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ANNUAL REPORY OF THE

Confederation Life Association

For the Year Ending Dec. 3lst, 1888,

In presenting the Seventeenth Annual report of the
Association jour Directors are glad that they caucon-
gratulate the policyholders and shareholders on the
satisfactory results which the report and financial state-
menty show. They have nothing startling to report, as
the conscrvative priuciples which have gulded the
operations of tho Company {n the past have beon kept
steadily in view, thouzh they have had to contend with
tho apparent determination of wany companies to get
brsiness at any cost, and in any way, a practice which is
having a demcralizing cffect on both the ayents and the
public.

Duriog the year the board has had under consideras.;a
1831 applications for a total assurance of §2,730,503 : ot
these, 120 for $i1),500 were dedined. The total new
fssue for the ycar, including 25 policics for 837,535 re.
sived, was 1,735 for 207,843, The to:al business in
(orce at the close of the ycar was £16,702,937, under
10,890 policies on 9,586 lives. Thae death claims have
been favorable. There were 67 dcaths, cal'ing for the
sumof £112,014,00, including bonus additions. The
following statement of the death claims for the past
cight jears, and the reccipts for lutercst and rems
daring the same period, wiil doubiless prove interesting

toy alscady ted with the Company, and
mll be well worth the tderation of intending
{NSUreTR {—

DYATI! CLAINS (NET),
ISSk.iceiteetieinniiecnnansaaasas 40,540 68

1882 . iiciaiienencctesioncncionieases 51,058 18
1883 i ieinenrecnccencncnnsacrnssnss 73,014 75
1884 .. 70,526 Co
1685 ceecariernenns 82,525 83
1836 vevecnvenannn. 85,948 85
1887 ceeene 119,309 o2
b E N 112,044 02

038,471 48

INTERFST AND RENT.

L oy .ee 848220 90
57,290 73
G1,000 o1
2,880 72
85,968 8
98,718 51

129,672 17

$069,354 27

These fizures show that for the past cliight years the
interest and rents actually reairved have pald the death
claims and lefe a balance over of £32,9:279, If, to tho
foregoing there be acded the figures for the previous
vine years of the Association’s existence, 1t will be found
that the interest and rents hare not only paid the death
clalms from tho ontsct, hut leave a surplos of §14,731'04,
a resnlt which your directers bLelieve has never before
heen attained §n the same period of time. Such a result
bears the most cmphatic teatimony to two things,
namely, carcfulacss in tho selection of risks, and the
wlislaztyry chamctsr of the Company's investments.
Your Dircctors do not think it prudent to enter for the
race for ncw husiness at any cost, beiny zatisfied to
wcture a {afr share on consenvative lincs. As a remult
substantial progress has been made, and the Company's
stakes In every way strcagthened. {n this your directors
arc convinend that they &re best carrying ont the true
prindpesof a e insurancs instit The i
statement, duly 2ttdted, submitted herewith, will tully
cxhibit the Ccapany’s condition. Mr John Langton,
who has been one of the auditor’s for years, having {clt it
acccsary 1o resign, owing o fll-health, Mr. W. R, Fiarrls
was appolnted to the vacancy, and with “Mr. Jahn M.
Martin hzs continued the audit,

Your directorsare pleased to refer to the continued
Qithtulares 0! the agency and office sk, in both of
which some Importazt changes have taken plece.

All the directors Tedire, Lut are cligible for re-eloction.

W. P. HOWLAND, Prasident
3 K. MIOTONALD, Nanaging Direcssr.

{on. cal

. FINANCIAL STATEMENT. :
RECRIFTS. \ DISBURSEMEX TS,
Net ledger asscts fed forwanl from b
: (< scte carrle Ao 2 070,05 16 | apenses $116,32 68

It .Iusurance premicis.. .

o 5400 05

Real extate written dow 8 5,125 02 ANnuitles coveiiiienieiniinienes o0 4,042 30
Mortyages written down ...... 10,100 00 Commlasions cn loans 3'0“ 00
iy 15,225 02 ASLLRLTITIPEIS X
et B 1 71 1V ST 3,301 02
2,003,540 13 oo 1,420 87
Dec 31at, 1338, Insurance superintendence ..ovueseeeeeceanse 374 3L
Pramiums....oiiiiiiiiiiiiiines creaeines 510,102 78
AN ...t ceveaies oresses 20 25,080 00 TO FOLICYHOLDERN,
Temporary reduction of prewtums l?eath clalms ....... . ....... ..8133,862 09
purchassd by Profits «.......... 2,845 99 Endowment clairy,.... . 9,850 00
Cash value of surrendered policica Surrendered policics . 18,340 62
applied to purchase temporary o0 Dividends....coeeennnes 9,312 72
reductions ool el e 142268 Temporary teductions............ 39,240 §0
—_——- 10,248,62 —_ 208,124 28
Interest aud rents cooveeenvesecerccenens « 129,672 17 | Dividends to stockholders and civic tax...... 12,14 53
Re-assurance (Sun Life). coverevoencensnns 5,000 00 | Balince to NewW A000UBL eeeevernsscineas.. 2,304,615 82
£2,718,568 71 2,718,603 71

. . BALANCE SHEET.

