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must have some effect upon the two centres which
ire supplying the bulk of the funds -Lordon and
New York

dimensions of the drain will reach larger propor

Ihere is every probability that the

tions before lnllgA
I
CANADIAN BANKING PROFITS, IIL

It will be noticed that the
carried out for one year does not correspond with

balance of profits
that brought in for the next. The explanation 1
that 1n nearly every year until 1909 there wvere o
number of banks that changed the date of therr
fiscal year ends; and in their cases a broken period
of a vear would intervene between the tull year
statement published in one year and that issued
i the next.  Also the amalgamations and failures
that have occurred have affected the balances for
W lr(l

I'he tendency of the bankers to build up the
halance in profit and loss account is cleariy shown
Ihe aggregate of the balances has grown from
$1,506,481 1n 1903 to $4,004,433 in 190g

Though the ordinary earnings exceed those for

o8, when the $325,000 recoveries by the com
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merce and Nova Scotia referred to in the second
article, are added to the total, they fall short of
the 1007 earmings by some $800,c00 It 1~ 1emark
able that in the last four years no appreciable in-
The amount

of premiums on new stock 1ssues s considerably

crease has cccurred in the earnings

larger than m 1908, but s far below the high

record established in 1006, The indications are
that 1910 will see an improvement in this respect

Every year there is a substantial margin ol
ordinary revenue over the dividends paid. The
dividends do not take up more than from 6o to
66 per cent of the current profits. Premiums on
new stock issues, of course, go mto the rest accounts
(Imost ivariably

The amounts applied to premises vary somewhat
wccording o whether the year
Thus the

made 1 the banner year 1907

prosperous or the
reverse heaviest appropriaticns  were
The rate of earnings upon total resources tend
teadily downwards; while that on capitl md on
No doubt,

ths 1s largely due ro the competition amongst the

pital and rest has declined sice 1907

binks in putting facilities at the disposal of the
public

In the table that follows a comprehensive view of the banking policy as regards the disposition

of profits for a series of years is given; also a comparison of the percentages « f earnings back to
1903, and of the growth of the total resources and proprietors’ funds
DISPOSITION OF PROFITS,
1909, 1908, 1907. 1906. 1904. 1903,
Balance brought in..oeee covessvees.oee | § 4,260,767 | $4,522020 | § 2,180,917 | & 2,736,039 $ 2270595

Earnings ...o... o880 0080 so0s
Preminms new stock...ov vevevoes

12,951,690 |
e LT03,918 |

$18

Dividends .o.ooe connns as

20,315 | ¢ :.'.10‘.!,77-‘

$ R000,616

$ 1,606,481
13,755,789 9,530,074
2,789,677
$18,726,383 | $21.211.893

12,104,703
6,371,151

10,154,828
591,180

$13,015,503 16,225,441

$ R,131,508 | $ 7,208,963 § 6,228,801 $ 5,761,003

Added to Rest.. .. 3, 653 3,404,691 4,176,946 9,943,009 3,496 125 7,610,653
Applied to Premises . ..ooo .. 1,456,469 1,355,718 1,758,300 1,331,982 *497,707 * 515,004
Written off =Depreciation, ete.... . 255 000 376,000 129,534 271,334
Contributions—Pensions, ete. ...... . 206,776 231,166 220,518 189,533 129,847 | 1
URVIOR OB« o565 crndon sashusisens arups 4,991,433 4,261,581 4,309,167 2,266,040 2,263,321 | 2,0

$18,921.,375 | 17,809,778 | #18,726,383 | $21,211,803 3]3.0!.".?‘03! $16.2

*In 1903 and 1904 the amouuts written off for depreciation, etc, were included with the appropriations applied to

premises’ account.

PERCENTAGE OF

1909, 1908,
On Average Capital .ovoovvivnninee o 13.51 13.95
On Average Capital and Rest. ...... ... 7.50 7.89
On Avernge Total Resonrces ... ... ..ee 1.23 141

FARNINGS.
. 1907. 1906. 1004, | 1903
|
| 14.49 13,98 13.07 13,06
X 4.2 7.01 %03
1.47 1.45 1.56 1.61

COMPARISON OF PROPRIEIORS' FUNOS AND TOTAL RESOURCES.

1909 1 1908,

Average Capital .oo0 coovvnnn. :
Avernge Capital and Rest ..oooviinn vee
Average Total Resources. ... « es) 1,025,920,764

168,349,840 | 16

$ 93,437,945 ' 92,543,865 | $ 94,945,190 | § K7,920049 | § 77,771.344
3,566,349 X |
916,245,556 | 919,239,392 | 847,637,380 [* 648,875,204

] 1907, | 1906. ‘ 1901, I 1903,

$ 73,107 454
114,K1K,637
* 544 162,981

164,424,032 149,263,819 128,603,516

*In 1903 and 1904 the figures represent the total of Average (a ital, Rest, Circulation and Heimiu i in “the other

years the Average

Total Assets.




