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The-ao5reate emplOyment gains are partially offset by 
impacts on labour supply. Increased real walse incom•s encourage entry 
in:: t•,e • la•our force, and thg redUctle  i 	clieficlal" unemployment in 
1.9F1 is liMited to EC.000; in 2008, thè réduction reaCes 80.000. 

nevertheless. constttutes a signifi -cant redUctior in the 
unenployment rate. whichis epitted'in ,Figure 3. It may al'so be 
nOteo that the comparatively modes't employment .gain •  in the 1990s and 

 beyond reflect the view Of the base caSe that the economy would 
already be operating closer to full emplbyment. If  the United States 
foIlOws brotectionïst trade practi.ces- (br, equivalently, tn the event 
;rat the 199ts are  otherwise-troubled years), this cestraint on 
emrloymenc dals would be relaxed, and botn the employment gains and 
tnè reduction:in tneunemployment rate wOuld be laroer. 
Alternatively', lIcreSee fmmigratton could relax tkle 14bogr supply.: 
constraint. 
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displays, inflation is iieificantly redu•ed in 

ail years from 1988 throudh to the mid-1990s al a result of .  
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