
APPMT IX

1949 AMDkENTS TO THE EATIO'A UOUflZGAC

lU December, 1949, Parliament approved Bill 142, "An Act to Aniend
The National Hoiising Act, 1944". Four changes were enibodied ini the am,,endments.
two of these were of a rainor nature and related to f inancixig by co-operatives
and an increase in loans available under the Home Improvezaent and Ilomreà Extension section of the Act.

The other two amndmeuts authorize (1) an incre-ase loan for home
builders or home purebasers and (2) Federal-provincial-municipal housing
projeots. The legisiation in respect to the latter is broad in scope and
is dosigned to be comprehensive in cbaracter. For example, it can.be utilized
for a land assembly scheme; that is, making uuserviced land ready for a
housing developmnt by providiug water aud sewers and the other necessary
services. Alternatively, it can ezubrace a housiug pro ject including theprovision of land and services and the building of houses for sale on a lease-purchase arrangement. If a province makes a request for a public housing
project in the 10w-income bracicet, authority exista in the Act to iMplement
that proposai, too.

The essence of the Federal-provinciai plan is that the federal
governmient is prepared to consider any proposai which. might be put forwardby a provincial government. tinder such a plan the f ederal government, throuGhCentral Mortgage and Uousiug Corporation, will assume 75 per cent of the initialcoat; the provibce 25 per cent. If thre province so desires, it mnay pass onsoine of the 25 per cent to the zunicipality coucerned. Operatiug profits orlosses on any of the projects will be assumed on the saine basis - 95 per cent
Pederal aud 25 per cent province.

MAPNS ÂND GRAMBS UTE0Riàt) Y UTIONAL EOUSIEG ACT

Basically, loans are of two kinds - joint boans made in conjunction
with approved lending Institutions (if e insu.rance or trust and loan companies)and direct loans mDade by thre Corporation itseif. Iu additioni, investimeuts byýif e insurance coipanies for land asseiubiy aud rentai housing, and boans bychartered bauka and approved instalmeut credit agencies for home extension
purpo ses are guarauteed by thre Corporation.

JOINT ICAS

Loans to Prospective Home-Owners and
Builders Building for Sale

Under 'the Act, loazs are rude jointly by thre Corporation and approvedlending Institutions to prospective home-owners and to builders building housesfor sale.» They are called joint boans because, under thre 1949 amendment, frora64 per cent to 75 per cent èf thre money is furuished by thre ieuding institutionand fron 25 per cent to 36 per cent by Central Iortgage aud Housing Corporation.

There are two types of boan available - thre basic loan and threhigirer hoe.i. The basic boan enables a prospective home-owner or builder toborrow up to 80 per cent of thre appraised value of the proposed house and lot.Tire higirer boan enables him to borrow thre basic boan, plus an additiona.amount of one-sixtir of the basic boan, provided that thre sale or coutractprices is considered fair and reasonable by Central Mortgagè and Housing
Corporation. The additional one-siÎtir ban is nade onby when the b.ouse issatisfactoriby completed and tithe is in the name of thre purchaser,

The mnaximum loau obtainable as a basic boan is $8,500; as a higirerV ban, 89,916 - if the appraised value of thre hous is #10,625 or more.
Period of repsyment rnay be 20, 25 or 30 years, depending on circuja-stances. After thre Initial down payment, the borrower pays monthly<instalmerits on thre boan: $6 .ia. montir per $1 ,000 in principal and i-nterestover 20 years; $5.55 per $1,000 over 25 years; and $5.04 per $1,000 over 30

years.


