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Canadian Northern Railway Company’s Annual Report.

At the annual meeting in Toronto Feb. 1,
the following directors were elected:—
Sir William Mackenzie, President; Sir Don-
ald Mann, Vice President; Z. A. Lash, Fred-
eric Nicholls, R. M. Horne-Payne, R. J. Mac-
kenzie, E. R. Wood and D. B. Hanna. All
but Messrs. Wood and Hanna were members
of the former board. E.R. Wood, as stated
in the report, has been added to the board,
and D. B. Hanna, who is Third Vice Presi-
dent, has also been added. ¥ j

The following directors’ report, over the
signature of Sir William Mackenzie, was
submitted at the annual meeting:

The results of the operations for the fis-
cal year ended June 30, 1914, are as follows:

GROSS EARNINGS.
From Passenger traffic ........... $ 3,719,946.94
From freight trafic ....ccciveeen.en
From express, mail, telegraph, in-
terest and profits from elevators
and other subsidiary companies,
investments, ete. 1,745,326.17
$23,781,328.84

WORKING EXPENSES, (including
16,450,763.09

taxes, ete.
$7,330,665.75
5,776,060.34

SOEDI . Hik e S L $ 1,664,605.41
From this deduct interest at 59,
per annum paid on income charge
convertible debenture stock out-
standing

Net earnings «..cocoseas
Deduct: 'fixed charges

1,250,000.00

Net surplus for the year .......... $  304,5605.41

The gross earnings show a decrease, com-
pared with the previous year, of $496,149.63,
or 02.04%. Whilst your directors regret
that this year, for the. first time in its his-
tory, they have to report a decrease of gross
earnings, it is grafifying, due to substantial
economies effected in the operation of the
various undertakings controlied, that the
net earnings from all sources show an in-
crease of $566,697.85, or 08.22%, over the
preceding year. The working expenses
were 72.029% of the gross earnings of the
railway proper, and including taxes 69.18%
of the gross earnings from all sources, com-
pared with 74.64% and 72.109% respectively
i1 the previous year.

During the year 413 miles of newly con-
structed track were added to the raiiway,
the average mileage operated being 4,663
miles, compared with 4,297 the preceding

ear.

3 The land sales during the year were 3,692
acres for $56,220.94, an average of $15.23 an
acre, compared with an average of $15.36
for the preceding year. Land grant bonds
of the issue of 1909, amounting to £122,600,
were retired, leaving in respect of this issue
cutstanding £634,400. During the year
£3,600,000 5% land mortgage debentures,
repayable in or before 1923, have been
created and £1,500,000 sold to public. Hav-
ing regard to the fact that the National
Trust 'Co. holds cash in its hands in excess
of the amount required to retire the issue
of 1899 land grant bonds, that the deferred
payments when collected on the land actu-
ally soid will retire the balance of the issue
of 1909 and leave a surplus of over $4,800,
000, that there are 857,356 acres of land
still to sell, it will be seen that the redemp-
tion of these 5% land mortgage debentures
in due course'is amply provided for. In
addition to the equities referred to above
and the. unsold lands, there has also been
assigned to the trustees of these debentures

as additional security $10,000,000 of shares

and $10,000,000 4359 debenture stock of the
- Canadian Northern Town Properties Co. In
addition to the issue of 5% lahd mortgage
debentures, short term issues of secured
notes and temporary loans were made at
" different times during the year, the pro-
ceeds of which have been or will be applied

18,316,055.73 .

to construction and betterment of the sys-
tem generally. There have also been cre-
ated during the year, under conditions here-
inafter explained, $45,000,000 of 49 deben-
ture stock guaranteed unconditionally by
the Dominion of Canada;
under ranks for security the existing issues
of bonds and debenture stocks, including
the 5% convertible income debenture stock.
Car trust obligations were created to the
extent of $8,126,596.14, for the purchase of
locomotives and passenger and freight cars
of different kinds. During the year $5,604,
596.14 was repaid in respect of previous
obligations, thus making a net increase on

this account for the year of $2,522,000. i
As a result of the satisfactory grain crop *

Saskatchewan and formal acquisition by your company of the

,con-trol of the entire system and for the
than 80,000,000 bush. of grain, or its equiva- |

The ©
gross revenue, therefore, for the first half &

of 1913 in Manitoba,
Alberta, your company handled not Iess
lent in flour and other mill products.

year under review, showed a very sub-
stantial increase over the same period of
the preceding year, and it was confidently
felt because of this fact that, although there
had been a perceptibie slowing down of
business generally throughout the Domin-
ion, the expected falling off of traffic re-
ceipts for the succeeding six months would
not approximate the increased revenues for
the first half of the year. Notwithstanding
the unexpected heavier loss in gross re-
ceipts, there are favorable features in cer-
tain classes of traffic handled which, with a
return of business to normal conditions,
must be of substantial advantage to your
company in the future. At several points
on the system, the mining of coal is being '
carried on with success. During the past |
year your company handled over 1,100,000
tons of commercial coal, in addition to!
which an average of 700 tons a day have.
been .purchased from mines served by our .
own lines and used in the operation of our
trains. Reference should also be made to .
an increase of 150,000 head of live stock .
over the preceding year. The increase is
on account of the development of this in-
dustry in Saskatchewan and Alberta, which

assures to the farmer a steady and regular -

income, quite apart from the profits in the
growing of grain, and ensures to your com-
pany the movement of profitable traffic at
all times of the year. The development of
these features is the natural outcome of the
policy which has been consistently foliowed
by your company, and also to the fact that
its lines have been constructed in territory
particularly adapted to mixed farming.

