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RECIPROCITY WIT9 THZ UXNýTED STATE,,. York and at Moutreal, %witl an air ofiperlect candour,

TBLE Report ai Mr. Halcis ta thse Secretary ai tise as if' in tii respect these twa chies bore a similarTUnited States Treasury, canceruing tije trade relation la thse twa coutsice ut which tlsey are tbe
wltb Canada sud the relative importance ai thse cisiet cotsmer,.ial centres. Tihe receipts ai grain at

United States and Canadien cisannels ai commerce,' Moutreal are no index whegtever ta tile grain trade ai

bas been pnbllsbed Iu May, 1867, Mr. Hatehli re~. Canada. 0>1 bariey awoue, sanie 84,(00000 wartb wtre

seeted a repart ta the Hanse ai Repre@eutatives, but abipt ta tse United Statee, whlich neyer came near

he wae tien unable la make it as cimplete, or ta came Miontreal; and lu tact, the sltî,mcnts tram lise part
ta as defluite a conclusion as was desirabie. Tise pre- anly represeut the trade with Englassd aud tise Inter-

sent report embodies mare receut intormatian, and ls colonial commerce wilis lise Maritimîe Pravinces. Mr.

mach mare elaborate. Hlatch le eudeavoring ta provo tisat, na malter wlsat

We do nat knaw wbat value may be attached by bjs Goverument may du. Ussoadiasse bave auly anc

the Wasbington Goverament Ia thse opinions ai Msr. great market for tiseir productionss, and tisat tlsey

Haicb; if tbev carry any weigbi at ail commeuqurate muet ssilin fuile United Stastes. Now, we believe tbssi

with the position he accuples as having been called generaliy speakinIr tIhe reverse af tis is tise fact. As

an ta prepare the repart, tissu we may at once maiee a rnis, United States buyere buy lu Canada, tuetead af
ap ur minds that we will nat have any reuewal ef Canadiaus seekiug a masrket acrues lise barders.

recproit incomere wthfil UiedStae;;. n-Nearly ail thse cattie, tihe prodlscts oi lise dairy, the
recgracit lud comerc witis tbe United SUatted un-e do

les we are willng ta seli aur blrîijright for a mot gurinc suise tiur, lire licse ni Stasd ad o
miserable mess af potage. WViti thse manner ln wisicîs cureyl se gsvhen, a re , urae teei ju ) Casdans
Mr. llatcis supports hie argumente by unsupported woubldtl epriae.ieewr ieeil'gdle
assertions and frsjgmsntary etatiestical evideuce, we duld
bave at present notbing ta do. Ail tbrougis tise re- Mr. Haich, bsstows a great deal ut space ta tise dis
part, be taikes every polIsible opportunnty-eveu lu tbe cuesion ai tise relative usesits ar tise rival roules ai
teetis of tise evidence hie himeh iunishes - ta axait the Erie Canai and Isle St. Lgwreuce, neei 'se sa)
thse advautages ai bis awn country, and ta belittie very mucis ta tbe snun è v cf ai ur etreani. He eays
tisose ai Canada. The spirit ai untairnesbreathes during tise six moulu' m lieu tise St. Lawrence i
tbrough every sentence. Tise cause vras prejudged, "open it is seidoni sale, owing ta slrong currenîs, fins
and tise verdict given againat Canada le oniy what "mense masses ai ice, andi fous almost perpetui, tht
might have beau expectesi ironi the biac3 displayed "tise latter being csased isy tise meeting ai tbh
tieangisant tise entire repart "tropical waters witis tisose britigit dawn iran-L ths

Mr. Hatcb's conclusions are tisat a Reciprocity "Polar Seas." It je truc tisst a littie iartiser ou bi

Treaty sisauld " include ail tihe produote ai labour an shlows thant if tise bsjsi.s ufthlie Lower St. Lawrence
bath aides, or at isseit provide for a fuir and equal isaf in the early part afi ls century beau occupied b~

"excsange ai' tbsm. iée party seiiing the produc- people animatesi by tise icssesiglit ai commercial lite
tians ai agriculture sud the foreat, sbanld remsove and if New York hsad isat cas structed tise Erie Canal
lawe prevcntiug tise sale ai manufactures au the "tise St. Lawrence inigii have become tise grea

"part ai tise aiber." But Mr Hatcis thorougbly "tharangiiare irom, thse Western States ta tise 01
camprêeede tihe snperiarity Canada would passese as "Warid; aur national trade would for a tune hav
a competitar ai tise United States, and goes an to sy: "been depleted norlisward far beyaud tise boundarie

AÂnd under tbe present conditian ai aur revenue "ai tise New England States-, Mantreal would bav
"laws, compelition between tbe peaple ai tbe United "taken precedeuce ai New York; the wlsole con
"Staies and Canada cau anly beaun equai terme, wben "merdiai condition ai lise continent migbt bave bee
duties equal ta them directiy or iadirectly exacted temporarily cisauged, sud tise trade, and mannia

