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matter in the hight of what revelations have been
made of their methods of operation in this and

other countries, we must calmly acknowledge that
this view, extremétthough it may appear, is not
more so than facts would warrant And yet it
would be untrue to sav that all combines are of
this class I am a firm behever in the utility of
combinations. Very often a group of men engaged
In any industry can combine, co-operate—call 1t
what vou will—to their mutual advantage, and the
advantage of the general public They can intro

duce cheaper methods of production and marketing,
can do away with wasteful competition, can buy to

better advantage, and many other things ad
vantageous to themselves, their workmen, and the
consuming public But when a combine uses 1ts
power to restrict production, to crush rivalry, and

to fix the prices of its product, 1t becomes a robbel

organization, and worthy of our strongest censure

It is worth noting that a long-continued policy
of {)I(»H'('Illm, }l.\l!l(’ll].ill\ In a young couutry, 1s
almost certain to result in the formation of com
bines of the last-named class. Protection 1s at
first designed to help infant industries,”” indus
tries which are not vet firmly established, but
which i1t is intended shall finally grow beyond the
need of protection. They, of course, do not begin
to supply the wants of the home market; and so,

as we pointed out in a previous article, experience
at once the full efiect of the protective tarifi in a
rise in the price of their product I'his at once
stimulates production, new establishments spring
up, and the business prospers But comes a
time when the home market is supplied, or nearly
so. 1f the industry continues to prices must
soon be fixed by that received for the exported sur
words, the world price—less by the
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rate of duty than the protected price This must
mean  reduced profits for those engaged in  th
business In order to avoid this, a combint 1S
formed, and one of two lines of policy is adopted,
cither (1) Production is restricted to less than
the needs of the home market, that the tarifi-en
hanced price may still be enjoyed, and a policy

of destructive competition is carried out against

rivals that may refuse to come into the combing
and against new establishments that masy threaten
to 1ncrease the total output ; (2) two prices may
be fixed, one for home consumption, at the old
protected rate, and one for export at the world
price.  This does not necessarily stop the growth
of the business, as the first method does
modification is found when the establishients en
rolled in a combine agree to pay out of then
profits a bonus on the exported output ol such a
aumber of establishments as will leave the home
market undersupplied by the rest T'here is every
evidence that all these methods are 1m use by COI
bines in Canada at the present ftime In Kebruary
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last a deputation from the Dominion Grange

on the Domipion Government, pointing outl
there was every indication of the existence ol com
hines formed to restrain trade, and asking that
come action be taken in the matter ['he deputa
tion consisted of James McEwing, M. P. P.; H J
Pettypiece ex-M. P. P and the writer With u
we had J. W. Currie, K. f formerly Crown At
torney 1 loronto, and of large experience jn The
investigation of 1llegal combin and J. W. Wood
of the Gordon Mackay Co., a merchant and manu
facturel able to peak wil thority I'he evi
dence which these gentleinen we hle 1 furnisl
was truly astounding. Quoting 110 the report of
the proceedings of that deputation, we I
tated that l[ovidence lected o1
T¢W." ‘Curri K ( when that gentlen
rown Attorne indicated that here wert er
vell on to a hundred trade combinations in U
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receive sufficient protection, and 1t 1s possible for
the, manufacturers of England and the United
States to undersell us, which means that we do
not secure all the business to” which we have a
right.”’ But, in cvidence given before the com
mission to inquire into that strike, the secretary
treasurer of the company testified to the payment,
out of profits of the business, of a fAfty-per-cent
dividend on the cost of common stock, of a divid
cend of seven pel cent. on ])Irlu'![w! tock, and of six
per cent. on bonds, besides a very large amount

and betterments Surely a business
profits is not prevented from expand
ing by ‘“insuflicient protection.’” Is 1t not rather
the result of a deliberate plan to Keep the home
market under-stocked, that the higher prices du
to tarift protection, mayv be enjoved ?
Long-continued protection, thus, in the

tor repairs
paving such

end de

feats 1tself It results in the creation of a com
bine, whose interest it is to prevent the expansion
of its own linc of business A new concern, at
tempting to start under these conditions, finds a
competition more to be feared than any possible
foreign  competition Instead of new estahlish

ments being built up, an absolute bar i1s put
expansion The net result is found in the stag
nation of industry, the oppression of the con
sumer, and—a few millionaires
There 1s every reason to believe that combines
whose object is to restrain trade, are rife in Can
ada Home consumption, which protectionists
assure us will regulate prices, is a myth In
nearly all cases the full, protected price as charged
to the consumel Production sufficient. to supply
the home market is jealously guarded against, o1
if this point i1s reached, two prices, one for ex
port and another and higher for homt con
sumption, are fixed Scant mercy 1s shown 1o
weaker rivals, or to new concerns, and thus the
expansion of business | prevented Excessive
profits are hid from the public eve under the mask
of over-capitalization In the end, the farming
community find themselves paving a dollar and
thirty cents for what should cost a dollar, paving
more for labor, and for all Kinds of service—not to
build up urban industries, not to create a ‘‘home
market ' for their jllwll!l(l', but to pay dividends
of fifty per cent. on the capital of some manufac
turing concern, and to create an aristocracy of
wealth, which even now seriously threatens our
country, and which, as vears go on, must increase
in its power for harm E. C. DRURY
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strong probability that oats will be cheaper
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