During the year an important revision of
the main line between Winnipeg and Port
Arthur, across Rainy Lake, was completed
The revision is over 214 miles long and re.
places a part of the original line, which was
largely on timber trestles, by permanent
work, at the same time reducing the gradi-
ent to a maximum of 4-10 of 19%. The new
Lne is built for double track and is :aid
with 80 1b. steel rails. The work includes
some heavy. excavation, a rock embankment
over 114 miles long and from 20 to 70 ft. in
height above the bottom of the lake, and
two permanment steel and concrete bridges
one of them a bascule lift bridge over the
navigation channel. On addition to this
other betterment work, represenwting large
expenditures, was done over the entire Sys-
tem, which has so increased the efficiency
of the service that the need for further ex-
penditure in that regard may with safety be
delayed until a return of normal business
conditions.

As you are aware, the object of the board |

has been to secure a transcontinental rail-
vay sys'tgm across. Canada, and with that
object the ownership or control of a num-

this $45,000,000 |
¥

ber of independent companies was secured.
The lines of some of these railways are soO
located that, being joined with your com-
pany’s main line, they constitute a through
and very direct route connecting Quebec,
‘Montreal, Ottawa, Toronto, Winnipeg, Ed-
monton and Vancouver and Victoria by car
ferry._ The lines of the other companies
constitute valuable branch lines and feeders.
Th_e problem of financing the completion of
this main through line, and the deveiop-
ment and betterment of this system gener-
ailly, had to be solved. It did not seem prac-
ticable or desirable to continue as hereto-
fore and complete the system while many
of the separate or subsidiary companies

constituting it remained in law, corpora- .

tions ir}de‘pendent of the C.N.R. company.
Yoqr directors, after careful consideration,
decided that the time had arrived for the

raising of money on the security of the
general system, in order that the main
through line might be completed and the
construction, equipment and betterment of
the works and undertakings of the system
generally mightybe provided for. Owing to
the public nature and importance to the
people of Canada of the C.N.R. system, and
tl}at in the public interest it should be com-
pieted without delay, your directors ex
plame@ to the Dominion Government their
intentions with respect to the consolidation
and completion of the system, and applied
for a Dominion Government guarantee of
securities to the extent of $45,000,000, seé
curgd by a general charge upon the under-
takings of the C.N.R. and upon the stock$
of the subsidiary companies. The applica”
tion having been favorably entertained bY
the Gevernment, and the statute having
been passed by Parliament, an agreement
between the Government and the company
was made and the control of the shares il
the capital stocks of the subsidiary com”
panies which had not previousiy been aC
quired by the C.N.R. Co. was transferred {0
it. The statute authorizes any railway com
pany comprised in the Canadian NortherZ
system to enter into arrangements anl

| agreements with the Canadian Norther?
respecting the operation by the C.N.R. 0%

its undertaking. This provision will greatl
facilitate the consolidation of the system
and your directors intend to take advantag®

of it, so that, as far as possible, the wh&}:,

system may be operated directly by
CNR. Co., and that a single or consolidated,
yearly balance sheet may be prepared.

the statute the capital stock of the C.N.B

is fixed at $100,000,000, subject to increas

1
only by the Dominion Parliament; providegh
that for the purpose of exchange of inco®”

charge convertible debenture stock, $25;
000,000 of which is now outstanding, thef;
nay be issued to such holders who exerc i
the option of exchange, the amount of caky
tal stock over and above the $100,000,00
required for the purpose. The statute 1%
rrovides that no further issue of inco
charge convertible debenture stock shall e
made under the trust deed securing ¢bn
same. No shares in the capital stocks 1e
the  subsidiary companies beyond td
amounts heretofore issued can be isSUE
without the consent of the Governmenv,
As part of the terms upon which the G2,
ernment guarantee was authorized,

 statute required that there should be tf”n:‘i

ferred to the Dominion of Canada $33,000/

par value of the C.N.R. »C(Zf's capsital Stod“s’
ln addition to the $7,000,000 which W%f
1sssued under the authority of the s‘tatutenis
1913. The shareholders furnished e
amount, and the Government is now a b4,
holder to the extent of $40,000,000, out %y
total of $100,000,000 of stock. The prl"
visions of the statute relating to the gﬂfed
antee of the $45000,000 were all comp!

[Mareh, 1915.
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