
-5-

insulate the Third World more from East-West contention . We
must demonstrate that our idea of a pluralistic world
community corresponds with their objectives of independence
and self-determination .

,By way of example, I refer to North America's
relations with the Caribbean and Central America . While
Canada's historic ties have been much greater with the
Caribbean countries than with Central America, in the global
sense the area as a whole is of strategic and political
importance to North America . As a microcosm of world
problems, I would also suggest that the Caribbean Basin,
including all of Central America, is of interest to all of us
here today, especially because of the difficult policy
question developments they have posed .

On a proportional scale Centra l
America is facing crises of enormous proportions . Falling
world prices have had a dramatic effect o n
their export market . Political instability is seriously
affecting Guatemala and El Salvador, where the guerilla wars
show little sign of abating . Nicaragua's government is under
scrutiny for its increasing human rights violations, and its
destabilizing political activities in the area ; it is also
subject to guerilla activities on its borders . Honduras has
recently been subject to terrorist attacks purportedly
perpetrated by those supporting the guerillas in El Salvador .
Even Costa Rica which has often been categorized as a jewel
of democracy has recently been the victim of terrorist
activities within its borders . We complain of unemployment
rates in the ten percent range, yet some of thes e
countries face rates double or tripie that . at tne
same time, all are facing inflation iates that remind one of
a whirling dervish ; combine this with climbing government
debt, no matter what the country, and it is not difficult to
see the possibility of serious political explosion . Add
East-West tension to the pot and you really do have a
situation which is close to the boil .

Over the past three years, Canada has undertaken
comprehensive reviews of our relations with the Caribbean and
Central America, particularly with respect to development
assistance . Based on these reviews, we announced our
intention to double our development assistance to the
Commonwealth Caribbean and to substantially increase our
assistance to Central America . We have as well joined wit h
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