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It is apparent, therefore, that given the.
samne efficient management and thi. saine
close attention as the 'Canadian Pacifie
Railway, the Government systemi instead
of having a deficit of $417,000,000 would
have had a surplus of $30,000,000. The
deficit on the Intercolonial railway
aniounted to, four and a haif millions,
something unprecedented, in the history of
that road in the long period which has
elapsed since Confederation. If we com-
pare the. operations ofl the Intercolonial
with those o! other railways we are fored
to the conviction that the adverse showing
of the Intercolonial is four hundred per
cent larger than it should have been. I
do not intend to saddle the mon who are
at the head of that railway with the entire
responsibility for this, or say 'that they
should be dîsmissed on the ground of mne!-
ficiency. But I do maintain that there is
good reason for asking the Railwvay Com-
mission, through tus Parliament, to be
vcry careful and ponder well over the
situation before they decide upon sane-
tiofling an increase of rates on the
Canadian railroads at the present time.
A short time ago I saw a statement in the
presa-whether it wvas authorized or not
I cannot say-to the effect that the -chair-
man of the Railway Commission had etated
that it was most likely ere long that the
railway rates in Canada would be in-
creased. That statement has had ýthe
effect of forcing public opinion in Canada
to study the. question of freight rates
which hitherto it has not done. In former
times wlhen there was a deficit on the
Intercolonial of fromn $200,000 to $W00,000
people in the upper provinces-more par-
ticularly those in Ontario-were wont to
raise a great outcry, those deficîts, ac-
oording to the ])nayton-Acworth report,
having reached a total of $10,000,000 in
the course o! twenty-seven or twenty-eight
years. ,The administration of the Inter-
colonial at that time was crîticised because
the people referred to claimed that the.
railkay was controlled by pol-itical agen-
cies in the Maritime Provinces and more
particuLarly -in the province o! Quebee.
But, if we compare the management o! tiie
Intercoloniaýl under the Liberal regiime-
under ministers like Mr. Blair, Mr. Eimmer-
son and Mr. Grahamn-when it was no un-
common thing to have, a surplus it does
nlot seemn logical to throw atones at Govern-
ment operation. What a contrast it pre.
sents Vo the unfortunate financial results
we Dow see under management by a comn-

mission which is supposed to be untram-
meled-or at any rate jiesa infiuenced-
by the politicians o! tiie country.
The question o! freigbt rates is a very im-
portant one in this country, particularly
when we have regard Vo the extent of our
terrîtory and the distance that aur producta
must travel before they reacii the ocean
ports tbrough wich they are shipped Vo
European countries. Again, producta which
are brought to this country have to be trane-
ported thousand of miles !rom the coast
before they reach the consumners of the
West. Then, we have a country ta the
soulih whicii has a population thirteen times
as large -as the population o! Canada, and
the wealtli of which ie twenty or twenty-
five times greater than the. wealth of Can-
ada. iMoreover, their natural facilitiee for
the. transportation of their western producta
are superior in xnany ways Vo ours. The
United States -are making every possible
effort ta reduce freight rates-particularly
on those ralroada which carry the wheat
and otber graine of the western etates to
ocean ports-in order that their farmers
may geV the greateat benefit ifrom the inar-
kets of the world. They are making every
effort ta transport their producta by water
instead of .by rail, in order ta secure the
advantage whicii would naturally accrue
tberefrom ta their producere. IV la time
that Canada considered 'tuis question, flot
fromn any political standpoînt but froîri the
vital national standpoint, in order ta bring
about the. moat advantageous results for aur
producers, wbether they be farmers or
manufacturera. I have always advocated
the Government control and operation o!
raiîroade. But É[ will tell the minister, if be
will listen ta me for a few moments, wbat,
in my opinion, ie the chie! purpose of Gov-
ernment operation. Tbose who have advo-
cated the Government aperation of railways
during the last 1l've or six years have
naturally claimed that such operation is
necessarily in tbe intereste of the people.
Private operation is for the benefit of a
!ew moneybalders whose chie! object is ta
make profit in the construction and opera-
tion of raiîroada. On the other hand, Gov-
ernment operation is nat for profit, it is
for the benefit of ail the people; its ýpur-
pose le noV ta ýcreate surpluses, but ta give
the people af the. country the beat possible
service at the. loweet passible rate. Our
railroada; Vhey have been acquired 'by the
Government not so much because of the
adoption of the principle o! public owner-
ship, Ibut be.cause their acquirement was a
matter of necessity. I have opposed som12


