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sort of free trade arrangement since the mid-1960s, while the United States and Mexico
have attempted to manage their trade relatioriship since the mid-1980s (see table 1.1).

Nevertheless, it is important to note that what is now emerging as a "trilateral"
relationship is being created from two "'bilateral" relationships that exists between the
United States and Canada and between the United States and Mexico, respectively. The
reality is that the bilateral relationship between Canada and Mexico is flot now nor ever
will be as important quantitatively or qualitatively as the other two. This is mainly due to,
the fact that the U.S. economy dwarfs those of Canada and Mexico and therefore serves as
the "hub" in a "hub-and-spoke" relationship based as much on economiùc realities as on
geography.

INSERT TABLE 1.1 ABOUT HERE

This relationship is clearly illustrated in tables 1.2 and 1.3, which provide an

or exaniple, table 1.3 shows that in

[mately $78 billion and $25 billion,

ico totaled less than $1 billion


