-taxable category 
unless it becomes compul­
sory in the future.

Services such as tickets for 
baseball, hockey or the 
symphony and Dalhousie 
parking permits already have 
the seven per cent added to 
the original cost Cable bills, 
however, will decrease since 
the GST will replace the ex­
isting 11 per cent federal tel­
ecommunications tax.

Though the GST is obvi­
ously going to influence the 
everyday lives of students 
on campus, David Bassett 
of the GST office said “On 
the basis of our calculations 
on what students spend, the 
GST will cost about $200 to 
the average student.”

Alasdair Sinclair, profes­
sor of Economics at 
Dalhousie feels that “there 
is no pressure for the uni­
versity to increase fees due 
to the GST..Students will 
face increases due to serv­
ices as individuals and not 
(specifically) as students”. 
Students are not to be taxed 
more than anyone else, he 
said.

(east 15,000 square
feet. This does
the room to getA term books 
off the shelf early and put B 
term books on.”

Other cost increase s for the

ipt give us

bookstore include an in­
crease in freight, which is 
presently about $150,000 as 
well as replacing cash regis­
ters that are not ‘GST-com- 
patible’ and which 
bought only a few years ago.

Students travelling to 
Dalhousie from other parts 
of the country will be hit by 
the GST. All domestic as 
well as Canada-United 
States flights to be taken af­
ter January 1 will have the 
GST added tc the booking, 
according to Travel Cuts, the 
travel agency operated by 
the Canadian federation of 
Students. JdWac

size.
Other non-essentials, that

were

S.there does not seem to be an 
abundance of information 
from University administra­
tors as to how the GST will 
affect Dalousie students, 
who are already guaranteed 
average tuition fee increases 
of 25,

related services being taxed, 
residence costs will likely 
increase in the future.

Students may also be eat­
ing out less come January. 
According to the Canadian 
Restaurant and Food Serv­
ices Association, Canada’s 
$23 billion food services in­
dustry will be hit hardest by 
the proposed GST. Restau­
rants and other food service 
outlets 
have their products taxed.

Staff at Major Foods and 
Beaver Food Limited, the 
two companies which serv­
ice the various cafeterias at 
Dalhousie, were unable to 
say whether their prices 
would be affected. “Resi­
dence meals will be exempt 
from GST,” said Wright

Most food sold in super­
markets will not be taxed. 
Some groceries such as 
muffins, cakes, pies and ice 
cream, which are not con­
sidered to be for “home con­
sumption” and are “luxury 
items” which compete with 
food service items will be 
taxed. Frozen dinners may 
be taxed, but presently are 
not in the realm of GST-' 
taxable foods.
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next year.
Wright, Director 

of Finance, said this is be­
cause “the federal govern­
ment is still trying to inter­
pret their own law”.

Wright is also Chair of the 
Dalhousie GST Task Force, 
which along with campus 
representatives from all ma­
jor Faculties, as well as non- , “converting” to GST, book 
academic groups, such as the prices themselves will not 
(Physical Plant and the Char- increase, said Bagg. “We 
jtered Accountant’s firm of have a margin of 20-25 per

cent and we’ll have to live 
with that” he said.

In order to give students a 
break, Bagg said the book­
store will attempt to have B-
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t, within i 
Canada, the GST will apply 
to virtually sll forms of 
travel, from air fares to taxi 
rides, the only exception be­
ing municipal transit serv-

cafeterias will

an

Ironically, ‘exceptions un­
der the GST legislation for 
1991 bookings include 
flights and holiday packages 

fashionable sun destina- 
n like Mexico, the Carib-
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Deloitt-Touche, has set as 
its goal the “interpretation 
of the GST for campus”.

The Task Force, set up in 
early September, “addresses 
every area on campus to de­
termine what each group 
sells and buys to see if it’s “I don’t know if we’ll see a 
taxable”, said Wright “We not> but we are
can code what’s taxable and g§|
what’s not in order to see j|| 

what we can claim back and 
also, so that we don’t claim the 
incorrectly.”

“Everyone is affected,”

to
tion
bean islands and Hawaii. 
Overseas airfares, as well as 

I connector flights within 
Canada which are part of a 
ticket to or from overseas 
destinations are also exempt 
under the new GST. Pack­
age deals to the continental 
U.S. paid for in one all-in­
clusive price will have only 
the air fare portion taxed; 
accommodafÔR, meals,
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