"by aur Government ironi auraown citizene are hevled "tares, aud sbipping ai Great Britain wcuid bav
"on importations tire prodact ai Canada." Wbicb, "been fasierafi andi promotesi ta the sanie extents

turned iat plain E'sglisis, seenis ta menu hat we "tise pragrese ut aur awu would have been impedesi
sisauhd admit Unitedi States maufalcturest ia Cana- But circumatancep aller case-s. andi as it le. tise S
da dnty free, seiile aur manuiartures waaid be per- Lawrensce le atlmuet evorlslee as an outiet for oi
mitted ta pase tise cueton brases ai tise Republio ouly irade, and lu iact is rallier a lsuînbug afltogeilser.
au paymient af dutiee eqtis a'ent ta tihe waaderfui Mr. Hatches reasan for dwelling an tise eubje,
aggregatea ai taxation ieviod during every stage af le tisat "tse navigation oi tise St Lawerence wî
production ou ahi artitcles af manufacture lu thse ' one ai tise sappasesi eqaivaleut ta give as for ti
United States. Tisank yen, Mr. Heicis! We arp Iladvantagcs ai aur markcets.' Wisai liss become
wanderiully abliged ta vou, but we can do wlishout aur Fisseries? le tiseir irecdom aitagetiser uprize
recipracity ai tisai kiud yet Tise present mlnistry ai by tise keen Ilisermen ai New Esîglansi? But Il
tise Dominion is a s;trang one, and may do a god ignaring ai tis otîser Il cquivaienttl le quite
mauy tisinge witbout ranningZ serions risk ai losing kecptng witis tise spirit ai tise It'port front beginnis
tise support ai tiseir party. but even tise ministry dare ta end.
nat make any treaty (even seiti Imperiai consenti One ai tise ieavieaat cautits isi the iudictme
witis Wasbinqtan, whicb wauid cause tise sligistesi againsi Canada le tise estkerprise wisict bsas givî
addl' anal barden ta, bp piacesi ou tise productive er Gaverumentai, aid ta t aiiways, ilie construction
manuuacturiuglIntereets ofiils country. Sucisacousse canal4 as public worke, ansd lihe wi'ýdosn whics Il
ai posicy seanld nlot be endurod far a moment, aur lei untaxed ail! tise articles seedesi for tise building
do we tbink îs w ail likely, that any Canadian stateF- ebip@, or flinat enter into tise mssktnu and s.qaipme
mon wasstd ever ias-e tise slightst desije ta su tiIfflo o ur rallways. Mr. Hatcis pointis , ut n liii trs
away the intereats ai tise Dominions. how lu tise mater af sisip-r;uilaiug, bie couitryns

We wiii now give a brief sibstrect ai tise Report bave bien altoa.etber distanres inl tise couteat. ai
and tise one-sidesi evideisce on whicls 31r llatci argaes isow tisai isi tise pressent day vessels ai a certa
bis case. hrce ett,àl s uhith hpyrO ot

He starte by aisewing isow tise revenue ar tise Uiter cotati ts ici'. t~ir, i is p.yrds it-in e
United States ishl off in cunsequence af tise former net exactly sisîders.' si lsa)w ie tsl&ses us for e
trealy, and isuw targely tinat revenue isas gaîned i sucs canraging su important a braiscl uf indiistrv; b
tise termination ai tise treaty enzsblsd besvy dattes suter sisewtsg isuw IlAsaricans"- have besis grssd
ta be imposedi-ruCanadian producte. ie gîtes tables aIly lasiuig tise ocesîs dirryin.- traite, ise says, "t
sbewing tisat tisat increase af revenue lias not been "asi boese exititesi ias lai-i grown juta vast pi
accompanied by any diminution lu tise trade botween "portionsm," aggravaîea. lie allosys, by tise bardons
tbe twa cauniries; but lie aitogetiier ignores tise facte their owîs legielatson. lie sppeare lu possese euo
tisai tise consumer lu tise United States bas been pay- Inssane idea fina as sassa os poverty-stricken Cas
lag tisat revenue, and tisat tise Canadian producer bas diana were allowed ta seudins tiseir prodace ta t
beau recelving ou an average a bigiser prîce for bis Unsited States matilets iiir.eds by dattes (tis
exporte tim ie disi nder tise ires trtede sysiani. He saine Canadians offerîssg no eqaivsiesst liseretor, en
tissu begins tise cbeapening style tawards Canada, sud tise vanuetesll navigation of tise St Lawîrence) it
states tisat tise exporta ai Cansada ta tise United States once became tiseir dary ta preveut ail euterpri
do not seuetbiy affect tiseir markets, andi arc les lu wbicb mlght compete isi any way sish tisee ai o
vains Il an tisoFe ai any agricultural siate lu tise nelgisisurs; ansi lie acenses tisa Canadien Gave
West. "lTbey bave no mors perceptitje efft-ot an Our meut ai baviug uufatrly broken tise spirit ai» tise

markets tisan tise waters ai a strean cuhteciesi froni ciprocitv Tressty. tise procise cîsarge betug ise state
a smaii surface hsave upon ons af aur inlanfi seam." " Canada isas, during tise last quarter ni a centu

