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is one which hie evidently had prepared for
sorne other occasion. While it was a very good
speech, it did not. apply to the present. situa-
tion. It takes no account, whatever of the
announcernent. I rnade this rnorning. By the
announicernent I made this morning 1 went just
as far as I arn justified in going on the basis
of general provincial consent. While this is a
matter of provincial responsibility, 1 arn only
going on the basis of general provincial con-
sent. At least I think tbat should be the
policy of the governrnent, and it bas been the
policy to date.

With regard, to the assurnption of the cost
by the governrnent, I may hiave said on sorne
otber occasion that the people were driving at
us frorn every hand and fromn ail sides to
assurne projeets in tirne of war. This after-
noon I just happened to corne in when the
hon. rnerner for Battie River (Mr. Fair) was
aaying, 'Wbiat is a dollar frorn every member
of the populaton; what is SlI,000.000 to belp
these poor soldier settiers?" Then the hon.
rncrber for Vancouver-Burrard cornes along
and, while hoe does not estirnate the arnount
per person, lie tells us that on the basis of
Auistralia it wouid cost $146,000,000. Nearly
every rncrber of this bouse bias the saine argu-
ment to advance about sorne project or
another.

Mr. BLACKMORE: We have tbe men and
materials.

Mr. ILSLEY: We bave neither the men nor
the materiais for unlirnited expenditures. We
cannot do tbat-I wili use tbe word-witbout
crippling aur war effort. 'We cannot meet aIl
the dernands made by rnernbers of this house
for expenditures running from $10,000,000 ta
8125,000,000 without crippling aur war effort.
Tbe use of men and rnaterials would cripple
our war effort cornpletely. It rnay be that I
may bave said sornetbing an same previaus
occasion about being ground at and driven
at frorn ail sides for rnoney frorn the federal
treasury. I dare say I did, because anme-
tirnes I bave to speak extemporaneousiy. I
do flot prepare a speech for four or five
montbs; I bave just to say what is in my
mind. I rnay bave sbowed a littie impatience
about the dernands that are made an the
treasury for rnoney.

Mr. MeGEER: Youi would flot say that you
cou]d ot take care of old age pensions with-
out crippiing us, wouid you?

Mr. ILSLEY: I do flot tbink I would say
that about any one of these tbings, but wben
yau multiply it by a bundred, I would say
that. That is tbe trouble. The Prime Min-
ister and tbe government of 1926 ta 1930 pro-
ceeded, flot, an the assumptian that this was
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a rnatter prirnarily of dorninion responsibility,
as tbe bon. gentlernan seerns ta argue, but an
the assurnption that it, was not. That is the
reason wby tbey mnade grants in aid ta the
provinces, leaving the admninistrative machin-
ery in tbe bands of the provinces. These
pensions are flot paid ta old age pensioners in
Canada by the dorninion governrnent; they
are paid by the provincial governent, and the
dominion governrnent makes grants in aid ta
enable tbern ta do so. The proposai is ta
increase these grants in aid under aur present
constitution.

I do not think there is anytbing unreason-
able or uneconornical or obsolete about tbe
view', that, wben tbe provinces bave changed
their position frorn a cornbined deficit of per-
baps $20,000,000 before tbe war ta a cornbined
surplus of from S60,000,000 ta S70,000,000 ta-
day, while we bave cbanged aur posi-
tion frorn a balance before the war ta
a deficit of over two billion dollars today,
the people who bave the prirnary respon-
sibility shouid take the thing in hand. Neyer-
theiess I mnade the staternent in November,
1941, that if the provinces would corne forward,
we wouid give consideration ta their repre-
sentations. We bave carried tbat out ta the
letter and just as soon as it could be carried
out unless we were ta take tbe initiative and
go after the provinces. I did flot tbink we
should take tbe initiative, and I declined ta do
it because theirs is the prirnary responsibility.
That is ail I have ta say.

Mr. ESLING: A condition has arisen in
cannection with tbe administration of the act
wbicb was neyer anticipated. I refer par-
ticularly ta the provision wbicb restricts tbe
earnings of a pensioner ta $125 a year, ta bring
bina up ta a total of $3W. Anytbing be may
earn in excess of this amount is deducted fromn
bis pension by the province. Neyer in tbe
history of Canada bas there been sncb a need
for labour, and many of these aid age pen-
sioners could do light work sucb as gardening
and so forth. Tbey are anxious ta do it and
their services would be most acceptable. 1
know of ane case in rny own carnrunity where
a rnan bad earned $25 a montb for a year, or
a total of $300. When tbe inspector came
around and discovered this, bis pension was
reduced frorn $20 a rnontb. ta $14 a rnonth
for fifty rnontbs until hie bad repaid tbe $3W,
bie bad earned.

Mr. BLACKMORE: Shamel

Mr. ESLING: Surely tbis situation could
be taken care of administratively.

Mr. ILSLEY: I know the situation ta wbich
tbe bon, gentleman refera.


