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I. . l”) Wuyliw Hank profita 1914, Provinciale profit» 11)15 and 1914,
Hank profita 1914 — all lcaa buamcaa taxea; and Imperial profita 1915 
<*<>ntinu(Hi ItonuH 2 pvr cent.
»ri!i..(fc)u2î£n of o"1',*11 Nortb Al""'riV“ and Weyburn Security Hank annual n't*,rts not published at date of 
writing. Hntiali pndlts for year ending NovemUr, 1914, (536,5711.

(r) Hank of Toronto diwontinued Ihhium 1 |N>r cent.
(d) Northern Crown discontinued dividend.
(t) Homo reduced dividend rate to 5 per cent, subsequent to end of liscal

ninion Hunk pn lits 101 
auditors' fees. Doinii

i:ivl S|«. Ijf'g
n I »nk dis-

year.

NAMK.

1915. 1014.

Montreal, February ii, 1916 THE CHRONICLE. No. 6 if,5

BANKING PROFITS IN CANADA (1) The ratio of net profits to average capital is 
per cent, as against 15.96 per cent, in 1914, 16.45 
per cent, in 1913, and 17.00 per cent, in 1912. The 
ratio of net earnings on average capital and rest, 
representing the actual earning power of the pro
prietors' investment, is 7.12 as against 8.05 per 
cent, in 1914. 8-39 per cent, in 1913, and 8.72 per 
cent, in 1912. I lie ratio of net earnings to average 
total resources also has fallen steadily for the past 
few years. From 1.29 per cent, in 1911 it fell to 
1.26 per cent, in 1912, 1.22 per cent, ia 1913. 1.17 
per cent, in 1914, and 1.03 per cent, in 1915. This 
ratio reflects to a certain extent the charges levied 
by the banks on the business handled by them; 
and its steady decrease serves as a fairly good refit 
tation of the arguments of those who claim that 
the banks are endeavouring to exploit their 

that the banks arc paying salaries of a large number t°mcrs unduly from year to year, 
of employees now on active service with our Expc Diviuhni. fiov s
ditionary forces abroad. All these circumstances
contribute towards decreasing net profits. There n t lv Hiatter <jf dividends the change have not 
is also the matter of appropriation for bad debts !Kcn startling. 1 he Hank of Toronto discontinued 
and depreciation. These appropriations, some of its bonus of 1 per cent. ; the Dominion discontinue 1 
which were made before and others after the de- !*s 2 ,I’Vr 11,11 bonus; the Northern Crown ceased 
duration of profits, were numerous and heavy '*s <l,vi<lvn(l distributions; and tHome, sub

sequent to the end of its fiscal year, decreased its 
dividend rate from 7 to 5 per c'eut.1 The detailed 
statement is appended.

M-.tz
Tiie Chronicle presents in this issue the first

of its customary annual series of articles reviewing 
the hanking results for 1915. The list this 
comprises twenty banks. Two institutions, the 
Bank of British North America and the Weyburn 
Security Bank, had not published their reports 
the date of writing, so their figures arc given for 
1914 only. Taking the figures of these banks at 
the round amount of $600,000 for 1915, there would 
be a decrease of a little more than $1,800,000 in 
net profits as compared with 1914. The 
profits again were $360,000 less than in

year

on

1914
1913-

Conditions last year were decidedly unfavorable 
to profit making. Commercial loans were shrinking, 
cash reserves were abnormally high and 
were very heavy. It should be remembered also

expenses
vns-

Sharp Declines in Ratios.
All the ratios or percentages show sharp declines.

Banking Profits in Canada : A Comparison of 1915 with 1914
I Compiled exclusively for The Chronicle. I
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