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provided for in Section 8 of the Protocol, with allowance in each of
the 30 stream flow years for the effect of the Adjustment made in
following the procedure specified in subsection (1) of this section and

(b) the same system for that year with the application of allowance in
each of the 30 stream flow years for the effects of the occurrence
causing the reduction and the dependable hydroelectric capacity and
average annual usable energy for the purpose of paragraph (b) of
this subsection shall be calculated on the basis of an operation for
optimum generation in the United States in the light of the offsetting
adjustments and in the light of the effects of the occurrence causing
the reduction.

(3) If the failure is the result of an occurrence to which the procedure
specified in subsection (1) of this section is not applicable, the reduction shall
be deemed to be one half of the difference in dependable hydroelectric capacity
and average annual usable energy, capable of being produced by:

(a) the Step II system as specified in Annex B of the Treaty for the year
in which the reduction occurs, using the 30 year stream flow record
provided for in Section 8 of the Protocol, with no allowance for the
effects of the occurrence causing the reduction and

(b) the same system for that year with the application of allowance in
each of the 30 stream flow years for the effects of the occurrence
causing the reduction and the dependable hydroelectric capacity and
average usable energy for the purposes of paragraph (b) of this sub-
section shall be calculated on the basis of an operation for optimum
generation in the United States in the light of the effects of the
occurrence causing the reduction.

(4) The Authority shall make compensation for reductions in th i
Entitlement, which reductions are to be determined in accordanceem?iilrllagliﬁ
sections (2) or (3) of this section, in amounts equal to the cost of replacing the
reductions in the Canadian Entitlement.

(5) The Authority may at its option, and in lieu of the monetary com-
pensation payable under subsection (4) of this section, make compensation
by supplying capacity and energy in an amont equal to the reduction in the
Canadian Entitlement determined in accordance with subsections (29 :0r; (3]
of this section and adjusted to reflect transmission costs in the United States,
delivery to be made when the loss would otherwise have occurred. The
Authority may provide combinations of money, capacity and energy th;t are
mutually acceptable in discharge of its obligation to make compensation under
this section.

(6) The Authority shall give notice as soon as possible after it becomes
apparent to it that compensation may be due and will at that time indicate
the amounts of capacity and energy which it anticipates it will be able to make
available.

(7) The United States Entity has agreed that, in or

reduction in the Canadian Entitlement, it will cause to b‘eie;eiciov ;?:ézethlzplz:s};
expensive capacity and energy available and, to the extent that it would be
the least expensive, will deliver at the then applicable rate schedules of the
Bonneville Power Administration any available surplus capacity and energy
from the United States Federal Columbia River System. The cost of replacement
referred to in subsection (4) of this section shall be determined as if the
reduction was in fact made up as contemplated by the agreement referred 10
in the preceding sentence.



