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Governments have done that before. Octaneo
did it iately. and we did it here in respect of
cigarettes, as the Minister admittod.

Hon. Mr. DÂNDURAND: I wiil road wbat
the Acting Minister cf Finance, Hon. Mr.
Iisley, said about the excess profits tax in bis
Budget speech.

It is an extrcmciy difficuit matter to devise
an oxcesa profits tax wltich wiil ho fair to al
kittus of htsittesse,,. No oine wbo lias net
attemnpteci fo draft sncb a nîcasure cati appre-
diate cte range of tlïoroy probiemis invelveci.

Ib the fit'st place the normal raie of profits
is tiot chu saine for al] industries. Riske are far
gi cater iii soine huisinue.scs tuait iii otiiers and,
accordting]l, tlie rate cf rotîîrn muet ho tiglier
if suci risk3 i ndustrlies aite to obtai icitu capital
tbey iteed anti ta survive. Tbey wcuicI ho
severeil discritainateci against înclur a generai
nicasure wliicb taxud ail profit ahove a common
lorl oO thec assutnption that tlie annîtai rate
of roturil sitoulil evur wiiere c hie samo.

Futienoe, îlot ail blîsinessue reqîîire tlie
saine propor tiott of capital iii relation te vaie
of ottut. 'Tbit t ticir înormali conditions with
no exces; pîrofics heing macle, tlie ratio of
profits te caîpitai tif il comptmiy bn a husincss
iisingl reiativcic il sitail anoint cf capital wili
apleia ali icuîaliy itigit ueî tliongb tiiere ho
lie pî iiitecriîîg. Titts, wxbile an exess profits
tax briseil on rate (of retîîrnontt captital nîay ho
cîttireir fair anti t asoutabie oe r a w ide tango
tif itîdtîstiy. chute tire inîstances w lîcre it woetlîl
cpc'ia te itii iiiilu tic crîslîitî. '[bis siotîld cih
rectgît 'cil a t cte cmitset and iliroviceci foc.

'Plie 1 iitel Kiti ''d cîîtii its recetcly iînpeeei
tax oti ai ittiettts pttofits acicptedic itemtbiic
tif itîij'siiig tuh' fax tit cthe itîcittse in cthe

atiilit cf a finît s prcîfits as î'oniîtcttec wici cthe
avertige pro fi t mtado b h e i fiii ii i cect t cais.

Thti tutti id a ssiie titiiiit prcofit s in thie seiectcîl
liase î' r tîi gîtt f;tiii' ti rga ideti as tinctmai.
itd tit cie e ii liii t ai lii iereiise oser ch is ntormatl
rate i s tule ii ille tif uxces tiroîfits duce tii Wail
condt it ionts. l'ie UnYi tedi Kit gtlîtt taxes sitcb

cilmiiitmil picofit s a t cte rate tif 60 pc'r centt.
'iei mîtitii iiaY work wi ti icason ahi e fai loess
i itlie Ut tictil K intgîl ci foflic ite i ii ti itiniher

cf cîtîtptt t es ttî wi i i f applites. b)ut it C anadia
tf t w'ci ii itt bhc sti isfacf cri foi' a iicasître cf

goît ra i apgplicatitoti be acîse a îîtîiiier cf etir
tl ilstries haivse tt tt lîe'i iiai g normtal profit.s

tin recmit ,caite. aind i t ieet ii soncie cases htave
ito htot îia5ig aît profits at ail].

I t isiiii it ti ciefîiîc titct t cicli cf cite twci
gelt'ci i ietliuuds tif tatutt u exuotis profits irbicli
I liave tii st ssuil wotîlîl cîltrcite uttiftîiil v iii
certtain ctases. Afti'r iiîtîcit stîîîy anti ca'rofti
cciîsîiti aticît wîtlt il iiew te hcing fair te ail
typtes cf hosiîîess, if w as decitiei te combitne
flic twc niefltîcis as alcecrtatives in tho meastîre
wh i cl w e arte -eci oît ii i bnpi te tlie Jiecîe.
Aceocdîtgiy, ai businîess cîîîcern înay eleet te lie
fa-xeti oi ciclier cite cf flic txxc hases, titat is
te say. cititer ot flcit hasis cf a graîlîated scale
cf rates cf Profit 011 capital cingloyvet. or on tlie
îîeteî' ut profits citer cte aveorage cf tlie past

four x'cars. W'ltcce ote itasis înigbt gîvo risc
ti inîjuîstite tir liard sui p. tic butsinc'ss coîteît

îiiavj eccctce hi' taxeti îîîîtir cte alternîatixe
)a;iaus. Tt is htîliex ci tîttt titis arranenent
xviii liasve titi effeet cf retiiîg te a miniimumr

Itight tien. Mr. MEIOHEN.

aîîy inijustites or uiiîuc liarisitipe txlicli otiglît
ho itilîretf iii eiier cf tlie tire methetis itec

alone.
With regard te rates cf taxation, cite f eiiew-

tng scbeduie tviii appiy whoro the taxpayer cicets
te ho taxod oi cte hasis cf pereentago retîîrn
on caîpifal cmpicycd:

On that portion cf profits in excets cf 5 per
cent anti net in excosa cf 10 pcr cenît, a rate
cf 10 por cent.

