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a VCNJ\FYNf MD The Bagis o h
Real Estate Is the hasis 0f the

Nation'a Wealth. It produces thatÎÊ MA NATE 1îi whlch both man and beast must

MVunicipal War Finance increase ln theproduct of theA N article erititled "Money and -Our Cities" in the "Canadian Courier" for less than now. Land cannot beSetember 12th lias been inucl dlscussed by bankers and others inter- destroyed, and with proper care ItsA Produclng power mnay be main-ested. The "Courier" suggested that the Problemn was a national ques- tained Intact. Land values, there-tion and should be treated as such. Eîther the ban.ks should deal with It as fore, possess that element of per-a body or the Minister of Finance should deal wlth it in conjunction with manency that reduces the specula-the banlis. In any case, the "Courier" suggested that no0 national treatment tive feature to the minimum.
This corporation's borrowedlis possible, unless each Provincial Government has a minister or department funds (Deposits and Debentures),whlch will regulate municipal boans of ail kinds as does the Local Govern- and by far the greater proportionment Board in London. of the sharehoiders' moneys (Capi-tal Stock and Reserve) are Invest-Several financiers have favored us with their opinions. Ne&arly ýail agree ed ln fIrst mortgages on improved,that the Provincial Governments must act. One banker says: Productive real estate. To afford"You seem to have put, the case clearly and well. I entirely agree with an Opportunity to ail of lnvestingyou hatit s fr te PovicialLegslaureto oveIlrt."their money wlth such absoluteyou hatit s fr te PovicialLegelaureto ovefirt."safety, we Issue our Debentures in

suims of one hundred dollars. TheyAnother writes: "I arn incllned to think that each case would have to be are a security in which Trusteesconsidered upon its merits. The establishmnent of Provincial Government are authorized to Invest TrustBoards would seem to be a move ln the right direction, and will no doubt help Cali or write for specimen De-inatters co>nsiderably." benture and copy of Annual Report.

Another is not so sure. He says: "I arn afraid that the plan you suggest CANADA PERMANENTwould eventually resuit in a very large amount of Dominion notes being lssued
on a very insufficient basîs, which WOUld take us years to overcome in normal MORTGAGE CORPORATION
times, and miglit do irreparable injury to Canada's credit." Pald-up Capital and ReserveAnother says: Generaily speaking, I thinit the proposais that you make Fund Exceed Ten Million Dollars.
with respect to the moniey required by municipalities are very reasonable." TORONTO STREET, TORONTO.

* * *ESTABLISHED 1855.The most informing and thorough crltlcisn of the article is from a Canadian __________________
financier whose opinions are always taken as authoritative. He writes: __________________

"I arn In compiete accord wlth the view that Provincial Government super -________________
vision of the borrowings of municipalities Is to be desired, thougli the exact
ferma which sucli supervision sliouid take is a matter cailing for full consider-
ation and discussion. Fîfty years ago, or thereabouts, in England the Govern-
ment took the matter out of municipal bands and created what are calied

We own and -off er a
wide range of Cmii-

adian City Bonds to
i Yield 5% t. 53/49o

Pariculas Uýp9n Requci

COfMP1ATION -LIMITED

The only international Stock Exchanlge which bas yet been captured by an
Enemy la that of Brusseis. Thls la a good picture of the Brussels Bourse.

Local Loans, and u~p to date over £70,OO,000 lias been borrowed. There are THE LARGE INCREASES
two obvlo'us advantages: one Io, the munlcipallty obtains a 10w rate of interest; î» th~e cost of everythlng In latterthe other, that It cannot go to excesses. There la one serlous difficulty in years la resuitlng in the one andCanada, namely, that the cities lnI the Eastern Provinces, wlth one or two oniy possible resuit,'vis.: the aver-notable exceptions, are open to, very little crl-tlciam, so that the Eastern Pro- age faznlly je living up ýto, and, lnvinoil Government would probably flot care to Interfere, for, obvieusly ît many cases, beyond Its Incomre.
'would not be a popular move. In the Western Provinces I arn sorry to, say This state of affairs points moredrastlcally than ever to the in-that Provinces thernselves have been the subJect Of criticism, not so inucli for creased need of Life Insurance bythe rnoney they have borrowed for their own purposes, but the reckless extent the Head of the House carrying ato which they have guaranteed. sufficient amount of protection, as"In connection withlo ans being made to rnunitdlpalltiea by -the banits, who, a sort of overhead expense. aln tl4rn would reliburse therniselveS bY obtalnlng advances of Dominion notes, family is-enabied to ive well up

to Its Income, for a time, anyway.the great danger usan undue Inflation of the -counitry's ciroulation, unless lf 3'ou do not carry thîs overheadthis method, of financlng la restrlotedl to very moderate amounts. Whlle the expense, get it, and get it nownotes of the Dominion arç absoluto securlty they are flot available for the front
payment'0f Indehtedness outslde the country; they bear no Interest and anundue accumulation in the bands o! the banks would tend to place tisem at The. Federal LifE Assurance C.a discount. >Home. Office, iamilton, Ont."The facts o! the matter are that we have suddenly been deprlved O! fresh
borrowed capital whlch was colng into the country at the rate of $30,0O0,O0
per month, besides which, we have to meet interest payments at the rate o!
$10,000,000 per month, and it is, therefore, imperative that econoxny should be
practised lu ail directions and that our efforts should be turned towards meet-
ing our exlstrng and maturlng obligations abroad and provldlng for absoiutely The. InmperiaI Trubt Cui.payneces2ary current expenses at hiome, rather than towards comrnenclng new
undertaklnge." o

ODnaeMoratorium on Mortgages uWdonD$t
4AGOO aeI rather to be chosen than great riches," was sald by a wlse

mIran. The late J. P. Morgan ilseil similar language lu ansiwering the at- PA% o P.jfGuarmand
cit ade n Ne Yor baners He sald in effect týhat an bonest mancould always borrow xnoney. The principile isat work stlb and must be con- MOlTGÂGES ?U'RCRÂS,.sidered a factor in ail current agitation for financil relief, It is for that reason â>On.

that the probable treatment of municîpalîties becomes of most importance since XA
their record le that thny have neyer falled to pay a debt. 1l asowmd st W..*. T.r...

The policy which Britain bas foliowed as to relief to mortgagees s4hould also Ti.L b. 214form a basis for jany legisiation in Canadian provinces. The Chancellor of the ..... 0- - V