Pretty fair for Mr. Halcis. But wisicis are ' aur lu. "expeuded $188,215,413 ta tise coustruction ai uap
land seas?"I By-way ai pruai an tisis point, bie gives "fiable railwaye andi canais, witis nu local traf
tise roeipte andi exporte ai fleur andi grain ai New "population, ar commercial wauts commensur

"euch stupendous uuidertakiu-,s, but relying upan
Itise diversion af our lansd commerce to sustain
"them." And warningly hieexciaimiI "Haw far our
Goverument will be willing ta surrender Its trade
and revenue as a tribute ta tfil policy of a gigantie

"Britsh-Canadian rivalry, will depend upan the
"character afiftle statesmansbip that saol govern

Ilaur couiitry.'l Another grave charge brangbt liy
Mr. liatch agaiust Canada te, that she doe nat admit
United States vesseis ta a participation lu ber coasting
trade. Due8 the United States grant a like privilege
to Canadian vessels, or je there any probablliiy of sncbi
a privilege being granted?

Â large portion of tbe Report before us je devoted
ta the Erie Canai, froni ie tirit projection lu 1808 dawn
ta tihe preaent lime; ansd Mr. llatcb le mait unpsrlng
ai bis praiso ta ail those who were instrumental lai lie
construction. Expessdilure which in the case of Ca-
nada j8 the resuit af au inimical poiicy. beromes ail
at once maet laudable wtsen laid ont for the advantage
ofa the States, na malter bow aeriouely It moly inter-
iere with the trade ai the St. Lawrence. He aiea ad-

*vocates elrangiy a continuance afifliat expenditure,
rin the furtîser eniargement ai tise canal, and as a rea-

san urgea fliat Ilehould tbis palicy be adopted, tbe
* trade and commerce af tbe border nation wauld lu

fle future, as in tbe rsast, cantribute ta aur public
- wellare, yieldlng ta the eupremacy ai aur nalural

"advantagee, and the Dominion ai Canada would
e"depst frein any furtiser unprofitable rivalry."

e We thiuk we bave given aur readers quite as mach
oi tîs Report as tbey will care ta peruse; enugb, we
bave no daubt, ta cauvince thoem baw very littie pros-

y pect there je ai Canada'e cbtasniug framn tbe parly
uow lu pawer lu the Uniled States, any commercial
concessions except ai file prices ai ruinons concessians

*t lu returu; and aiea bow almncet impossible, aven were
d the will not wanting, it bas, became tbraugs the finan-
e clal necessiiles ai tbe Repnblic, fliant any etep in any
,8 direction ebauld be taken tawards the inauguration ai

ea free trade polioy.

na Statement ai tise Provincial Notes ln circulation
c-Wednesday, 6th January, 1869, and the epecle leld
t-againet tbemn at Montreal, Taronto and Halifax, ocas cordiug- ta tile Returna ot the CommnisElonere uude

tire Provincial Note Act:-

ir NiOTES IN CIRCULATION.

t Payable at Mantreai..... ... .... E3,008,967
Toronte.............. 1,012,048

as Halifax t ......... 297,000
Le--4,318 CO>

of SPECIE RELD.

le At Mantreal . ....... ........... t45000

in AHalitax ........ .............. 59,400
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£,enertaree nasa by the aissor. lien.
ander tise Pravincial Note Act ..... 9 00,0
* lncluding $188.000 merked St John.
t 'lise]Nova becatia dollar uld beirsg equal lis valus

tn tisai ai tise alier Provinces, tise Notes tesuesi ai
Haliftax, are seortis tiseir lace value ta Nava btiia
only. 1Tsey are etsn'psd l'Pa yable at Halifax." sud
are nuutbered lu black ink . Nloue bat St5 notas are
yet in circulation.

JOHN LANGTON,

Audilor.
Audit Office, January 15tis, 1869.

S tatement oft he Past Ofice Savlngs ansîs accouint,
for tise monts ai December, 1868, pabliasbes lu ac-
cardance wlis lise Act 81 Vic., Cap- 10, sec. 72.
tIs isands aftie Bec. Gen. as per $

lastetaiement (No.v 8(lh ..... 474,511 166
Amount receivesi tram

depasitors daring Dec..,,68,388.i0
Iriterest paid..... .... .... 107.93

68,495 93
Amount ai witisdrawal ceuee; 20 132 72

lu isands aiBcc Gen., Dec. 31.... $6228i74.87

Be-ariugz interesi at 4 par cent..295.430 79
Bearing sutereet at & per cent.. 228,2W>00t
Beariag Do intereet, belng tIse

amount lu tise baude of tise Pec.
Generai. ta useet autataudiag
ciseques ..................... 4,244.08

JOHN LANGTON,

Audit Office, January ltb, 1869, Adtr
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