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3. The resources of the Special Account shall be used only for
approved pre-projects or projects.

4. All expenditures under the Pre-Project Sub-Account shall be
reimbursed from the Project Sub-Account if projects are subsequently
approved and funded. If within six months of the entry into force of
this Agreement the Council does not receive any funds for the
Pre~-Project Sub~Account, it shall review the situation and take

appropriate action.

S. All receipts pertaining to specific identifiable pre-projects or
projects under the Special Account shall be brought into that Account.
All expenditures incurred on such pre-projects or projects, including
remuneration and travel expenses of consultants and experts, shall be
charged to the same Account.

6. The Council shall, by special vote, establish terms and conditions
on which it would, when and where appropriate, sponsor projects for loan
financing, where a member or members have voluntarily assumed full

obligations and responsibilities for such loans. The Organization shall

have no obligations for such loans.

b The Council may nominate and sponsor any entity with the consent of
that entity, including a member or members, to receive loans for the
financing of approved projects and to undertake all the obligations
involved, except that the Organization shall reserve to itself the right
to monitor the use of resources and to follow up on the implementation
of projects so financed. However, the Organization shall not be
responsible for guarantees voluntarily provided by individual members or
other entities. -

8. No member shall be responsible by reason of its membership in the
Organization for any liability arising from borrowing or lending by any
other member or entity in connection with projects.

9. In the event that voluntary unearmarked funds are offered to the
Organization, the Council may accept such funds. Such funds may be
utilized for approved pre-projects and projects.

10. The Executive Director shall endeavour to seek, on such terms and

conditions as the Council may decide, adequate and assured finance for
pre-projects and projects approved by the Council.

11. Contributions for specified approved projects shall be used only
for the projects for which they were originally intended, unless
otherwise decided by the Council in agreement with the contributor.
After the completion of a project, the Organization shall return to each
contributor for specific projects the balance of any funds remaining
pro rata to each contributor's share in the total of the contributions
originally made available for financing that project, unless otherwise
agreed to by the contributor.




