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QUBBEC AND SECURITIES REGULATION

Provincial Treasuirtr Says Order is Encroachmeiit of

Provincial Rights-Montreal Âttorney's Vlaws

While the Dominion governhnont's restriction on provincial
borrowings broiught an officiai proiest fromn the government
ef Quebec, a reply made b> lion. Walter Mitchell, provincia.]
treasurer, ia the legislative asseimbly, w.hich resiumed its de-

4ieriio11~ Jaauarity s(l, inidicates that the order-iin-co)uncil
will not have any .practikal effect on the province's finianQial
dsalings. Replyinig to Mr Sauve, leader of tht Opposition,
as to whether it was the intention of the gevernuxent to make
any boans this year, the provincial treasurer answered "No."

In his budget spehMr. Mitchell mnaintained that the
federal erder was, an encroacient of provincial rights.
"Whait we, wan., is unity of effort and cýo-operation,- lie said.t tWe are willintg tu help'I to tht full mecasuire of our resources,
conducted with full kniowled(ge of aIl the facts aind circun-
stances, but ail within our respective rights and constitutienal
aitthority.

'«There is no ceitro)versy betwteni the Canadlian govera-
ment and oursel(,ves as to the advisability of the control of
borrowing. Credit should hev saved as iuch as anlything chue.
Conservation of credit is il esseatial. Wc have net only
advised this since the bc(gilnaing of the war, but, what is
more, have practisedc it."
City Attornhyls VIewe.

C'ity Attorney Lauirendeau, who was forinrly a judge of
tht Supcrior Court, la a writtûii opinion, inforLicd the Mont-
TeraI City council this wvoek that li egdd thr recent Federail
oirder-inï-cou)ncil by which provinces, and axunicliipalities wvould
require te, have the consent of the miistecr of finanice btforc
ral1isinglo0ans, as unconstitutional and contrary to the Britishi
North Arnerica Art. Finally, adde-d the sity attorney, when
tht, tui came for the cîîy to enter thr rneney market. it
would bc opportune te rcsolt vp whether or net the Federal erdr
shoulld ho lgnored.

The city atto)rney stated tiat hie had bien atsked by the
ceouncil whether tht Frderal gevrrament c-ould intervene in
the admninistratiionl cf tht- affairs of lhp- munlicipalities. ByV a
decree of D(ecembler 22, tht Fvdc aI oerm declared it
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wonld be ilUegal for the Provincial government or corporal
to seli, offer for sale, bonds, obligations, or other value
testing the obligation to reiinburse a loan of money i
this offer of sale should be previously autthorized by
minister of finance. .

The city attorney declared that the Quebec previi
government had, by a decree of january 5, amnnounced
opinion that the Federal governmnent had not the powe
pass the order-in-council of December 22, that the orde
council is illegal and unconstitutional, and was not bin,
in axiy fashion on the province.

Baye Dose Hot Slnd City.
In conclusion the cîty attorney says: "If the Fec

order-in-cou-ncil is illegal and unconstitutional and does
bind the province, neither does it bind the city of Mont
WVe are also of the opinion the -order-in-council of the Feè
goverrimrent of Decemher 22, encroaches on the rights of
province, tliat the parlianent of Canada had not the powE
aidopt it, nor te delegate to, the governmrent of Canada
power to adopt it, that the power exercised by the Fýed
government by its order-in-council of December 22, bel<
exclusively to the provinces, by virtue of the British N
Arnerica Act of 1867. If the city of Montreal is under
necessity to taise loans referred to by the order-in-counci
Dcmbecr 22, it Will be for the city aiutho)rities to decid
this order-in-council should be ianored."

United Stats FollowB Ou Exempts.
Advices from Washington State tha-t legislation is bE

drafted under the direction of the Unite'd States adininis
tien which would authorize the treasury departmient te licE
cai issue of securities oonsidered essential for the con(
of the war and te refuse approval to enterprises regarde(
not essential. In addition, it was reported, plans were bE
marie for the formation of a o'ovf-rnm#,it .nr,-t , t

tire any
~ion.
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