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These various guide-lines were designed with

the framiework of Canadian practices to provide t

thie United necessary protection to the United States paymer

il finlancial position, while at the sanie time catisifg a iiiu

e course of interfererice with the normal activities of Canadi

"e Secretary business. Our financial relations with the Unil

the. Miiste States are so important that it is clearly in the. i

se occurred tional interest that Canadians shoiild manage thi

[6.... affaira wjithin these guilde-lines. The. Banik of C

7 exempted ada is admiiltering the guide-lines whiclr apply

~ace-of-pay- the chartered batiks, whose helpful co-operatioi

vs that are bas received in~ thia task.

itemr and the. In coginection with the. second understand

iaa of prime referred to above regardlng the. lavestnient of C

uraicunt its ada's hioldin~gs of United States dollars, Can

hied by tw o held at the, end of 1968 $1,250 million (U.S.',

ire that -the special United States Governielit securities,

3itIon would increase of $1,050 million (U.S.) over the year.

ada declared The. exçbatige of letters on December 16 d&

iecessary to primarily wlth that part of the understaadings

ni~rted States tween the. United Statea and Canada which bas tc

eing used as wlth the. level of Canada's officiai reserves.

pose of the raserves recovered duriag lhe summer and aul

;aiewould front the low levels reached during the exchý

aodigs of criais of the. firat quarter, increasirig concern

dang balanices exprse ia Canada that the flexibility of Cana

wich do ot moaetary policy waa ini danger of bain g sevE

ýd States, but limite4 by thre existence of a "target"' level
1-1- Pi4innçye reserves under our agreem


