
TIE JOÜNAL 0F COMUPRdE-PINANcFi AND INSU11AYCE PEVIW.

they are ta oppose, so tha, they iay be
employed ta oppose them; and, if the
provincial parliaments are to be allowed
to restrict and define the contracts of in-
surance companies incorporated and li-
censed by the Dominion Legislature, we
shall shortly sec the same state of' aillirs
in Canada.

Apart, however, froii the cost or legisla-
tion and consequent legal advice is the
cost o printing new issues ofpolicies, and
the issue of new policies insteal of renew-
als. This alone woulld be a serions addition
ta the cost of conducling a business vliie
the average amount Of prenliumns is noces-
sarily a very smîall sumîî of ioney, and
where an apparently slight additional cost
affects the pro rata of expenses-as the
average cost of printing, wiriting, record-
ing and mailing a policy is five times the
cost of a rencval. Then it is doubtfi'l if a
new policy can legally be based upon an
application wihici vas made for a foiiier
policy, sa that, although a policy mnay be
renewed for any iniber ofyears, and the
old application reiain valil, yet if a niew
policy is ta be issued, it is most probable
that a new application would be found ne-
cessary, imaking firther addition ta the
cost oieach transantion and o thepro rala
expense of a business which needs ta be
very fortunate if it is very profitable hi
Canada.

If this cost and coifuision vere ta be
indefinitely inicreased by giving ta fle
provincial parlianients power proportion-
ate ta the pretensions of taint of Ontario,
then we might expect a great increase
in the cost of fire insurance or an exodus
of companies now looked upon as most
desirable ta deal with-and at any rate
desirable ta keep anongst uis,-ve
should never drive away ai oppress any
legitinate financial institution by oppres-
sive or hostile legislation.

Perhaps, how'ever, the inost delusive
privilege offered to the companies by the
Ontario Statute is tLat of iaking varia-
tions ta the conditions proinulgatcd, as
these "l variations" ia ta be allowed ai'
disallowed as the courts nmay decide thein
ta be just and reasonable, Or otherwise.
Now it is a matter of public notoriety
thaît at least oae judge in Ontario is
naitiher just nor reasonable in matters
pertaining ta lire insurance' it is well-
known that in any case brought before
Iii, the consel for the plaintii' is dis-
tanced in his arguments by those of the
juudge, whilst the couinsel for the compan-
ies has hjis I hair raised " clean off his
head by "l charges "l ta w'hich lie cannot
reply, and the oificers of the companies
are insulted by statements which neither
laymen nor lawyers w'ould dare ta iake.

Apart froni this disgraceful state of
all'iis, however, is the hazard of being
brouglt from1 court ta court ta decide
w'hether a " variation "» i'cally "just and
reasonable "-as every different judge
inay difl'er in bis opinion on this point,
and consequently every difl'ent varia-
tion w'ouli have ta be established by final
judgmientto inake it authoritative i and
if wve take say twenty diflerent con-
panies, with an average of ten different
variations, w'e shall finid that if the intent
of the Ontario Statute w'as ta niake uni-
form conditions of insurance if necessarily
fails in its object by allowinîg any varia-
tiols wlîatever if its intent was so ta
settie insurance conditions as ta decrease
litigation, it has woefully filed.by reason
of the salme airai', as before the cause-
quent variations are finally settledt there
iwill be at least two lundred cases before
tlie Suupirene Court ai' the Privy Council
foi' the purpose. If it was intended ta
cause greater care ta preserve property
fromn filre, it is vlolly opposed ta its in tent,
as w'e shoiwed in tue articles on the sub-
icat iii 1876. If it was purposed ta dis-
courage fr'aud, the records of the Courts
of Ontario dui'ing the past three years aie
a complete refutation of' any plea wihichi
can be set up in its belhalf ln this respect.

'TUE CIlRCULATION LIEN.

A correspondent takes exception ta
oui' article of the 25th, pointing out the
danger likely ta be incurred by making
the circulation of a bank a preferentiail
lien upîon its assets, and holds that our
view's aie favorable ta depositors. le
further states that the currency should
be sucl that no doubt could exist in the
mind of any one as ta its value. Our
correspondent fails ta perceive that the
depositor mîay at any moment become a
note holder, and tiat the practicel effect
of the Governmiient meiansure is ta give a
preference ta one depositor over another.
The only reniedy tliat iwe ca discover l'ai'
our' correspondent's grievance is ta confine
the circulation ta Doiinion notes. ''ie
plai of giving the noteiolder a preference
over the depositoi iill not be found ta
worc w'ell in practice. It iill create great
alarni aamong depositors generally, and
may froi thaltcause have nost disastrous
results. 'lie crucial test, lo'wever', ill
be wien any rumor against a bank is
circulated. Under the old law the de.
positors w'ere much on the alert., but
under the niew systemi it must be obvious
that the moment any runiour against a
bank obtains circulation there wiill be a
regular stampede. Under such circum-
stances a bank ougLt at once ta close its

dors, but this action would entail very
disastius consequences as well ta the
shareholders as ta the depositors. We
know of no precedent for giving this pre-
ferential lien, ihe objections laving always
been foumid greatr thian any advantage ta
be derived fi om it. Tiime will tell whether
oui' prognodtications vill prove correct.

OPPOSITION LEADERSHIP.
The change that lias recently beau

brought about in the leadership of the
opposition in the Bouse of Comnions lias
been acconplislied in a ianner that
reflects the highest credit on all parties
concerned, including the First Minister
and lis colleagues. Since the period of
Mr. Blake's election for West Durham, it
lias been manifest that a considerable
number of the members of the Reforn
party were anxious that ha should ba
formally acknowledged as the leader.
Of this feeling it is impossible that Mr.
Mackenzie could be ignorant, but he fol-
lowed the most dignified course of biding
bis time, prepared ta act w'hen circuum-
stances should call upon hini ta do sa. It
lias been asserted that lfew days ago a
meeting of the party was called by circular
ta settle the leadership. lad Mr. Mac-
kenzie tiouglit proper ta leave the ques.
tion open ta discussion, there can be little
doubt that many ofi his warm friends
would have adhered ta him, aven at the
risk of a split in lie party. Mr. Mackenzie
w'ould not put his friends ta such a test,
and took the dignitied course of announc-
ing in the Il ouse that in futurei he would
not assume ta speak on bealfof the party,
but for hinself alone. A day or twa
afterwards Mr. Blake was elected leader
of the part.y by acclamation. Practically
the leadership is not a matter of mucli
moment, unless it bodes a change in the
tactics of the party. It seenis probable
that thora has not been of late entire con-
currence of opinion on the part of the
leaders, and especially on the subject of
the Pacifia Railway. Mr'. Blake's resolu-
tion bears on the face of it that it was a
compromise between those who vere
anîxious ta abandon at all hazards the
construction of the railroad in Britisi
Coluimbia, and those who w'ere so coin-
nitted ta the prosecution of the wiorlr, that
they could not with any consistency vota
foi' total abandonment. For ail practical
purposes at the present juncture post-
poneient is equivalent ta abandonment,
and Mr. blackenzie doubtless felt con-
strained ta go that length with lhis mare
irrepressible colleague. The strong
probability is that the rank and file of the
party sympathize much more with the
views of Mr. Blake than with those ot Mr,


