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it was held only for the short space of the two
weeks up to the end of the year.  But 1t would be
quite reasonable to expect an ncrease in profits
from that source duning the current year. The
profits, as declared, amount to $1,707,076, exceed-
g those of last vear by $130,317, exceeding 104
by $188,708, and falling short of those for the
year ended April, 1903, by some fifteen thousand
dollars. The

remember, an excepti nal vear, especially that part

last named year was, as all bankers

of 1t Iving between joth September and 30th April
The famons rich man's panic was then on in Wall
Street, and call loan rates ruled there, for long
stretches of time, at 20 and 30 pe. and higher
Since then Wall

but the periods durmg whne

Street has scen very high rates,

h o they prevanled have

As the

Bank of Montreal, in pursuing its policy of keeping

ade reserve fund available for grave

been shorter, the rises more ~i|.|\“|||11;|

a large ou
m - Canada, ha wavs had n the
neighborhoo d of tharty nul
York and ©London, the matter o Wall Street call

loan rates 15 one that materially ifluences its earn

cmergencies

ions out at call 1 New

ngs

With regard toats “Rest” the Bank of Montreal
does not, ke most of the other banks, make addi-
tions to at every  vear Instead at follows the
policy of allowing surplus profits to accumulate 1n
the profit and 1ss account untl there 15 a sum
sufficient to permit of the transfer ot a r und mil-
hon dollar
to the "Re<t” on 30th April, 1003 another million
on st October the same vear, out of  prennums
received on the new stock issue.  Since the latter
date no addition to the Re<t has heen made 11l the
cutstde cirelas, that
have been

Ihus, one nalhon dollars was added

present tine It supposed, n

s perisd  current

duning carnings

rather heavily drawn upon to carry on extensive

Until the regular monthly bank statement for
31st October, 1s published at Ottawa, 1t will not
be possible to estimate how much business the Bunk
of Montreal gamed from the Ontario Bank The
difference i the headings of the statemen' now
ssued 1o stockholders and the statement to Gy
ernment pr«-\vnh a s;l‘l\f.l(‘(nl’_\’ comparison heing
made between the statements for 30th Septomber,
and 31st October this year.

——————
TWO CURRENCY CRITICS:

In one respecet at least—that of paper currency
Canada’s hanking system appears in the mam o
have met all demands upon it Its  elasticity has
adapted < itselialike to - the rapidly  fluctuaty

W
changes of business scasons, and 10 the permanent

growth of the country’s monetary requirements

publication  of  Mr. Geo. M
Paper  Currency o
much to dircet the

The widespread
Coftin's monograph on “The
Leading Countries™ has done
attention of United  States bankers  and monetary
students to Canada’s bank note system.  As former
Deputy Comptroller of the Currency, Mr. Coftin
had full  opportunity  to o learn at first  hand
of the stagnating effects of hard-and-fast currency
limitations.  His argument for  reform is  basad
largely upon the fact, that in Canada, Scotland, or
interest  rates  tluctuate  but o shight]
a state of affairs contrast

Germany,
thronghout the country
ing widely with conditions in his own land. Tt will
be remembered that during one woek i Septenier
of this vear. the banks of New York city lost over
Sitconooo in cash reserves  withdrawn for mo
ing the crops, despite call money rates that rang

from 20 pe. to 4O pl—as against 6 p.e, s

where in the United States and Canada.  Towards
making good this loss, the banks would have |

entirely powerless had not special and much-neod

assistance from the  United States  treasury
Ay Coffin ably argues that “sen

reform™ could  secure a  curr

would  bring  to the  United St
L henefits to those  enjoved by Canada
consummation which he considers as “most dey
1 he wished by every banker, broker, merch
er and manufacturer,”

T anvone conversant with Mr, Coffin’s clear

works on bank prennses, chiefly in connection with
the head off wirlding I'he bank has not, of late
vears, pnven any published nformation to the
;J ok 1 t 11 nounts ¢ ‘~.;vl'H|l- d on pre
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wonid « t ot e re o &
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and with the  views held by lead
{ “ankers thronghout the United States, itis son
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Penments,
amusing to o read the  remarks of a recent

rrespondent to the Toronto - “Globe,” who
deavors to show that Canadian banking and
veney methods are e toto inferior to those of
the line

opintons of such - mone

'his  correspondent

ary experts a-

nsses the

Mose referred to by saving: “We occasionally 1

admiring o
when the
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