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Third-prize System.
lly II. H- K Kill

I have tried many systems 
since I began farming, but was
any cf them until I divided merchandise account 

I have also omitted saying anything about jntQ gRveral accounts, such as dairy account, 
diary records, but let me emphasize the impor- account, feed-end grain account, etc.
tance of keeping these records each day in LI1~ - , p„„uPt Memoran-journal day book, along with description in full The books 1 use are First, l ocket Memo
of all business transactions. Having followed tjum . second, Cash Book , third, 
this custom for many years, I appreciate more fourth, ledger, 
and more the value of these records. Here may j uge tyie
be found a record of what occurred and what was 
done each day during the past years. The date 
of seeding each field, and to what it was seeded,

dates of harvesting,

column on each side, thinking this sufficient to 
explain the S) stem, 
custoined to the system, it is advisable to use a 
cash book with wider pages, and add more special 
columns, thereby keeping a separate account for 
different classes of live stock, etc.

rEhe above entry is posted direct to ledger. The 
transaction of March 3rd is also posted direct to 
ledger. All the other transactions are carried 
through the cash book, and posted from them to 
the ledger. Bee cash book.

It is not absolutely necessary that the trans
action of March 3rd and that of April 18th should 

posted from the journal day book. In fact, 
the correct way in this system is to enter both 

transactions in the cash book, in the same 
the transaction of .1 an. 7th is entered,

the right As the operator becomes ac-
of bookkeeping 

not satisfied with
, one col 

Cush
a column 
int of the 
ry, dairy 
for each 

and is 
umns arc

All

be

these
manner as
and then post from cash book to ledger. I give 

two illustrations (March 3rd and Aprild as fi,l 
ies ” col 
t side of 

The 
together, 

s posted 
ch it be 
oting of 
of cash

pocket memorandum to keep track of 
until such times as I

these
18th) for the benefit, of beginners who might pre
fer this method of handling transactions, in which 
no cash is involved.

On April 25th the books of John Smith are 
closed, accounts balanced, balances and inven
tories brought down, losses and gains carried to 
Loss & Gain account, and Net Gain carried to 
the credit side of Proprietor's account, as shown 
by the ledger.

To abbreviate this description, T have given 
illustration of cash book with only one special

all business transactions
them into the other books.r. can enter

I use a special-column cash book, and by means 
time is saved in posting. The

can be found here ; also, 
threshing, coming and going of visitors, sickness, 
losses, gains, and many other things, to which in
creasing years only add interest.

A few minutes each evening cannot be better 
spent than bv keeping a systematic record of our 
business t ransact ions and of the daily happenings

of which much
cash balance may be found at any 
not balanced in a formal manner 
of the week, or month, as desired.

set of books, turn to the )iHrn'*1; 
credit liabilities, and debit or 

If resources be 
shows our present 

hand (as the cash 
The entry

time, though

*
until the end

he credit 
and one 

runs may 
3 that it 
thought 

Expense,” 
I column

To open a
of life. debit resources 

credit self for the difference, 
larger, credit self, and that 
worth—less amount of cash on

the cosh book only)
note of his possessions, and, in valuing those pos 

not to place them higher than
In the

Second-prize System.
sessions, be sure is entered in 

would be as follows :
lly Thos. McMillan.

the value, if placed upon the market.
of implements, it is well, after purchasing 

articles to reduce the price gradually each 
arrive at their usual selling price

Every farmer should keep a careful and accu
rate account of his business. Why should he do 
so, and how can this best be done ? He should 

to know his exact financial standing ; to

1 as fol- 
imn are 
heir re- 
ls in the 
: he total 
hit side 
e ledger.

posted 
1 ledger

value JOURNAL

: now
year, till you 
at current auction sales.

We also know that the cost of permanent im- 
draining, fencing, roofing,

Cr.Dr.L.F.do SO
know whether he is making or losing money in

Date

the course of his year’s operations ; know the 
from which his receipts come, and the real

Dairy. 6.cows
Poultry, 100 hens -
Horses, driver $1.50, team $VUU 
Implements, buggy, tools 
Feed and grain 
Jas. Davis owes me

To Robt. Hope (store bill)
To self...............

such asprovements,
building, etc., does not enhance the selling value of 
the farm to the degree of their cost; so that it 

those items from the cash

sources
amount of his varied expenses during the year.

Above all, a farmer's system of keeping ac-
it must be

d.
$ 50 00 

1650 00
is well to pick out 
book and keep a record of them each year, for 
the benefit which a reference to this information

The following is a 
each

icial col 
columns 

of two 
reduced

counts must not be cumbersome ; 
simple.

First, then, on, say, the 31st day of December 
.if each year, in a separate account book, 
he keeps for this special purpose, he must

will give.at any time 
sample of the account of your possessionswhich

The Cash Book would be as follows .
take yearbusiness 

d in the

LI A HI I I II ESi ASSETS1910ing en 
)f boqks 
< of his
of :

I
Mortgage on farm, if any 
Money borrowed on note 
Any outstanding bills or accounts

The difference between assets and liabilities will 
show our actual financial standing. This should be 

done each year.

