
MAQUlLADORA ZONES

Complementary legislation in \ichico and the
United States allows raw materials and
c,omponents to be imported duty free in-bond and

then re-exported to the US with dutyapplicable
only to the;A4exican value-added. The original
program restricted sales withinMexico to
substandard units that werelimited to a small
proportion of production. The maquiladora zones
<<re concentrated in the northern border region,

but are also located in areas such as Jalisco and
Aguascalientes that are strategically located for
cxhorting inr3ustrics.

Jalisco's nrtrquiladoraroncs arc homc if) m;uiy
large-scale multinational enterprises. But uurlci
the North American Free Trade Agreement
(NAFTA), the maquiladora program eiill

gradually- become irrelevant, The Mexican
-overnment has begun a transition program to
allow nraquiladora plants to sell theirproducrs

within 1lexico.Beginning in 1994, they could
sell 55 percent of their previous year's exports

within the countrÿ;this percentagewillbê
increased by 5pereent annually until it reacLcs

100 percent in 2001.And2s rlutics are phased-
uutunderNAF'l'A; the 17S side of thc

srrangement will also becumc rcdundunt.

Must r^ih:dora planrs arc ,ilrcad%. intcgratinr;

into the local economy. Some of them are helping

Mexican companies to develop the capabilities to

hecome suppliers: Thensaquiladora program is

similar to thosefaund in the automotiveindustr\,

^tihieh is subject to specialimport/expurr

proi,isions, and has long depended upon Mexican
suppliers. In addition to meeting quality-comrnl

standards, Mexican f"irmsneed to learn to use

CAD/CA^I technologies for receiving designs

and specifications, electronic data interchan^c
(DDI) systems for order-taking and just-in-time

QI-f) delivery systems.

These new opportunities for \9exican companics

are also creating openings for Canadian com-

panies that can form joint ventures to help thtm
modcrnize.
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Guadalajara is a major business centre, and is an important market for a wide
range of financial, educational and commercial services. The surrounding
industrial region is home to a number of high-technology industries, which have

broad demands for equipment and technology as well as consulting services.

Multinational companies are prominent in the region. In Jalisco in 1994, there
were more than 100 foreign companies including 45 maquiladora, in-bond
manufacturing, plants..

AGRICULTURAL TECHNOLOGIES

The western region is known as "the breadbasket of Mexicô," accounting for one-
fifth of the nation's agricultural output and 17 percent of its livestock production.
Jalisco is the top agricultural and livestock producing state. Although current state
gross domestic product (GDP) data are unavailable, a recent study by Grupo
Financiero Bancomer, which used 1988 data, found that Jalisco alone accounted for
9.4 percent of Mexico's agricultural GDP, and 11.6 percent of livestock GDP.

WESTERN REGION AGRICULTURAL AND LIVESTOCK PRODUCTION
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