
work is directcd rather ta the search for
base metals. Pcrhaps in a measure not
expcrienced by any ather industry in Canada,
this industry has been faced during what are
regarded as good times with the full cifeets
af a depression. This lias arrested the devel-
opment ai an lndustry which In times past
lias meant much ta the development af the
economy af this country.

There are many who do not like ta think
back ta the days of the depression, but it
would be well for us ail ta recaîl that in
those days there was anc industry which. was
assured a market for its product and which
contributed cffcctively and on a large scale
ta keeping the wheels af industry gaing.
That was the gold mining industry. Who can
say that the day may nat came whcn we
may be glad ta look ta the gold mining
industry with an assured market for its
product ta help ta carry the load af the
economy ai this country?

How lias this depression in the industry
affected those who look ta it for livcllhood?
The fact is that the production af gold in
this country, even under the present measure,
declined last ycar as camparcd with the
previaus year. Canada is nat praducing quite
as much gold as she did prior ta 1950. The
minister has nat yet lndicated. the results in
1952 of the order in counicil af October 7.
It will be interesting ta know what results
in respect ta production can be traced ta the
decision taken on October 7 as reflected in
the order in council issued on that day.

What have been the, results af the order
in council ai October 7? Putting it braadly,
the effeetwas ta provide a market for so-
called nan.-monetary gold or gald af 22 carats
ai fineness or less at a price whidh yields
approximately $3 per ounce mare than the
price paid for gold marketcd for monetary
purpases through the Bank of Canada. We
have not been. furnished with figures as ta
the proportion ai the gold production of
Canada which. is marketed under the order
In council as compared with that marketed
for monetary purpases through the Bank of
Caniada, but I have scen :figures whidh
indicate that approxlnmately one-thlrd of the
gold production lias been marketed under the
ternis of the order in council ai October 7.

A t the sanie time the gold mlnlng lndustry
has, lad to contend with. another problem
arislng out of the tact that the Canadian
dollar, liasbeen appreclating in terms af the
United States dollar. A price af $35 per ounce
in 'United States funds jactuafly ylelds same-
thIng less thaný $35 per ounce Ie Canadian
funds. This lias lied a damaging effect upon
the prosperlty of the mines end those who
depeed upon th4b minés for. a livellhood,
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whether through direct employment* or
through living in communities which. owe
their economic livelihood, yes, their economic
survival to the prosperity of the gold mines.

Certain it is that there has been as yet no
revival of development work. In examining
these regulations and the order in counicil
of October 7 ane might say that there are
serious shortcomings ta be found. The regula-
tions introduce a great deal of rigidity. The
assistance afforded by opening Up a market
for so-called non-monetary gold was on the
basis of a choice by the producer as ta
whether hie would market his output under
the terms of the order in council of October 7
or under the terms of the Emergcncy Gold
Mining Assistance Act. That choice carried
him along a year at a time.

I submit that much af the benefit that
might have flowed from the opening up of a
market for this so-called non-monetary gold
of 22 carat fineness or iess was lost by reason
af that rigidity. In the seven months during
which the ncw system has been in operation
several shortcomings have developcd. I do
not need ta repeat what was said this after-
noon by the hion. member for York West
(Mr. Adamson) in his able speech, but I do
suggest that within the general scope of the
type af regulation now in cffect there is
mucli room for improvement. In the first
place the praducer should be allowed ta make
his cholce as between the two methods af
marketing, not on an annual basis but on a
quarterly basis sa that hie miglit see where
is advgntage lies on a shorter termi basis

than is presently possible.
In a recent speech J. Y. Murdochi, president

oi Noranda Mines, who is cntitled ta have
his observations in cannection with this field
treated with respect, refcrred ta this new
method ai marketing as follows:

I do feel that for greater effectiveness and tu
order to encourage more mines to forgo "cost-ald".
the present regulations couid be improved. As it
now stands, once a gold producer elects to seil In
the free market it must continue to do so for the
remainder of the calendar year. This provision
makes it difficuit for certain mines to properly
appraise the situation and decide what 1s besl
for them to do. In ail fairness, as it ls solelya
matter of administration 1 would strongly adi..
cate that arrangements be mode to permit theq
mines to "elect" each quarter.

If certain gold mines which have elected to-
seil their production lu the present limited freï
world market are ta continue and others encour.
aged to do so, some of the obstacles which they
face wifl have to be smoathed out.1 Wor one thing. it shouid not be necessary ta ad4
boppér to refined gold in order ta obtain an exp&t
permit. This la an unnecessary delay aud expense.
It Is no secret that about 90 per cent of the gold
so debased sud exported la promptly refined agaiin
to remove the capper aud hence it brings a lower
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