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distribution in any formn of the property af
the carnpany. Thera would be a very large
loophale open, and I -think the minister rnight
take that into consideration.

Mr. ROBB: I will do that.

The CHAIRM AN: The amendinent is
withdrawn.

Section agraed ta.

Mr. RYCKMAN: I do nlot think wa should
leave the work af this House ta the Sanate.
Surely if this section should be put in saine
ot-her forin ta accornplish the end thie min-
ister bas in view, it can be done hare.

Mr. ROBB: May I point out ta my hon.
friand that the legal officials ai the depart-
ment have carefully gone ovar this, but we
have the advantage here to-night af the legal
knowledge of rnembers ai the House, and I
#hink it is only fair after hearing thein that
we should have the apportunity af deterrnn-
ing what is best.

Mr. RYGKMAN: I undarstood that the
section was passed without any arnendinent
or change at aIl.

.Mr. RýOBB: It is passed an the under-
standing that the legai officers will ha re-
quested ta go into it again and take cagniz-
ance ai the observations made hera.

On section 6--Partnerships.

Mr. BAXTER: Doas subsecetion 3 (a) in
any way canfliet wi.th the provision in the
Income Tax Act at presant? I have not had
an oppartunity of comparing thein, but I
think that under the Incarna Tax Act you
may base your statement aither an your book
aoccounts or on your cash raceipts. Saine
people do ana, saine the other. It is as
broad as it is long aver a periad oi turne.
Is this intended ta alter that at all, because
I note it says, "whather wit'hdrawn or net
during the taxation year?" I know it is a
very comman thing in my own profession
simply ta put in the incarne tax statarnant
based on the actual cash receipts, because it
is in fact impossible in legal business t. asti-
mate.froin day ta day just what the charges
are in a particular matter, and therrf are thîe
profession I think invariably uses the cash
receipt systein. I taka it this is nat intendad
ta interfare with that at aIl. If it is, 1 would
like ta know it, because it would requira
cansiderable discussion.

Mr. ROBB: It is not intended ta inter-
lare with the practice outlinad by my hon.
friand.

Mr,. MILLAR: 1 do nlot know whether
the question cornes up under this clause, but
it is probably as applicable here as anywhere
else. I refer to a ruling of the commissiener
that the fees paid by a lawyer to a bar
association were deductible froin incarne he-
f ore callculating the incorne for taxation-,i
other words, that they were flot subject to
taxation.

Mr. BAXTER: It is f00 trivial to talk
about, is it not?

Mr. MILLAR: No. The principle is there,
no matter what tha amount is.

Mr. BAXTER: It is only five or tan
dollars.

Mr. MILLAR: Yes, but the principle is
there just the saine.

Mr. ROBB: A lawyer cannot accept cases
bel ore hie has paid bis license fee. It is a
legal tax upon the business.

Mr. MILLAR: Would the fees paid by
a dentist to his dental association, and by a
doctor ta his medical association, be exempt
in the saine way?

Mr. ROBB: Only where the fees are coin-
pulsory undar the laws of the province.

Section agreed ta.

On section 7-Tax ta be a lien.

Sir HENRY DRAYTON: In connection
with this whole section, there has been a great
deal af difficulty over the question of these
liens. The mortgage associations have pointcd
out that they will have ta withdraw froin
business under the old law passed last yaar.
They have shown that loans cannot safaly
ha made and certificates cannot properly be
got, and that it is impossible for a lawyar ta
give a proper certificate. The question I arn
going ta ask rny hon. friend is this: Have
the sections been submitted ta the loan
associations, and if sa, are they satisfied with
thein? It is in the interests of evary'body thar
thare should ha no difficulty about people
bain-g able ta borrow money on mortgaga

Mr. ROBB: Thay have bean consulted.
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