Oti that portion cf profits iît oxtcss cf 10 per
cent anti net in oxcess cf 15 per cent, a rate
cf 20 por cent.

0ti chat portioni cf pîrofits bîî Oscese cf 15 per
centt anti net in oxcess cf 20 per cetît, a rate
cf 30 per cent.

Oit titat portioît cf profits iti exeese cf 20 per
cenît andîti lut iii excuse cf 25 lier cenît, a rate
cf 40 per cenît.

Oîî fitat piortioît cf procfits, iii oxeese cf 25 per
cent, a r'ate cf 60 per ceitt.

Witero cite taxpayer cicets te ho taxoti on
tue alctrna tiv îx tsis, lie xviii bc rc'qiie.i te pttc
te tic ean' 50 per ceitt cf atiy pcofits iti
e xess cf lus ilvtera go tIaima profi ts ii bis
pi evi uîîs foutr fisctîl per i cii. Iti x i cx tflcit
îîîcetîse iî tlie tax oii ccii gurue itrefits, te

xviii I shahl lacer tefer. titis xviii nîaît ai tax
cf aiiproiiiiateiy tue saine severitv as tii t
appiieti te acîitaitietit profits it cthe Uttitedi

Kîiiieon.
It sttîtlîlb ho ittiet cîtt at dutc' it titis

tatx ottn x'~ profits is cci lie b x c i ont ail
hî tsi tiesses xxh ectcer inîecuîeî'atcci or it ttîît
ixi et iet' i itcetsoti profi ts arec thli i estilt tif %v ar
eiiîtiiccs oir tîct. 'lie ittîsoit f'tr its apiul ctieti

ft ail buîsineuss fit-is Is, cf cîttirsi'. cli ut itutiii'i
xx'tîutitit' condtititins it iS imposiisibie te lis-
ciîigtîisi hctixieii tlic fIlnt xx'iieii is titakitig
latgît' tpticfi ts i rt y iictitis o f ci tiiinet
ci îlets tîtî otliti. flîtts xx'iist pi cîfts tic' ex-
pcniitiig cts ti tesitt itlii'î'y tof i Ilelîi tvolumeîc
cf luîst i ii'uossil' ti v tcii aii iii l Ilii

uýse; prilts, ftax xiii lic 111 taddition tii ail tlc'
ttaxeseirîi iii fwtîci'. li cii. it t heii
preseiit measître differs fccm cte lbusiness
profits tvar tax wirili ivas ici ici tltiing the
icîst vai'. Af chat titi(, hbusinîess ciii tirattoits

tit citiet' cte ici pottte ititi'i t ix or thet
bius ine ss pro'fits ce î'î ttîx. xxii ciii' s 'i xts cite
Iiuclicc. tUier titi îîîtx iicti.tre xx uli h ti are
i'cttitii'ttil iîîg flc toiîctte itîc'iiii ttîx i'î
lit t'tgaîieui tas tii i'xpi'ie iii îtîiîîtiîg cie
aiîcîtt if t'Ness tptofits foi' fcîx jîî 'pi se". 'iPltt
is tcî sav. it le tii aitîcîtt cîf pirotits iefc iflic

h t it ci cf a butsinitess cocii cci affer t ting iiiconte
ttîx xviih iii l xxi i stîliect tii flie e'xtes profitfs
tcix. Titis îîw cx'ax i iili apgplicble te proiit s

cexcî ini tii' cal' 1910 tatd ut tii fisc l peiis
eocling titecein affer Marebi 3i. 1940.

I sblîoîc ail il hat tittilits ai ij î ig ot of
certaint speciai cicîîîstaîîes viii bie proex tit
for in cite Bill. W

t
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fliat if (attain it iitc is te he abîle co e et
flic urîge'nti cîti atit foi' xxa suippliies ti t xxiii
arise, if xviii jireittih' lietîeceessar' te tîrovido
four flic contstructionî cf îtexx glatît or important
extensiotîs te exisfin'r plant anti equipoienf.
]'titicttiariv if butsittessi tenî xpeet flie tsar te
lie cf short citraficît. fiey xviii tiot ho riiiing

te assutîte flic rieks cf niakin'r flic icîx its est-
ment requiircd trifli an ecess profits fax as


