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QUEBEC AND SECURITIES REGULATION

Provincial Treasurer Says Order is Encroachment of
Provincial Rights—Montreal Attorney’s Views

While the Dominion government’s restriction on provincial
borrowings brought an official protest from the government
of Quebec, a reply made by Hon. Walter Mitchell, provincial
treasurer, in the legislative assembly, which resumed its de-
liberations on January 8th, indicates that the order-in-council
will not have any ‘practical effect on the province’s finaneial
dealings. Replying to Mr Sauve, leader of the Opposition,
as to whether it was the intention of the government to make
any loans this year, the provincial treasurer answered ‘“No.”’

In his budget speech Mr, Mitchell maintained that the
federal order was an encroachment of provincial rights.
‘““What we want is unity of effort and co-operation,’” he said.
“We are willing to help to the full measure of our resources,
conducted with full knowledge of all the facts and circum-
stances, but all within our respective rights and constitutional
authority.

“There is no controversy between the Canadian govern-
ment and ourselves as to the advisability of the control of
borrowing. Credit should be saved as much as anything else.
Conservation of credit is all essential. We have not only
advised this since the beginning of the war, but, what is
more, have practised it.”’

City Attorney’'s Views,

City Attorney Laurendeau, who was formerly a judge of
the Superior Court, in a written opinion, inforined the Mont-
real city council this week that he regarded the recent Federal
order-in-council by which provinces and municipalities would
require to have the consent of the minister of finance before
raising loans, as unconstitutional and contrary to the British
North America Act. Finally, added the city attorney, when
the time came for the city to enter the money market, it
would be opportune to resolve whether or not the Federal order
should be ignored. .

The city attorney stated that he had been asked by the
council whether the Federal government could intervene in
the administration of the affairs of the municipalities. By a
decree of December 22, the Federal government declared it
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would be illegal for the Provincial government or corporations
to sell, offer for sale, bonds, obligations, or other values at-
testing the obligation to reimburse a loan of money unless
this offer of sale should be previously authorized by the
minister of finance. °*

The city attorney declared that the Quebec provincial
government had, by a decree of January 5, announced the
opinion that the Federal government had mnot the power to
pass the order-in-council of December 22, that the order-in-
council is illegal and unconstitutional, and was not binding
in any fashion on the province.

Says Does Not Bind City.

In conclusion the city attorney says: “If the Federal
order-in-council is illegal and unconstitutional and does mot
bind the province, neither does it bind the city of Montreal.
We are also of the opinion the order-in-council of the Federal
government of December 22, encroaches on the rights of the
province, that the parliament of Canada had not the power to
adopt it, nor to delegate to the government of Canada the
power to adopt it, that the power exercised by the Federal
government by its order-in-council of December 22, belongs
exclusively to the provinces, by virtue of the British North
America Act of 1867. If the city of Montreal is under the
necessity to raise loans referred to by the order-in-council of
December 22, it will be for the city authorities to decide if
this order-in-council should be ignored.”

United States Follows our Example.

Advices from Washington State that legislation is being
drafted under the direction of the United States administra-
tion which would authorize the treasury department to license
each issue of securities considered essential for the conduct
of the war and to refuse approval to enterprises regarded as
not essential. In addition, it was reported, plans were being
made for the formation of a government corporation, with a
possible capitalization of $500,000,000, which would form a
reservoir of capital from which to draw for the development
of needed industries. While the contemplated legislation
could not prohibit the issue of any new capital, it could, and,
according to the Washington report, would bar such unap-
proved issues from interstate sale. The government, it was
pointed out, also could probably rely upon the people to reject
any issue of which it did not approve, and if necessary, could
bring to bear pressure that would doom to failure any attempt
to market stocks and bonds without its sanction.
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Statistics relating to Dominion Savings Banks, Post Office Savings Banks, National Debt, Building Permits Compared, Index Numbers
of Commodities, Trade of Canada by Countries, and Preliminary Monthly Statement of Canada’s Trade appear once a month as

issued by the various Government departments.




