Canadian imports from Western Europe by country
(in thousands of dollars)
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Exporters to the region continued to face purchaser
demands that Canadian suppliers make substantial purchases
of East European goods in exchange for their own sales
contracts. While this countertrade activity remains contrary
to the spirit of the multilateral trade environment which GATT
signatories are pledged to develop, Canadian firms have
shown an increasing capability to incorporate countertrade
conditions in their sales proposals. Canadian expertise was
strengthened by a mission to Vienna and Leipzig to leam the
most recent countertrade techniques and meet major
practitioners.

The infrastructure of commercial relations between Canada
and the countries of the region was substantially aided by
a private sector initiative to form the Canadian-East European
Trade Council, with the administrative support of the Cana-
dian Chamber of Commerce. In its first year, the Council
sponsored a series of seminars on the market mechanisms
in Eastern Europe and developed framework agreements for
co-operation with counterpart organizations in the region.
Council representatives were also members of delegations
visiting the region and received incoming visitors.

Academic, scientific, cultural and sports exchanges
continued to play an important role in Canada’s bilateral rela-
tions with Eastern European countries and the Soviet Union.
Canadian artists toured Eastern Europe and the Soviet Union
to perform and exhibit their works, and academics and scien-
tists participated in exchanges (mostly private initiatives,
although a modest number occurred under official auspices)
with their counterparts in these countries. Sports teams
regularly toured Eastem Europe and the Soviet Union and,
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in turn, hosted visiting sports teams in Canada. The opening
of the new chanceries in Belgrade and Budapest provided
important opportunities for the display of Canadian art and
for performances by Canadian musicians. Canada and the
Soviet Union concluded an Arctic sciences program and a
sports Memorandum of Understanding.

There were, however, certain actions and policies of Soviet
and East European authorities that continued to undermine
public confidence and support in Canada for putting relations
with the region on a more stable footing. Human rights issues,
the Soviet refusal to discuss compensation for the Canadian
victims of the KAL disaster and the lack of significant
progress on family reunification cases were among the
principal impediments to stable relations.

Human rights and family reunification cases are of particular
concern to the people and govemment of Canada. The Depart-
ment takes every opportunity, both in bilateral consultations
with and in the course of official visits to the USSR and Eastern
Europe, to raise the issue of human rights and the reunion
of families. In 1984-85, official representations were made on
behalf of approximately 230 persons in the USSR and Eastern
Europe seeking to join close relatives in Canada. In addition,
the relaxed immigration criteria of the Polish Family Move-
ment Program allowed some 1 370 persons from Poland to
be united with relatives in Canada.

Asia and the Pacific

Japan
Japan is Canada’s second- largest trading partner, with bilateral
trade totalling $11.3 billion in 1984. The Secretary of State