MoMTBHCS coiiaieiiiis caconissocsenns e 81,632,529 74

LIABILITIES.
Debentares .o waeen eees severaseases 207439 03 § 4 squranco and annuity fund cee vee e B2234,415 00
Realestate cooe et ciatinninieaisniiae oee 197,920 58 ' Losses by death, accrued . e el loo‘s o,
Loaas 02 stocks and debentares.... coeeeee 312531330 4 pratiing pald in edvauce ... o 633 19
Government stock and deposit ... 3727 82 | poes_Doctors, Directors, Auditors 7,056 22
Loans on company’s policles ..o vvvenver.n 12620568 | pog, 0 T 3% o0
Fire promlums duc {rom wortgagors. 1,390 85 | 1614 to cover cost of collecting vmtst:ndm"
Furplture................. . . 2,783 of and deferred Premiams cooveeieeiiae e 12,205 93
Loaus to azcots, cte. (secured) . .cevaceenns 1,058 44 | Capitsl stock paid up...... 100,000 00
Advagces for travelling agents’ cxpenses .. 1,090 95 | Dividend to 31st Dec., 1638 . 6,000 00
Agents’ alanees. ceaireiiiiiaaaanes 2281 | SuPlus « et iciiiiee it seee ceneaene.. 178,588 27
Sundry current a0COUNtS. teeve coticcecnes 859 37 —_—
Suspense (cash in Bank of Commerce)...... 4,810 18 42,553,362 86
Cash (in banks, £53,21%.75; on hand, £193.20) 58,709 95
Less liabitities (cu'mntmcounta). ......m“'igf 33 Surpius above all liability ..... ‘,‘78"?94 27
Outstanding premiums (reserve included m82 01,015 52 | Capitalstock, pald upasanove {00,000 00
Tabilitice) $4%,340.35 covered by notes.... 97,515 64 SR iock subscribed, Mot 100,000 00

Deferred (3 yosrly and § yearly) premfums
(rescrve included in labilitics. .. coaeenus

24,548 75 -

Total surplus sccurity for

Iutcrest dueand accrued c.oioivceeaieees 57,830 68 .
Difference between cost and market value policyholdors..cccoee ceecveen .. . 8HATB, 588 AT
UEDONLUNS civrinrereccancccsacsscocanras 5,747 97

Total AS8CLS vveveoncnen .-...8$2,553,362 SO J. K. Macooxarp, Managing Dircctor.

AUDITORS' REPORT.

We hereby cettify that we have audited the books of the Association for the year ending 31st Dec., 1858, and
have examined the vouchers connccted therewith, and the above financial statements agree with the Looks and arc
correct.  We have also examined the socisities represented in the zescts, which are safely kept in the Association’s
vault (except the securitics lodged with the Dominion Goverrment, amounting to $34,040, par valuc) and found them
in good order.

Toronto, March, 18th, 1888, ~

Joax M, Manny, €. Cl A,

W. R Marxis, }.\udl:on.

ACTUARY'S REPORT.

1 hereby certify that 1 hare computed the value of theassurance and aanuity obligations of the Association s st
Docember S1st, 15SS, as sct forth below. The assu.ances were valued accordiag to the Institute of Actuaries”
Mortality Expenience Tables and ¢} per cent. interest—the annuities ancording to the Go.crament Annuity ‘Jsbles
and § per cent. interest.

Amount, Reserve.
2.350TANCE N fOTCS cevecrrnsnccaetecccscenonnassenacssess $10,601,088 00 §2,074,407 00
Bonus aldItIoNs cecvcietienscanscccnccrsssessistessae oo 101,853 o0 50,661 o0

316,562,937 ov
146,576 50

$2,128 068 00

1053 fOT TC-ASTUTABCES covsaevesecccrasarssensssssssssssase 23,357 00

Net policy Habality cecececscecees sanciresecnscecesecess $16,616,360 S0 £2,101,711 00

Eleven annnitics, §4,502.% annually ....... cett eeveaves ensoaren 23,535 oo .
Temy T &BRUILY AC 13 seeeesettetsvttttecn centanansetesacrenons 101,500 00
Contingent liability, 1apsed policics liable for rextoratioa or surreader ... 4,609 oo

Tetal B L RCLIRITIRITE: 2,234,415 00

Toronto, March 11th, 1658, W. C. Macnoxaty, Actuary.

Notx ~It having recently been asseried that all companies dosnga Life T e busi suffer an impai
ment of capitalin the carlicr yrars - misstatenicat which hes been spacially applicd 2o this Association-—-the
directors take this apportunity of stating that the capital of the Contederation 1ite has never been impaired, as the
Amoistion has enjoyed a Surplus over all Liabilitics, increaring yearly from §4,83:.92 at the ~nd of the first year.
The Directors would also call special attention tothe fact that the participating policy-halders are getting 95 per
ocent. of t§xc profits on the participating b h, the sharchoMers seeciving only $ per cent. {n return for the
roamntee afforded by the capital, #1,000,000 .




