in order to gain export 2xpertience and e tish a rrack cecocd,
Canadian companles have tended to rely - _ipvA and EDC sponsociuc
projects vathec than sesk offshora worl ichout Canadian ficancing.
While che sfze of the world constructica market is an unknowm, (¢ i3
escimaced chac the cop 250 Laternacional coutracting flrms oparatiayg
iz thi{s cackat undertake coatracts toctalling 5t0Q0-135 billion {U.S5.} a
year. Exports from ocher devaloped couatrfes account fo¢ as auch a3
20 percent of their total domestic ceoastrtuction activity. Incraased
conscruction exports would appear to raprasent a significaant long cecaz
opportunity foc the Canadian ladustcy whece they cucreatly account foe
aboucr 1:5 pevcent of coanstructioa accivicy.

04l price shacks discupted che wocrld wmarkec for coassructlon. LCCs
Look first for the necessary credit and ac the project igself. Woece
a few years ago, the Middle Sast was the prime market, Canadian
interests have row shifted to the United States and southeast cfsta.

¢) Technological Factors

The industry in Canada, the U.S. and other develuped councries uses
constantly udvancipoy state~of-che-sct technology in terms of (csg
wachinery, equipment and macecrials. This situacion L3 not axpeccud <o
change Ln the fucure, and therefoce cechnology $3 not a major factoc
for cunstruction contraccocs.

d) ocher Factors

The high interest races of the last faw years have had a daupaalny
effect an residential construction in Canada. The general economic
glouwdown wich the coacomitant slackeaing fin overall desand and
increasing {dle capacity ia munuigcturing and high f{aceresc rates have
led o a ieveliing off in the demand for ava-residential coascruction.
Canada {8 a celatively muture country ifaduscrially, the bulk of &z3g
production facilicies and iafrascructyre has beeas built. A retura co
the boom yeacs of the Lace 603 and 70s is aoc expectad.

Traditfonaliy, public expeund{tures oan congtcuctioan have accountea Ioc
abouz oae third of the cotal ocucpuz. Provinclal goveramsats as 4
group have been the largest spenders (50%), fallowed by the wunicipal
lavel (30%4) and che federal goverament (20Z). Despite the best
{ntentionsa of government, public expendituras oa conscruction ofzen
serve to relnforce the cycllcal nature of che tadustcy rathec thaar o
stabilize (t.

Federal and Provincial Proxrams iaad Policies

The federal goveragent influences the overall dowestic perfocmance of the
construction Lndustry checough a Wwide raange of policles (L.&. zaxatiom,
procucteuwent and eavicoamenc).

The coanstruction Laduscry was oaa of the £irst ¢d accept and comply with
the mactsic coaversion time schedules recommended by government. The
Canadian Comstruction Association is oa racord as vehemently opposing a
return co the Lmpeurial system. The governmeant also ianfluences che expore
performance of che industry chrough such prugrams as che Zxpoct
Davalopment Corporation (EDC), the Canadfiaa Ilacernacional Development
ageacy (CIva) and the Progran for Zxport Markac Developmenc (PEMD;. The
construccion Lnduscry is specifically excluded Zrom receiviag assistance
under DRIS's [nduscrial aad Regioral Developmenc Progriaa {(IROP).

The other levels of guvacnaent alse iasfluence the ladustry chrough
policies such as provincial prefarence and regulaticn ia the area of land
developmentc.

In =il L1983, che Lonstruction fanduscry Jeveiopment Council, an advisory
group to the Miniscer of degional [ndusctrial Expansion, pudlished a repoct
encicled Canada Coastructs - Capital ?rojects and Canadian Economic Groweh
{a the vecades ahead. This report contsins 54 specific recommeandacions
direccad at tha c¢oascruction induscry, ali levels of goverament, project



