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AMERICANS WILL NOT ESTABLISH BRANCHES
In Canada if the Proposed Agreement is Ratified-Lessons

of the Past-Mr. Sifron breaks from Party.

Like Lord Rosebery, the Honorable CluTford Sifton 1 "With the exception of the paper milîis established upon,
has been ploughing a lone furrow. Hitched to the Liberal the American side of the Falls," he says, ."probably no

part, bt wthot bi woks o prfor, te Cnseva-opposition, but instead warm approval for reciprocitv wvoulcl
Pabtio Comissotb was k uitycated And ifthConsroa- unquestionably be given by the great manufacturmng inter-

tionComisson ws qiety crate. Ad Sests cen-.red there.fitably employed his talents. The policy of the Commis- "We have heard much recently of the gro'wth of mani-
sien lha bein progressive. Indeed, in a few months, it ufacturing at Niagara Falls, and of the indications that
had deve,,loped sô rapidly that saime thouglit îts wings within a few years there will have been established upon,
s1ho1ild býe clipped. In sorte ways it looks as though the Amnerican skie one of the greatest of manufacturing
thec end of t Conservation Commission miglit bic a fresh centres in the United States. The growth of manufacturingý

beinn o lfodSitn na taah there is proved by the fact that the world-famous Niaigarakbroke itili ir filfrd LaurierO Tuesday atOtw eElectrical Power Company lias now, after eleven years uf
brok ývih Sr Wifrî Lauierover the reciprocity operation, begun to pay dividends. This, of course, shovws,

agreemenvrt, a mnove the sýignificance which cannot be the large marketing of the power produced through the(
ignored. Always on the best terms, politically and transformation of somne of the energy of the Niagacra River

soialy ith memrsr of theo governiment, lehasq had înto electrîc energy at the Falls.
someX of them as close personal friends. iî, part in the Power Charges Are Lees on Canadien aide.
Liberal campaign for unre-Istricted reciprocity was ex- ths"There seems, however, to be littie understanding in
Plained, but by the time the onpg was over lie lad chs ouutry of the great growth of manufacturing upon thecnmpignCanadiin side of the Niagýara River. Attention was called
nearly convmincedI himself tliat the party was wrong, lie t<> thi, cently by two cilizenls of Niagara Falls m-ho are
added. The agreemient, thouiglit Mr. Sifton, reversed the in this city and who, spoke of the belief now prevalent iirb
fiscal policy of thte country. Cýanada that rnanufacturing upon the Canadian side Nwill be

The hre man pincpie of he ari wee: î he stabIished ultimately upon a larger scale than upon the
'J'ie hrc man rînipls o th trif wee: 1) heUnited States skie of the river. This is partly explainied

Brzîshpreerece;(2) a reduction in the duties on by the fact that the charges for electric energy are much
atce sdby farmiers; and] (_j> a rccduetionl on the raw Iess upon the Canadian than upon our own side. This~

materials~~~~~~ ~~~ ofmnfcue.H tte rnl i pno factor alorte, however, would flot be suflicient to induce cap-
tha th pincpl ofproecionla ben cntnue i ital in large amounts to make investment upon the Canadia-rjthit te piiiipl ofproceton i:ti Nen ontnue inside of the river. Mucli of the capital which lias made pos-

189)7. It wvas truc that thtl Liberals liad not lived up to sible this large development of manufacturing in Canadia
ill thecir principles, but the policy of protection lad been by the banks of the Niagara is furnished by Americans.

continued, and that action liad been approved by the "There lias always been a suspicion that there is soIne
eleetorate. Hle was completel1y cvicdthait the tariff community of interest represented by seine strong holdings

poicy f 897 reeaedl aprovedl by the people, was of stock, established between the Canadian power companyPoI*('Y f 187, epe.tedl apand the American. American manufacturers have goene tathe safest to pursue. To change it would be unwise. Canada to take alvantage of the opportunity off ered ta
Alluding to the British preference, the ex-mnister manufacture upon a large and economic scale chiefly, so that

said the imiports fromn Great Britain rose fromn $29,- they.may thereby be enabled to enter into successful corin-
000,000 in i8q7 to $cqý,ooo,ooo in 1910, an increase of petition with Great Britain and with Canada herseif for

