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Debentures DECISIONS IN COMMERCIAL LAW 'Debentures.
RE FARMERS' LOAN AND SAVINGS CO.- JOHN MAOKAY

Municipal, Government and Railway Bonds bought Judgment on appeal of certain debenture- blic Accountant, Auditor,
and sold.

Can always supply bonds suitable for deposit witb holders fron the ruling of the Master-m- and Trustee
Dominion Gvernment

Domnio Goeruent_____Ordinary that the holders of the coul- Bank of Commerce Bldg., TorontoSTOCKS. .
New York, Montreal, and Toronto Stock purchased daim upon the assets of the company in

or Cash or on margin and carried at the lowest rates oz liquidation over the other creditors of the
nterest.

H. 'I-ARA & o. co mpany. a The appellants contended that THE INSOLVENCY AND LIQUIDATIONH.they had lien or charge upon the mort- DEPARTMENT F THE
Members of the firm-H. O'Hara, H. R. O'Hara

Member Toronto Stock Exchange), W. J. O'Hara Wvstuau Loin d i mpiipI.j.
Member Toronto Stock Exchange) advanced their money upon the faith of

T Ehaving such a charge, .each, instrumentTH E
bcing headed " Land Mortgagc Deben WV. Barclay Stepheris

~4g~~turc." and the statutes and by-laws of theMageofteomayT u t & Ouaacompany authorizing such a charge. Held, teUnder the laws of the Province of Qee h ,0rusts & Guaranteethe Pany cannot be apponted drectly to trusts such a

COPNY IMTDpower to borrow pIoney for its purposes, slgnees, etc. Therefore, Mr. Stephens will act on bebMO 0COMPANlY, LIMITED 1teCmayI l uhcss h opn sun
and togive security upon its assets frtealresponslbllity and reliability in regsrd to any trust

Offices and Safe Deposit wblch may be placed in his hands.
VaulItspyeto 

h oeybroeadsc
Valtsecurity might be given in the form of a Address communications to

Trusts and Guarantee Bdg., 14 King St. WCSt mortgagc or plcdgc of, or charge on, the

TORONTO whole or any part of the assets of the W. BARCLAY STEPHENS,
PRESIDENT: company, whther existing when the se-

J. R. STRATTON, M.P.P. curity was given or subsequently acquircd,
VIcE-PREsIDENTS :VICEPRESIDEETS:or in the nature of what is known as aA C UN

D. W. KARN, Esq. C. KLOEPFER, M.P. CO ND. W KAN, sq.C. LOEFER M.. 'floating security " upon the assets, pres-

The Company is chartered to act as Executor, Ad- cnt and future. Murray v. Scott. 9 App.
ministrator, Guardian, Trustee, Assignee, Committee of
Lunatic, Receiver and General Fiduciary A gent for in- Cas.. 519, followed. And if the members
vestment of moneys, Management of Estates, ssuing and
Countersigning Bonds, etc.

Trust Accounts kept separate from assets of Com- principle of law which would prevent
pany. SeilPten aet le

Safe deposit boxes of ail sizes to rent at low rates. them from conferring on the trustees or
Safe custody of valuables guaranteed. Wills appointiug directors the authority to create such a BEST QUALITYCLOSEST PXIC
the Company executor or trustes received for sae.
keepn without charge.keepi witoharcarge and that thymay do so is ex-Solicitors sending business to the Company are
always retained in professional care thereof. pressly provided by s THE

orrespondence invited. ng Socetes under which

a T. P. OOFFEE, Manager pany was incorporated. It was argued
that the effect of section 38 was to give a Stationers, o nti

THOMSON HENDERSON & BELL, statutory charge on the capital of the corn-

BAETTERS, 3 & pany persons from whom it borrowed
m oney, cither by receiving it on deposit or 11 W W t W

n. E. THOMSON, Q Cn. a THO5OX,~ cotherwise, for the money lent, and that this
DAVID HENDERSON. Oflces

GEORG BEoao OSeB statutory charge had priority over any
GERG BL, oadaiTrdeBilinscharge or security crcated or given by the 5 e §

Jdgcompany; but the court does not agree

with this view, holding rather that no lien FOR PRNNG ON
or charge upon the capital of the company
as given by section 38 to persons lending
cSoney, but that its purpose was merely to

gdesignate the capital as the fund ouh of
anwhich the debt due to the lender was to be FOR CATALOGUES

Offie-7 aBd 78 Fhold Iman paid, as in the case of a marrid woman FOR LEDGERS
having separate estate, and possibly to
prevent a member of the company with-

GIBBONS, MUIKERI à HARPER, drawing his investment to the prejudice of StpnUte for our Papier whien
the lender. Held, also, that the company, wa inese wit the

having power to create a charge, had by

Offipaymente ofhmn the moneyn borowe, nd uc

OffceCone Rchon su CringSteea, their land mortgage debentures created a ALL WIIOLESALERS
GIBIBONS N Q.C. . M N s charge on the property of the company. KEEP IT

orna c.oisaxsg.c w. ULERU.Appeal allowed and order made declaring T
. HAmRPER. that these debentures were a charge upon

the capital and assets of the company, in-
-i.F Airlm..".ur.uu r riested in mortgages on approved real

orsttesituate in the Dominion of Canada
Barristers, Solloltors, &o. at the date of the winding-up order. The

WINNIPEG, MA". debenture holders to add their costs to

Hugh J. Macdonald, Q.C. .Stewart Tupper, Q.C their dlaims. The liquidator to have lis

Frank~~en and future. Murra v.is Sctt 9upr App.r er&Br
Cass 5o9. follwd nf the msae h embeitrs t

Solicitdrs for: The Bank ao Montreal, The Bank suc
Brctish North America, The Merchants Bank ah Canada. bear their own costs.
The Canadiin Pacific RaAlway Ca., The Hudson's cayo
Cpmpany.any Ricorpoad tas argued

69 Govenmena VITORA, ~ tat the iceaets sctiont38 stok to give adHNVCVX50
statr hare tonla the clo h om-s 50 aru okyN'

oherwse and the monuieyt and drelthat, is Sec
C be daJes "ARXAst'atutfory otherg hap riorit ovean


