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in order to sain export axpartence and e c:sh a tracR recor3,
Canadian companies have cended to rely - -VA and EUC sponsoccc
?ro,jecCs rather than se--k offshore wor4. ahout Canadian financin-..
White the site of the --rocld conscruccion market is an unknown, ;c La

escimated chat the top 250 international contracting firms operacing
in this market undertake contraccx totalLing SL00-135 billion (U.g.} a
year. Exports from ocher developed countries account for as much as

20 percent of their total domestic construction aecivicy. Increased
construction exports arouid appear to represent a signi:icanc lond ce r

opportunity for the Canadian industry chute they currently account cor
about 1:5 percent of construction ac--ivity.

Oil price shacScs discupted the world markec for conscruecton. LDCs
Look first for the necessary credit and at the project itself. :üere
a few years ago, the Middle East was the prime market, Canadian
iatecests have now shifted to the United States and southeasc r.sia.

c) Technolo4ical Factors

The lndustry In Canada, the U.S. and other developed countries uses

constancly advancing state-of-cne-art technology in tarms of its
maehinery, equipment and materials. This situation :s not expected co

change in the fucure, and therefore technology ts not a major factor
for construction concractocs.

d) Ocher Factors

The high interest races of the Lasc faxw years have had a daupenLab

effect an residential conscruction in Canada. The general economic

sloudovn with the concomitant slackening in overall demand and

increasing idle capacicy in manufacturing and high interest rates have

Led to a leveiling off in the dersand for non-residential construction.

Canada is a relatively n,ko%rc c;)u+tt.ry induscrially, the bulk of Lts

production éacilicies and infrastructure has been built. A return co

the boom years of the Lace 60e and 70s is not expected.

Tradicionaliy, public expenditures on constcnccion have accountea for

about one chird of the cocal output. Provincial governmencd as 4
group have been the largest spenders (50Z), followed by the municipal

level (30X) and the federal govornmenc (20X). Despite the best
intentions of yçovernmenc, public expenditures on conscruction often

serve to reinforce the cyclical nature of the industry rather than to

stabilize Lt.

3. Federal and ProvinciaL proKcams and Policies

The federal government influences the overall dotaestic performance of the

construction induytry chrough a wide range of policies (i.e. taxation,

procureaent and environment).

The construction induscry was one of the first to accept and compl,v with
the metric conversion time schedules recommenaed by governaaent. the
Canadian Construction Association is on record as vehnmencly opposin5 a
return co the laperia.l system. The governnent also influences Cho axporc
performance of the industry chrough such programs as the Export
Uevalopmer.t Corporation (EUC), the Canadian International Development

Agency (CIuA) and the Program for Export Market Developmenc (PE:W). The
conattucciôn industry is specifically excluded from receiving assistance

under OCt1E"s Industrial and gegional Development Program (tRflP).

The other Levels of guvPrnUent also influence the Lndus.cry :hrough
policies such as provincial prefarence and regulation in the area of Land
development.

in cid 1983, the Construction induscry Oeveiopaenc Council, an advisor,v

group to the Miniscer of 3egional Cnduscrial Expansion, 2ubLis:,ed a report

entitled Canada Constructs - Capital ?rojects and Canadian Economic e;rowci:
in the Uecades Ahead. This report contains 54 apecific recomaendacions

directed at the conscruction Lnduscry, ail Levels of jovornmenc, project
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