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relationship between the amount of moniey and
the amnount of empicyment or production in
the country.

The hion. member for Rosetown-Biggar (Mr.
Coldwell), the leader of this group, did flot
say that the Bank of Canada maintained a
correct relationship between money and pro-
duction; hie said nothing of the kind. He said
that the Bank of Canada was useful as an
instrument for maintaining that relationship;
and for the benefit of the hion. member for
Acadia may I say tbat we in the Cooperative
Commonwealth Federation are no more con-
vinced that the present government has used
the Bank of Canada to the extent that it
should have heen used for the benefit of ail
the people than hie and bis group are. Several
times during the course of bis speech the hion.
meiber for Acadia repeated ýthat ail the
money nccessnry, beyond that raised by taxa-
tion, should he obtained from the Bank of
Canada. 1 am not sure that 1 know what
lie means. Docs lie mean the creation of new
currency, while leavingý credit clone? Let me
read to this bouse a brief extract fromi a
statemoent by IMr. Walter Nash, Minister of
Finance of New Zcaland. W\e have often
pointcd out in tliis lbeuse that the Cooperative
Commonwealth Federation's programme is
similar to that of the Newv Zealand labour
Party, wvhicli for a nîîmher of years has formed
the government of tliat country. Speaking in
the New Zealand parliament on July 17 last,
Mr. Nash said:

WTe are proposing te borrew a fairly large
sum , £38.000.000. We will borrew in three ways
-first by floating a war boan, sccoîîdly by
fleatiîîg an ordiîîary loan, anI tlîirdly througli
the national savings sciieme. To tlîe extent
tlîat wve are iii that wvay able te obtain proper
savings for the carrying on ef the war and the
maintenance of our erdinary civil life, tlîat will
reduce tlîe purclîasing pew er and it will net
have the impact on the residue ef the geods
that would tend te drive thema up ii price. Se
that the miaximum ive ean berrow free ef
ilitel et-

I lln(lrstan(l tlîe war boan is te be free of
interest.

-or on low iiitercst terms, tlîe lietter it ivilI be
for everYbody-, bîut to the extciît, amid eîly to
the extent tlîat we arc not able te borrow, tîmen
WC w ililise tîme credit that is aîvailable frein
the reseri e bank.

I tlîink that puts our case fairly w'cll.

Mr. QUELCH: Miglit 1 asIc the lion. mcm-
ber te explain exaetl' v hat woul bie the
difference betveen credit isýmed by lhe Bank
cf Canada and ciirency? A depesit in the
Bank cf Canada is lcgial tender.

Mr. MýacIN-NIS: I mnay have something te
sav on tuit peint a itîtle later.

I sheuld like te quete a little more of Mr.
Nash's statement. H1e said:

I want te dispel if I pessibly eau the illusion
whiclî still exists in the minds of somne people
that we eau create un.limited ameounts of credit
fromn tlîe reseri e bank w itîmout any effeet on
tlîe ecemîomy of this country. . . . if, then, we
do takze tlîe savings frein tliose -who have tee
much, er tiiose witli normal incomes who try te
cave, ils somne do. thoen to the extent that those
saviîîgs are used by the gevernment for the war
effort or for civil activities they Canneot have
aîîy ilI effect on the ordiniary, eceîîniy of tîme
dominion. But if we talke frein the reserve
baîîk large sius of nîeney and just throw tise
money inte the purehiasing pool without getting
coimiinodities in reurii then wçe w ill damage the
ecenomny cf this country te a greater exteîît
tlîan it bas ever been damaged before, and in
addition -we -vill cause untold lîardship and
suffering te a very large section ot the Cein
muiiity including wage and salary earniers and
those on snîcîl ixed imîcomes whlose w elfare aîîd
protection is the government's tirst aîîd fore-
most responsibility. Unless îîew money creates
iiew geiids tlîe people are pena.lized and ot
benefited by its creation. If tIse new money
results in the production of niew goods it is
aIl te the good.

Perlîaps I can answer the question asked
by the hon. memrber for Acadia by pointing
out tlîat war-time economy is different frorn
normal econ.omny. As the Minister of Finance
(Mr. Ilsley) said the other day, probably baîf
our total production this year will be non-
consumable goods. They are not capital
goods, either. In war production we are dis-
tributing purchasing power for twice the
amouint of goods that are ordinarily produced
and used for consumption. In other words, a
proportion cf the people are put te, the pro-
duction cf war materials. A lesser number
than ncrmally are put te the production cf
,consuImers' goods. We have purchasing
power put in circulation by these two groups
cf people te buy the smaller amount cf con-
sumers' goods, and consequently prices will
rise.

Therefore I am convinced that the more
new money is issued, under these circum-
stasnes~ at least, the more we would have
drastically te tax that money back, unless we
were geing- te have inflation on a terrific scale.
That is all I wish to say on that point. I
believe there are people in my own group
who are more competent to discuss this sub-
ecet, although the approaeh I have made te

it appears te me reasonable.

Mr. QUELCU: The hion. member bas asked
a question. 1 wender whether hie wouid
permit me te reply te him?

Mr. SPEAKER: Order. Permission must
he obtaincd frem. the hion. member who is
speaking.

Mr. QUELCH: 1 should like te knowv
whether hie wishes me te answer.


