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Qil and The Exacerbation of Conflict

The Qctober 26 Policy Statement on Sudan stressed that Canada is deeply. concerned about
feports of intense ix;,htmg ih the regions of oi! development, and that oil extraction may be
contributing to the forced relocation of civilian populations residing in vicinity of the oilfields.

Canada has in the past expressed grave reservations conceming privaté sector involvement that
may heighten tensions or otherwise fuel ongomg conflicts. Canada has consistently discouraged
companies from doing business ih Sudarand in 1992 suspended all support; mcludmg export
finance and trade development programs. It has also {ssued warnings regardmg the risks. of
working in the Sudanese oil fields due to-security concerns and the potential danger to
employees.

Canada has voiced serious coneemns that the Greater Nile Oil Prgject, which could be a key part
of Sudan’s post-war economy, iay have a négative impact on the resolution of the conflict, and
has recognizes that only an s.ccelcrated & sustained movement toward a just peace.will allow all
Sudaneseto enjoy v:nqultal:ﬂ},F the benefits of this natural resource. As a follow-up to the discussion
in New York berween thetwo. ministers, Canada requested (hat the' Governiment of Sudan initiate
discussions with the private sectorand ndependent experts regarding ways m which petroleum
export revenues can be'reserved for bumanitarian and developmcnt purposes, shared egnitabily by
all regions of Sudan, and verified through & formal, independent monitoring systent. It Has asked.
Talisman Energy Inc. to help move thése concerns forward.

A numberof Canadian and internatiohal NGOs, as well as some pariies to the Sudan conflict, go
beyond doubts to argue strenuously that oil exploitation is certainly exacerbating the confliet and
contributing to humari rights abuses.

One major area of alleged abuse concems the forced displacement of people, paruculari}r from the
oilfields of Southern Sudan, in the interest of a more secure environment for ol exiraction by the
GOS and its partners, which include Talisman Energy Inic.

Talisman owits 25% of five il blocks (3 eéxploration and 2 development), Heglig, Unity, and
Kaikany. Thus it primarily operates in the Heglig-—Pariang area of South Kordofan and Western
Upper Nile or Unity Staté. The Assessment Mission had o look into allegations that people were
being - fnrmbly displaced front this area:The difficultiesinhercnt in this task were compounded by
the faét that people are leavirig whal was once a caifte-rich land, fora vartety of reasons. Some
are anxious fo get away from the Sudanese Army and the Baggara raiders who have accompanied
them into the Hf:glig and Pariang areas, and others are anxions-not to be around when competing,
“militia forces clash. Some move to follow food suppliés, others because force majeure dictates:
that they do so, with all these reasons lﬂcel:-,r constituling a major vielation of their human rights.

People.in Southern Sudan are on the meve, whether it be over & short distance or a longer one,
for a matter of weeks, months, or years.



