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ations involved. I hope rny hion. friend wiii
flot press me on that point and I shall not
make arny representations with respect to the
site, flot because I do flot feel free to discuss
it, except for the legal aspects.

Mr. BENNETT: If the minister says that
it is in the public înterest flot to discuse it,
I shail flot proceed with that aspect of the
matter.

Mr. DUNNING: I only wish to say that
xvhau w,- donc w ith regwird to Khe site was
donc hv \-niv lion. friend., opposite. I wiIi
ý,1v tha îl iuch and I bclie\ve my hon. friend
ý 1:11 agi(,p thar th it is fair. Beyond that I
do0 rot Nwiý4 ro go.

Mr. BENNETT: I cannot let that pass. It
was doue by the railway. The raiiway bought
whatever site was bought.

Mr. DUNNING: Under t-he authority of
this order in council-

Mr. BENNETT: Quite so.

Mr. DUNNING: -as part of the arrange-
ment decided in this letter which I have just
read and upon the basis of which the order in
counicil w-as passed. How are we going at the
matter? An agreement bas been cntered in-
to anld has been confirmed by order in council
by the g-overomefit, under which agreement, on
accouflt of the modification of some of the
obligations on the part of the city of Van-
couver, and the compiete elimination of others,
the Canadian National Raiiways are to con-
struet an botel in Vancouver, commencing con-
struction' in the fali of the present year, 1928.
We corne to parliament this session with
$100,000 in the estimates of the Canadian
National 'Railways for the purpose which I
have just indicated. That amount of $100,-
000 is expected to be expended in the pre-
sent calendar year and that provision is being
asked for as part of the 339,000,000 appro-
priation which is now under consideration by
the cormttee.

No, our condemnation, il condemnation it
be, of the Vancouver situation, does flot rest
upon the dispute between the Canadian
National and the city of Vancouver itseif
under the old agreemnent, nor upon whether or
flot an hotel should be buiit there by the Can-
adian National as a means of settiing that
dispute. It rests upon the means which were
taken to carry out that undertakîng. That
is our quarrel with the whole transaction.

Mr. BENNETT: I think my hon. friend
will admit that the Canadian Pacific construct
some of their hotels on a cost plus basis.

[Mr. Dunnimg.]

Mr. DUNNING: I helieve in some in-
stances that is the case. Perhaps my hion.
friend wiii be kind enough to tell me when
the Canadian Pa-cific pa.id cost plus 7j per
cent for the construction of an hotel?

Mr. BENNETIT: My recoliection is th-at
one of the contractors told me hie was g-etting
that now.

Mr. DUNNING: I would like to have
some proof of that.

Mr. BENNETT: I may be mistaken, but
I think that is what hie told me.

Mr. DUNNING: My hion. friend will ad-
mit this, I am sure, that oniy under very
exceptional circumstances wnuld he adopt the
cnst plus rnethod and that hie would censure
us very severely if we und-ertook as a gen-
eral principle the cost plus basis for our
public works.

Mr. BENNETT: As a general principle.

Mr. DUNNING: And .parti-cularly where
the construction is of a standard type such
as a hotel sirnilar to that contemplated in
Vancouver.

Mr. BENNETT: That is the reason it is
donc on the cost plus basis, because it is
not standard.

Mr. DUNNING- We wili leave it at that,
and the next time 1 feel cornpeiled to do sorne-
thing -on the cost plus basis I feci sure that
I shahl have the su.pport of rny lion. friend
if the matter cornes up in the house for dis-
cussion. I try to avoid cost plus as far as
possible. because there is always around it
an elernent of suspicion in connection with
public works. Private enterprise can sortie-
tirnes make a better deai on a cost plus
basis than public enterprise in cailing for
tenders, but always those opposed to the
administration of the day will be suspicious
of an undertaking involving the cost plus
basis, except in very exceptionai exrcurn-
stances. Those circurnstances do sometimes
arise in connection with ail public und'ertak-
ings. After ail, we must look at a matter of
this sort frorn a broad standpoint, apart frorn
the discussions that occur between my hion.
friend and myseif, and I ask this cornmittee
to consider whet.her, seeing that we have a
publicly owned railway systern extending fromn
coast to coast, with harbour terminaIs on
hoth the Atlantic and the Pacifie, is it flot
desirable, having regard to modern transpor-
tation deveioprnents, that the rallway system
sbould have an hotel of its own at eacb of its
ocean portais?


