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accordance with the general principles of orderly development Vo which. L
contracting parties subscribe and shall be subject Vo the general principle 1
capacity should be related:

(a) to traffie requirements between the country of origin and the counit
of destination;

(b) Vo the requirements of through airline operation; and
(c) to the traffic requirements of the area through which the airline pa

after taking account of local and regional services.

SECTION VIII
IV is the intention of both contracting parties that there should be regi

and frequent consultation between their respective aeronautical authori
(as defined in the Agreement) and that there should thereby be close collab<
tion in the observance of the principles and the implementation of the provis'
outlined in the presenit Agreement and Aninex.

SECTION IX

(A) The determination of rates in accordance with the following pi
graph shall be madle at reasonable leyels, due regard being paid Vo ail rele-,
factors, such as cost of operation, reasonable profit, and the rates charged
any other airlines, as well as the characteristies of each service.

(B) The rates Vo be charged b y the airlines of either eontracting pi
between points in the territory of te United States and points in Cana(

erritory referred Vo ini the attached Schedules shail, consistent with the 1
visions of the present Agreement and its Anuex, be subject to the approva
the aeronautical authorities of the contracting parties, who shall act in acc(
ance with their obligations under the present Annex, within the limite of t
legal powers.

(C) Any rate proposed by the airline or airlines of cither contractiug pi
8hall be filed with the aeronauVical author4ties of both contracting parti*i
least thirty (30) days before Vhe proposed date of introduction; provided 1

this period of thirty (30) days niay be reduxced in partieular cases if so agi
by the aeronautical authorities of both coutracting parties.

(D) The Civil Aeronauties Board of the UInited States having apprc
the traffic conference inachinery of the International Air Transport, Associa
(hereinaf Ver called IATA), for a perlod ending in February 1950, auy

agreements conoluded through Vlhis machinery during ths perio9d anud invol,
United States airflnes will be subject Vo approval of the Board. Rate a

mets concluded through this machinery may also be required Vo be subjec
teapproval of the aeronautîcal authorities of Canada pursuant to Vhe p

ciples enunciated in pazragraph (Bl) above.

(E) The contracting parties agr'ee that~ the procedure described ini pý
graphs (F), (G) and (H) of this Section shaîl apply:

1. If, during the period of the Civil Aeronautics Board's appri
of the IATA traffic conference IuSchinery, either any speciflç. ratea g
moent is not approved within a hIsoabe time by eithier contrac

pator aconfen ~of IATA isu le toagrse onu a rate, or