320percen. I wa asubstantial preference. A point markets for American uanufactured producta, chielly agrj..
320percen, lt ws acultural or electric. By ýmanufacturing in Canada the Can-

which has; not beeni prevîously empliasized iso that there adian customas duties are escaped. One of the largest of thear ttd limiits to an inicrease in the Britishi preference. corporatosfthUiedSaswoeprucism hne
Mr. Sifton was net prepared te say tluat lie woulcl sup- and tools, lias establislied a great manufactory in Canada,

praninerease in that preferenice ait the ex x > i with results that have been even greater than the expecta..
port~~~0 axpneo 1 tiens wlien the plant was established. George Westinghous,

Canadian mianufacturers, for it would be designed to bas caused a large investment to be macle in establishiiig.
give back to Great Britain trade whidli this agreeenit Imanufacturing plants in Canada, relatively as large as t
would take away fromn it. iavestments whidh bis cempanies have made in Great Bri-

S- Ji. br il__1 tain and upon the continent of Europe.

expected at prIesent. l'le proposed agrement is one of
the most important ever placed before the Dominion
Hlouse for discussion. In the national interests of Canada
it should not be ratirîcd. The Mfonetary Times entertains
4every res.,pect for the Dominion Governmtrent, particularly
for 'it.s Finance Ministýer, MIr. Fielding, and for their
judgmient. But it dloes not b-elieve that that judgment in
this insýtance is in the best interests of Canada's' national
individuality.

AMERICAN CAPITAL WILL CEASE

To Establish Branch Factories ln Canada il ]Reciprocity
Agreement Is Approved.

The Americans are candid in their discussion of the
effect of the propose -eiroiyagemet writer in
the Wall Stree 1ora says that if it be necessary to give
point to any argument in favor of re-ciprocity with Canada,
at least to arguments based upon the advantages to Amner-
ican manufacturers, a bnief story of what is nowv under wa1y
et Niagara Falls may be of value. The points made by this
writer are double-tipped. Just as they act as strong reasons
for the approval of the agreement frein the American view-
point, they make equally as stroflg arguments against the
agreement from the Canadian point of vie-.

Amoerloan Capital WîII 8taY at Home.
"With the pending revival of business in the Un

States ini ail probability other investments of our ow-n
ital will be madle in establishing manufacturing plants
Canada, unless reciprocity is adopted. -But if the recipro
pact becomes the law, both of Canada and the United Sta
it will very Iikely make it unnecessary for'further inv
mient of our own capital in manufacturing interests in c
ada to be macle, for the only advantage to be gained t:
woul be the proximity to Canadian markets, thereby
tailing smaller transportation charges, as wel spoi
to some of the raw materials entering 'ie manufacti
such, for instance, as the spruce trees, of which wood
is chiefly madle.

"1Canada is now a good. tnarket for American aieicult,
inachinery. In the year igoq she imported from the Uni
States plows alone of the rnoney value of almost $î,Ooooc
Many of the agricultural implements used in Canada
macle by Canadians theinselves, but the higher grade
paratus of this kind.is'for the most part bouglit in thie Uni
States. If the impression of President Taft and of th
experts who, as representatives -of both governments, wor
ou.t the reciprocity pact be correct, then the Operation
this limited free trade, which is to be called reclprocîty,
inevitably lead to a very great increase in ýexports froin
United States into Canada of machinerY, tols, and et
apparatus used by the famr.

lIt is interesting to recail The Monetary Times estin:
that $28o,ooo,ooo of American capital has already b
invested in Caniada, in the shape of ýbranch factories
plants. This is largely owing to Canada's tariff walls.'
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