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different models of cars being produced in each country with Volkswagen, for example, produc-
ing only in Mexico and exporting to Canada.

Figure 3.2.4
Detailed Canada-Mexico Merchandise Trade for Select Categories
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A detailed desegregation of Machinery & Electrical and Special Instruments is even more reveal-
ing. At first glance, it would appear that a large portion of Mexican exports fall into these two
"high-tech" product classifications. At a more disaggregated level, however, Mexico's exports are
seen to be concentrated in the lower value-added products within these categories, such as igni-
tion wiring sets and thermostats, or the assembly of goods not produced in Canada such as televi-
sion receivers. Meanwhile, Canadian exports to Mexico are more likely to be truly "high-tech",
such as telecommunications equipment.

The Prairies experienced the fastest growth in
exports to Mexico between 1989 and 2002,
and by a considerable margin - exports to
Mexico from that region grew at nearly twice
the Canadian average. This resulted in the
Prairies accounting for 34.3 percent of exports
to Mexico by 2002, and was the only Cana-
dian region to see its share increase. Mexico,
however, has always been an important mar-
ket for exports from the Prairies. In 1989,
19.8 percent of Canadian exports to Mexico
came from the Prairies, more than from Que-
bec, even though the Prairies export less than
half of Quebec's level.

Figure 3.2.5
Canadian Regions Trade with Mexico,

Annual (,rowth in Export5 & Imports, 1989-2002
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