IDec. 31 ‘Capital on hand
1. -Value of farm (100 acres).
2. Horses itemized value of each................

13. Cows and other cattle itemized value of each
a

>,000.00 
1 ,000.00 5. Machinery and implements .

16. Harness .
7. Grain and fodder on hand by actual 

ment or estimate, or number of loads

;
\ m easu re-

1,500.00 
670.00 
100.00

!
8. Roots and silage
9. Househo’d effects (value of), mortgages, notes. 

Cash on hand
5$ :

.. j must keep a day or cash book, in which all 
our receipts and expenses are recorded, as follows :Apart from this account, which shows our ac 

rual financial standing at the end of each year.
we30.00

m
X l

1,300.00 , 
journal 

-dger :
C

1411EXPENDITURES19111911 RECEIPTS

A ■Pack 4
$ 10 00 d'Jj$ 50 no Jan. 6 An) itemized expenditures sayCash on hand.............

Sold a cow ($50.00) to Mr. So-and-So, to he delivered 
Jan. 20th in Scatorth 

Paid earnest money ($5.00).
50 bush, wheat at $1 per hush ...

5 00 ! 
50 00 J

$ 105 (JO !

95 (X) 8Cash on hand

ic$ 105 00

$8300 00 $ 95 00 I
J 8 C ash on hand 9 99 9 8

when, and on what terms it isfrom whom, or 
obtained.

If any credit business is being done, a separate 
account of that must, of course, be kept with the 
individual parties concerned. The above com 
pletes your system of accounts, but, of course, 

wish to know what each separate depart
For this

83 (Ml Balance this cash account every week or 
according to the amount of business you are do 
mg, and, of course, the balance in cash 
must correspond with the actual cash in 
pocketbook. If any surplus cash on hand is kept 
or placed in a chartered bank, when depositing, 
record the item on the expenditure side of cash book 
(deposited in Dominion Bank, $50). 
sum would be drawn out of such surplus in bank, 
record it on receipt side of cash book, 
and, of course, your bank book would always 
show what surplus, if any, is to your credft in the 
bank.

so.

50 (M)
5 m shown

your

18 IMI
I

you
nient of the farm is doing for you. 
purpose, keep a separate record for each depart 

information and reference, by pick- 
cash book these separate items,

For

7 50 When any

ment. just, for 
ing out of your
and recording them at your leisure, 
ample, I am largely engaged in the dairy busi 

feeding cattle, breeding and selling horses, 
also household ex 

is a

as well,
ex-

8%

Keep the above account carefully, accurately
All your cash 

cash

ness, or
poultry and fruit business; 

and labor account
pie „f my account, say, of cattle business sec-

orand continuously during the year, 
business of every kind is 
book.

5 7 3The following
I entered in this I >ense 

sun : 
t ion :

f v*
andIf you borrow money on note, say so,

!I VI I l.i UT OI'N I2 (Ml s
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5n m 

25 ihi
P il INI

.nul-So, M l.cd ol « .n tU-. at pm

.win ! MNNI li.s

..Il fut m
xi M i> 2MS 35' $ tit) IX)h. miiilit from Mr. Smith. Plut 

i '' .mi, .ill pun hases ; also lev J pu When t+io items belonging to any account are 
in the cash book, a special column 

Instead of dairy and 
would have wood account

\ ,1, S\
very numéro 
should be used for them.if every receipt, and also 

financial standing from year to
the sourceCent goes.

compara 11
I know just

for my
In 1 his way, at the year's end

whut r,ici 
me. 
and
reee y1 . 
week i

V\ la-t

poultry account, some 
or garden account, and expense account could be 

into business expenses and personal ex-

lepartment of my business does
cash book, year.I have said, I rely on my

particular to record all my business 
expenditures therein,

record of each field. This 
record of what is given 

there-

Some wish to keep a 
be done bv keeping a

,,arh field, and the proceeds obtained
farmer should keep a diary, beat -

occur

divided
balance can penses.andIIll) 

(ill I H ) becolumnt <> The foot ing of t he expense 
posted to the debit side of expense accou 
t he ledger. and t he amounts in the credit 
dries column will be placed on the debit side of

in t lie ledger, while the 
f the cash book will

41 Every inI from. 
ing a 
renres, 
and ro' 
a is»

the .Tlst day of December comes, 
i •.• • stock of all my possessions, I 
h • i\v 1 stand, when compared

1. the above is simple, gives a clear 
department, shows where e\er\

M an day’s proceedings, 
of loads of hay

rd of eachrect
weal her, 
t s harvested,

a careful chart

sun-aga :n 
exact '

grain
should

work

number 
et c.

with the Each farmer 
of all drainage t heir respective accounts 

a mount s on t la*
vea r

th<* farm
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$ 1
47

 00
$ 

9 0
0

9 0
0

D
ai

ry
, C 

r.
$ 8 00

8 0
0

3 0
0

80
 00

Ba
la

nc
e

67
 00

; 0S 
Z

40
 00

sta
tio

na
ry

5 00
$ 

2 50

00 01

iS
el

f. 
) Cas

h o
n h

an
d

$ 50 
00

$ 40 
00

bi
n.

L.
F-
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